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APPROVAL OF FINANCIAL STATEMENTS 


I am responsible for the preparation of these Annual Financial Statements, which are set out on 
pages 1 to I , in terms of Section 126(1) of the Municipal Finance Management Act 
(Act No 56 of 2003) and which I have signed on behalf of the municipality. 
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DRAKENSTEIN MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2014 


ASSETS 


JUNE 

2013 

Restated 

R 


Non-current assets 
Property, plant and equipment 
Heritage Assets 
Intangible Assets 
Investment property 

Non current assets classified as held for sale 

Investments 

Long-term receivables 

Current assets 

Inventory 

VAT 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Current portion of long-term receivables 
Cash and cash equivalents 

Tofa/ Assets 

NET ASSETS AND LIABILITIES 

Non-current liabilities 
Long-term liabilities 
Retirement Benefit Obligation 
Non-Current Provisions 

Current liabilities 

Consumer deposits 

Payables from exchange transactions 

Unspent conditional grants and receipts 

Current portion of long-term liabilities 

Current portion of Retirement Benefit Obligation 

Current Provisions 

Net assets 

Housing Development Fund 
Revaluation Reserve 
Accumulated Surplus / (Deficit) 


17 

18 

19&20 
19.1 &20.1 
16 
21 


4,563,094,321 


4.411,861,671 

41,495,850 

8,508,826 

100,054,288 

0 

139,301 

1,034,386 


438,021,550 


29.632,586 

12,337.870 

149.016.892 

64,061.350 

304,325 

182,668,527 


536,232,371 

115.517,021 

77,502,513 


28,462 

,070 

181,701 

,203 

38,695 

,618 

115,669 

,897 

6,983 

,000 

29,773, 

,484 


3,870,578,695 


30,899,273 

1,422,351,024 

2.417,326,398 


4,140,074,324 


4,024,319,002 

33,266,571 

5,847,821 

73,065,957 

1,983,022 

153,005 

1,438,946 


418,290,483 


46,813,327 

12,913,004 

159.552.455 

62,873.448 

291,916 

135,846,333 


5,001.115,871 

4,558.364,807 

729,251,905 

708,090,694 


531,974,484 

110,758,956 

65,357,254 


365,987,419 


25,925,779 
185.414.856 
24,935,006 
98,262,569 
6,453,296 
24.995.913 


3,484,286,692 


42,429,598 

1,025,993,678 

2,415,863,416 


Total Net Assets and Liabilities 


5.001,115,871 


4,558,364,806 
























DRAKENSTEIN MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 


FOR THE YEAR ENDED 30 JUNE 2014 


Budget ^tual 


2013 

2014 


Note 

2014 

2013 

Revised 

Revised 




Restated 

R 

R 



R 

R 



REVENUE 






Revenue from exchange transactions 




666,301,529 

981,505,381 

Service charges 

23 

948,550,809 

890,479,753 

18,466,736 

20,235,951 

Rental of faciltlies and equipment 

24 

8,527,340 

19,012,966 

6,165,000 

6.000,000 

Interest earned • external investments 

25 

9,840,452 

6,105,540 

0 

0 

Dividends - stock 

25 

15,120 

15,120 

10,035.543 

6,935,600 

Interest earned - outstanding debtors 

25 

12,301,251 

10,922,406 

17,696,426 

22,194,239 

Other income 

27 

27,461,247 

24.460,939 



Revenue from non-exchange transactions 




0 

250,000 

Gains frcKn assets from non exchange transactions 


898,081 

3,005,000 

180,427,467 

190,101,668 

Property rates 

22 

185,563,549 

178,298,151 

1,332,000 

1,200,000 

Property rates - penalties imposed and collection charges 


1,580,988 

1,471,195 

4,506,202 

4,818,795 

Fines 


58,119,441 

16,555,615 

11,266,050 

11,581,485 

Licences and permits 


13,079,229 

11,572,086 


0 

Inventory Surplusses 

27 

0 

223,671 

191,926,441 

257,118,220 

Government grants and subsidies 

26 

226,045,074 

199.514,680 

1.310.125.394 

1.503.941.339 

Total Revenue 


1,491.982,580 

1.361,637.324 



EXPENDITURE 




348,599,274 

370,493,643 

Employee related costs 

26 

368,388,765 

341,729,635 

17,641,447 

19,112,194 

Remuneration of councillors 

28 

16,745,472 

17,641,423 

26.944,754 

49,612,854 

Impairment of Financial assets 

29 

96,620,197 

40,121,218 

10.173,000 

9,247,840 

Collection costs 


9,239,270 ^ 

9,892,204 

157,521,477 

155,150,435 

Depreciation and Amortisation 

30 

165.860,394 

150,795,308 

0 

2,500,000 

Impairment Losses 

31 

24,651,036 

076,050 

57,742,461 

59,473,795 

Repairs and maintenance 


56,989,124 

53,380,709 

49,317,213 

63,063,458 

Interest paid 

32 

58,975,521 

49,275,660 

474,322,181 

498,097,636 

Bulk purchases 

33 

496,541,409 

468,494,342 

10,997,237 

14,029,573 

Contracted services 


19,264,320 

18,176,904 

884,629 

1,055,000 

Grants and subsidies paid 

34 

836,706 

427,635 

191,266,141 

243,281,292 

General expenses 

35 

200,163,703 

191,609,531 

0 

3,622,367 

Loss on disposal of property . plant and equipment 


2,431,753 

0 

1,345,429,814 

1,488,740,087 

Total Expenditure 


1,520,947,672 

1.348,522.819 







(35.304.420) 

15,201,252 

Surplus 1 (Deficit) from continued operations 


(28,965,092) 

13,114,505 









Surplus 1 (Deficit) from discontinued operations 

37 

1.982,956 

0 







(35,304,420) 

15,201,252 

Surplus / (Deficit) for the year 

53 

(30.948,048) 

13.114,505 









DRAKENSTEIN MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014 


CASH FLOW FROM OPERATING ACTIVITIES 

RECEIPTS 

Property rates 

Sale of goods and services 

Grants received 

Interest and dividends received 

Dividends received 

Other receipts and fines received 


180,600,581 

979,914,963 

246,649,916 

9,840,452 

15.120 

99,042.257 


179,360,805 

862,776,669 

178,219,205 

6,105,540 

15,120 

44,903,028 


PAYMENTS 
Employee cost 
Suppliers 
Interest paid 
VAT paid 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 


(349,603,059) 

(876,268,863) 

(58,975,521) 

(575,134 


223,640,712 


(335,635,018) 

(753,951,472) 

(49,275,660) 

(6,923,093 


125.615.125 


Purchase of property, plant and equipment 

Purchase of Intangible assets 

Purchase of Investment property 

Proceeds on disposal of property, plant and equipment 

DecreasB/(lncreese) In non-current receivables 

Decrease/(lncrease) in call Investment deposits 

(Decrease)/lncreese In non current investment 


(207,951,176) 

0 

0 

1.539,002 

392,152 

0 

0 


(230,826,649) 

(4,387,399) 

0 

102,500 

(144,542) 

0 

0 


NET CASH FROM INVESTING ACTIVITIES 


(206,020,025) 


235,256,069 


CASH FLOWS FROM FINANCING ACTIVITIES 


(Decrease)/lncrease In long-term liabilities 
Increase In consumer deposits 


21,665,215 

2.536,291 


129,742,867 

3,787,274 


NET CASH FROM FINANCING ACTIVITIES 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 
CASH AND CASH EQUIVALENTS AT THE END OF nHE YEAR 



135.846,333 

111,957,156 

182,668,527 

135.846,333 
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DRAKENSTEIN MUNICIPALITY 


ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE 
YEAR ENDED 30 JUNE 2014 

1. BASIS OF PRESENTATION 

These annual financial statements were prepared In accordance with Standards of Generally 
Recognised Accounting Practice (GRAP), issued by the Accounting Standards Board in 
accordance with Section 122(3} of the Municipal Finance Management Act, (Act No 56 of 2003). 

The annual financial statements were prepared on the accrual basis of accounting and 
incorporate the historical cost conventions as the basis of measurement, except where 
specified otherwise. 

In the absence of an issued and effective Standards of GRAP, accounting policies for material 
transactions, events or conditions were developed in accordance with paragraphs 8, 10 and 11 
of GRAP 3 as read with Directive 5. Assets, liabilities, revenues and expenses were not offset, 
except where offsetting is either required or permitted by a Standard of GRAP. 

The principal accounting policies, applied in the preparation of these annual financial 
statements, are set out below. These accounting policies are consistent with those applied in 
the preparation of the prior year annual financial statements, unless specified otherwise. Details 
of any changes in the accounting policies are provided in the note on changes in accounting 
policies 

These standards are summarised as follows: 


Reference 

Topic 

GRAP Framework 

Framework for the preparation and presentation of financial statements 

GRAP1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accountinq Policies, Changes in Accounting Estimates and Errors 

GRAP 4 

The Effects of Changes in Foreign Exchange Rates 

GRAP 5 

Borrowing Costs 

GRAP 6 

Consolidated and Separate Financial Statements 

GRAP 7 

Investment in Associates 

GRAP 8 

Investment in Joint Ventures 

GRAP 9 

Revenue from Exchange Transactions 

GRAP 10 

Financial Reporting in Hyperinflationary Economies 

GRAPH 

Construction Contracts 

GRAP 12 

Inventories 

GRAP 13 

Leases 

GRAPH 

Events After the Reporting Date 

GRAP 16 

Investment Property 

GRAP 17 

Property, Plant and Eguipment 

GRAP 19 

Provisions, Contingent Uabililies and Contingent Assets 

GRAP 21 

Impairment of Non-cash-generating Assets 

GRAP 23 

Revenue from Non-exchange Transadions 
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GRAP 24 

Presentation of Budget Information in Financial Statements 

GRAP 25 

Employee Benefits - issued December 2009 

GRAP 26 

Impairment of Cash-generating Assets 

GRAP 100 

Discontinued Operations 

GRAP 101 

Agriculture 

GRAP 102 

Intangible Assets 

GRAP 103 

Fleritaqe Assets 

GRAP 104 

Financial Instruments 

IFRS 4 

Insurance contracts 

IFRS 6 

Exploration for and evaluation of mineral resources 

IAS 12 

Income taxes 

IGRAPI 

Applying the probable test on initial recognition of revenue 

IGRAP2 

Changes in Existing Decommissioning, Restoration and Similar Liabilities 

IGRAP3 

Determining whether an Arrangement Contains a lease 

IGRAP4 

Rights to Interest Arising from Decommissioning, Restoration and Environmental Rehabilitation 

Funds 

IGRAP5 

Applying the Restatement Approach under the Standard of GRAP on Financial Reporting in 
Hyperinfiationary Economies 

IGRAPe 

Loyalty Programmes 

IGRAP7 

The Limit on a Defined Benefit Asset. Minimum Funding Requirements and their Interaction 

IGRAP8 

Agreements for the construction of Assets from Exchange Transactions 

IGRAP9 

Distributions of Non-cash Assets to Owners 

IGRAP10 

Assets Received from Customers 

IGRAP13 

Operating Leases - Incentives 

1GRAP14 

Evaluating the Substance of Transactions Involving the Legal 

IGRAPIS 

Revenue - Barter Transactions Involving Advertising Services 

IFRIC12 

Service concession arrangements 

SIC 25 

Income taxes - Changes in the status of an enterprise or its shareholders 

SIC 29 

Disclosure service concession 

Directive 1 

Repeal of existing transitional provisions in. and consequential amendments to, standards of 

GRAP 

Directive 2 

Transitional provisions for the adoption of GRAP by public entities, municipal entities and 
constitutional institutions 

Directive 3 

Transitional provisions for the adoption of GRAP by high capacity municipalities 

Directive 4 

Transitional provisions for the adoption of GRAP by medium and low capacity municipalities 

Directive 5 

Determine the GRAP reporting framework 

Directive 7 

The Application of Deemed Cost on the Adoption of Standards of GRAP 

ASB Guide 1 

Guideline on accounting for public private partnerships 


The Cash Flow Statement is prepared using the direct method, whereby major classes of gross 
cash receipts and gross cash payments are disclosed. 


Accounting policies for material transactions, events or conditions not covered by the above 
GRAP standards have been developed in accordance with Paragraphs 7, 11 and 12 of GRAP 
3. Where required, accounting policies were developed for standards of GRAP that have been 
issued by the Accounting Standards Board, but for which an effective date have not yet been 
determined by the Minister of Finance 
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STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE 


The following GRAP standards have been issued but are not yet effective and have not been 
early adopted by the municipality: 


Reference 

Topic 

GRAP 18 

Segment Reporting - issued March 2005 

GRAP 20 

Related Party Disclosures (Revised) 

GRAP 32 

Service Concession Arrangement Grantor 

GRAP 105 

Transfers betvireen entities under common control - issued November 2010 

GRAP 106 

Transfers betv/een entities not under common control - issued November 2010 

GRAP 107 

Mergers - issued November 2010 

GRAP 108 

Statutory Receivables 


All other standards as listed above will only be effective when a date is announced by the 
Minister of Finance. 

The ASB Directive 5 paragraph 29 sets out the principles for the appiication of the GRAP 3 
guidelines in the determination of the GRAP Reporting Framework hierarchy, as set out in the 
standard of GRAP 3 on Accounting Policies, Changes in Accounting Estimates and Errors. 

Where a standard of GRAP is approved as effective, it replaces the equivalent statement of 
International Public Sector Accounting Standards Board, international Financial Reporting 
Standards or Generally Accepted Accounting Principles. Where a standard of GRAP has been 
issued, but is not yet in effect, an entity may select to apply the principles established in that 
standard in developing an appropriate accounting policy dealing with a particular section or 
event before applying the Standard of GRAP on Accounting Policies, Changes in Accounting 
Estimates and Errors. 

The Municipality has early adopted the amendments to the following standard: 


Reference ' 

Topic 

GRAP 5 

Borrowing Costs {Revised September 2013 - Effective for period starting after 1 April 2014) 

GRAP 100 

Discontinued Operations (Revised September 2013 - Effective for period starting after 1 April 

2014) 


Management has considered all of the above-mentioned GRAP standards issued but not yet 
effective and anticipates that the adoption of these standards will not have a significant impact 
on the financial position, financial performance or cash flows of the municipality. 

3. CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS 

In the appiication of the municipality’s accounting policies, which are described below, 
management is required to make judgements, estimates and assumptions about the carrying 
amounts of assets and liabilities that are not readily apparent from other sources. The estimates 
and associated assumptions are based on historical experience and other factors that are 
considered to be reasonable under the circumstances, the results of which form the basis of 
making the judgements about carrying values of assets and liabilities that are not readily 
apparent from other sources. Actual results may differ from these estimates. ^ 

These estimates and underlying assumptions are reviewed on an on-going basis. Revisions to 

accounting estimates are recognised in the period in which the estimate \d revised if the revision 

: ■■ 11 - 
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affects only that period or in the period of the revision and future periods if the revision affects 
both current and future periods. 

The following are the critical judgements, apart from those involving estimations, that the 
management have made in the process of applying the municipality’s Accounting Policies and 
that have the most significant effect on the amounts recognised in Annual Financial Statements: 

• Operating lease commitments - Municipality as lessor 

Municipality has entered into commercial property leases on its investment property 
portfolio. The Municipality has determined that It retains all the significant risks and 
rewards of ownership of these properties, and so accounts for them as operating leases. 

• Pension and other post-employment benefits 

The cost of defined benefit pension plans and other employment medical benefits is 
determined using actuarial valuations. The actuarial valuation involves making 
assumptions about discount rates, expected rates of return on assets, future salary 
increases, mortality rates and future pension increases. Due to the long-term nature of 
these plans, such estimates are subject to significant uncertainty. 

• Classification of financial assets and liabilities 

The classification of financial assets and liabilities, into categories, is based on 
judgement by management. The Accounting Policy on Financial Instruments describes 
the factors and criteria considered by the management of the municipality in the 
classification of financial assets and liabilities. 

In making the above-mentioned judgement, management considered the definition and 
recognition criteria for the classification of financial instruments as set out in GRAP 1 04: 
Financial Instruments. 

• impairment of financial assets 

The Accounting Policy Financial Instruments describes the process followed to 
determine the value by which financial assets should be impaired. In making the 
estimation of the impairment, the management of the municipality considered the 
detailed criteria of impairment of financial assets as set out in GRAP 104; Financial 
Instruments and used its judgement to select a variety of methods and make 
assumptions that are mainly based on market conditions existing at the end of the 
reporting period. The management of the municipality is satisfied that the impairment of 
financial assets recorded during the year is appropriate. 

The calculation in respect of the impairment of service debtors (receivables from 
exchange and non-exchange transactions) is based on an assessment of the extent to 
which debtors have defaulted on payments already due, and an assessment of their 
ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 

The calculation in respect of the impairment of fine receivables (receivables from non- 
exchange transactions) is based on an assessment of the past payment history of fines 
per category. 

« Review of useful lives of property, plant and equipment and intangible assets 

The useful lives of assets are based on management’s estimation. Management 
considers the impact of technology, availability of capital funding, service requirements 
and required return on assets to determine the optimum useful life expectation where 
appropriate. The estimation of residual values of assets is also based on management’s 
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judgement whether the assets will be sold or used to the end of their useful lives, and 
what their condition will be at that time. 

• Impairment of property plant and equipment, intangible assets, heritage assets 
and inventory 

The Accounting Policies on Impairment of Cash and Non-cash generating assets as 
well as Inventory describes the conditions under which non-financial assets are tested 
for potential impairment losses by the management of the municipality. Significant 
estimates and judgements are made relating to the impairment of Property, Plant and 
Equipment, Intangible Assets and Heritage Assets and the write down of Inventories to 
the lowest of Cost and Net Realisable Values (NRV). 

In making the above-mentioned estimates and judgement, management considered the 
subsequent measurement criteria and indicators of potential impairment losses as set 
out in GRAP 21: Impairment of Cash generating Assets and GRAP 26: Impairment of 
non-Cash generating Assets. 

• Provisions and contingent liabilities 

Management judgement is required when recognising and measuring provisions, and 
when measuring contingent liabilities, as set out in the note on Provisions. Provisions 
are discounted where the effect of discounting Is material. 

• Revenue recognition 

The Accounting Policies on Revenue from Exchange Transactions and Revenue from 
Non-exchange Transactions describes the conditions under which revenue will be 
recorded by the management of the municipality, in making their judgement, the 
management considered the detailed criteria for the recognition of revenue as set out 
in GRAP 9: Revenue from Exchange Transactions and GRAP 23: Revenue from Non- 
exchange Transactions. In particular: in regards to revenue form exchange revenue - 
when goods are sold, whether the municipality had transferred to the buyer the 
significant risks and rewards of ownership of the goods; and, when services is rendered, 
whether the service has been rendered. Also of importance is the estimation process 
involved in initially measuring revenue at the fair value thereof. In regards to revenue 
from non-exchange transactions - significant estimations were made to the initial 
recognition and measurement of revenue on fines, on the estimated reductions on initial 
recognition and measurement. The management of the municipality Is satisfied that 
recognition of the revenue in the current year is appropriate. 

• Budget Information 

Management assumes deviations between budget and actual amounts to be material 
when a deviation of more than 10% exists. All materia! differences are explained in the 
notes to the annual financial statements 

4. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand and are rounded off to 

the nearest Rand. 

5. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 
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6 . 


OFFSETTING 


Financial assets and liabilities are offset and the net amount reported on the Statement of 
Financial Position when there is a legally enforceable right to set off the recognised amount, 
and there is an intention to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

7. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act (Act No. 107 of 
1997). 

7.1 Housing Development Fund 

Sections 15(5) and 16 of the Housing Act, (Act 107 of 1997), which came into operation on 
1 April 1 998, required that the Municipality maintain a separate housing operating account. This 
legislated separate operating account is known as the Housing Development Fund. 

The Housing Act also requires in terms of Section 14(4)(d){ii)(aa), read with, inter alia, Section 
16(2), that the net proceeds of any letting, sale or alienation of property, previously financed 
from government housing funds, be paid into a separate operating account, and be utilised by 
the Municipality for housing development in accordance with the National Housing Policy. 

The following provisions are set for the creation and utilisation of the Housing Development 
Fund: 


• The proceeds in this fund are utilised for housing development in accordance with the 
National Housing Policy, and also for housing development projects approved by the 
National Minister of Human Settlements. 

• Any contributions to or from the fund are shown as transfers in the Statement of 
Changes in Net Assets. 

• Interest earned on the investments of the fund is disclosed as interest earned in the 
Statement of Financial Performance. 

7.2 Un-realized Housing Proceeds 

In order to comply with Section 14(4)(d)(i) and (ii) of the Housing Act, (Act 1 07 of 1 997) where 
ail net proceeds need to be paid into the Housing Development Fund, it was necessary to 
create a holding account which represents the un-rea!ized funds due by long-term housing 
selling schemes and sponsored loan debtors. This account is reduced when debtors are billed 
for their payment. 

8. ACCUMULATED SURPLUS 

The municipality creates and maintains reserves in terms of specific requirements. These 
reserves form part of the Accumulated Surplus 

8.1 Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated surplus / 
(deficit) to the CRR. A corresponding amount is transferred to a designated CRR bank or 
investment account. The cash ring-fenced in the CRR bank account can only be utilised to 
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finance items of property, plant and equipment. The CRR is reduced and the accumulated 
surplus / (deficit) are credited by a corresponding amount when the amounts in the CRR are 
utilised. 

The amount transferred to the CRR is based on the municipality's need to finance future capital 
projects included in the Integrated Development Plan. 

8.2 Capitalisation Reserve 

On the implementation of GRAP, the balance on certain funds, created in terms of the various 
Provincial Ordinances applicable at the time, that had historically been utilised for the 
acquisition of items of property, plant and equipment have been transferred to a Capitalisation 
Reserve instead of the accumulated surplus / (deficit) in terms of a directive (budget circular) 
issued by National Treasury. The purpose of this Reserve is to promote consumer equity by 
ensuring that the future depreciation expenses that will be incurred over the useful lives of these 
items of property, plant and equipment are offset by transfers from this reserve to the 
accumulated surplus / (deficit). 

The balance on the Capitalisation Reserve equals the carrying value of the items of property, 
plant and equipment financed from the former legislated funds. When items of property, plant 
and equipment are depreciated, a transfer Is made from the Capitalisation Reserve to the 
accumulated surplus / (deficit). 

When an Item of property, plant and equipment is disposed, the balance in the Capitalisation 
Reserve relating to such item is transferred to the accumulated surplus / (deficit). 

8.3 Insurance Reserve 

A general Insurance Reserve has been established and. subject to re-insurance where deemed 
necessary, it covers claims that may occur. Premiums are charged to the respective services 
taking into account claims history and replacement value of the insured assets. 

Reinsurance premiums paid to external re-insurers are regarded as an expense and are shown 
as such in the Statement of Financial Performance. The net surplus or deficit on the insurance 
operating account is transferred to or from the insurance reserve via the Statement of Changes 
in Net Assets. 

The balance of the self-insurance reserve is invested in short term cash investments. Interest 
earned on the insurance reserve is recorded as interest earned in the Statement of Financial 
Performance and is transferred to the Insurance Reserve via the Statement of Changes in Net 
Assets as a contribution. 

8.4 Government Grant Reserve 

The municipality has applied GRAP 23 and as a result capital grants and receipts relating to 
the creation of fixed assets are included in non-current liabilities as Government Grants and 
Subsidies. The accounting policy on conditional grants and receipts is set out in accounting 
policy note 26. 

8.5 Revaluation Reserve 

The surplus arising from the revaluation of land and buildings is credited to a non-distributable 
reserve. The revaluation surplus is realised as re-valued buildings are depreciated, through a 
transfer from the revaluation reserve to the accumulated surplus/ (deficit). On disposal, the net 
revaluation surplus is transferred to the accumulated surplus/ (deficit) while gains of losses on 



disposal, based on re-valued amounts are credited or charged to the Statement of Financial 
Performance. 

9. PROVISIONS 

Provisions are recognized when the municipality has a present or constructive obligation as a 
result of past events, it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation and a reliable estimate of the provision can be made. 

The best estimate of the expenditure required to settle the present obligation is the amount that 
an entity would rationally pay to settle the obligation at the reporting date or to transfer it to a 
third party at that time and are determined by the judgment of the management of the entity, 
supplemented by experience of similar transactions and, in some cases, reports from 
independent experts. The evidence considered includes any additional evidence provided by 
events after the reporting date. Uncertainties surrounding the amount to be recognised as a 
provision are dealt with by various means according to the circumstances, where the provision 
being measured involves a large population of Items; the obligation is estimated by weighting 
all possible outcomes by their associated probabilities. 

Future events that may affect the amount required to settle an obligation are reflected in the 
amount of a provision where there is sufficient objective evidence that they will occur. Gains 
from the expected disposal of assets are not taken into account in measuring a provision. 
Provisions are not recognised for future operating losses. The present obligation under an 
onerous contract is recognised and measured as a provision. An onerous contract is a contract 
in which the unavoidable costs of meeting the obligations under the contract exceed the 
economic benefits expected to be received under it. The unavoidable costs under a contract 
reflect the least net cost of exiting from the contract, which is the lower of the cost of fulfilling it 
and any compensation or penalties arising from failure to fulfil it - this unavoidable cost resulting 
from the contract is the amount of the provision to be recognised. 

Provisions are reviewed at reporting date and the amount of a provision is the present value of 
the expenditure expected to be required to settle the obligation. When the effect of discounting 
is material, provisions are determined by discounting the expected future cash flows that reflect 
current market assessments of the time value of money. The impact of the periodic unwinding 
of the discount is recognised in the Statement of Financial Performance as a finance cost as it 
occurs. 

9.1 Environmental rehabilitation provisions 

Estimated long-term environmental provisions, comprising rehabilitation and landfill site 
closure, are based on the Municipality’s policy, taking into account current technological, 
environmental and regulatory requirements. The provision for rehabilitation is recognised as 
and when the environmental liability arises. To the extent that the obligations relate to the asset, 
they are capitalised as part of the cost of those assets. Any subsequent changes to an 
obligation that did not relate to the initial related asset are charged to the Statement of Financial 
Performance. 

10. PROPERTY, PLANT AND EQUIPMENT 

10.1 initial recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) 
that are held for use in the production or supply of goods or services, rental to others, or for 
administrative purposes, and are expected to be used during more than one year. 
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The cost of an item of property, plant and equipment is recognised as an asset if, and only if it 
is probabie that future economic benefits or service potential associated with the item will flow 
to the municipality, and if the cost or fair value of the item can be measured reliably. 

Property, plant and equipment are initially recognised at cost on its acquisition date or in the 
case of assets acquired by grant or donation, deemed cost, being the fair vaiue of the asset on 
initiai recognition. The cost of an Item of property, plant and equipment is the purchase price 
and other costs attributable to bring the asset to the location and condition necessary for it to 
be capable of operating in the manner intended by the municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary 
assets or monetary assets, or a combination of monetary and non-monetary assets is 
measured at the fair value of the asset given up, unless the fair value of the asset received is 
more clearly evident. If the acquired item could not be measured at its fair value, its cost is 
measured at the carrying amount of the asset given up. 

When significant components of an item of property, plant and equipment have different useful 
lives, they are accounted for as separate items (major components) of property, plant and 
equipment. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the 
municipality expects to use them during more than one period. Similarly, if the major spare 
parts and servicing equipment can be used only in connection with an item of property, plant 
and equipment, they are accounted for as property, plant and equipment. 

10.2 Subsequent measurement 

Subsequent expenditure relating to property, plant and equipment is capitalised if it Is probabie 
that future economic benefits or potential service delivery associated with the subsequent 
expenditure will flow to the entity and the cost or fair vaiue of the subsequent expenditure can 
be reliably measured. Subsequent expenditure incurred on an asset is only capitalised when it 
increases the capacity or future economic benefits associated with the asset. Where the 
municipality replaces parts of an asset, it derecognises the part of the asset being replaced and 
capitalises the new component. 

Subsequently all property plant and equipment, excluding land and building and including for 
Infrastructure Assets, are measured at cost, less accumulated depreciation and accumulated 
Impairment losses. 

Subsequent to initial recognition, land and buildings are carried at a revalued amount based on 
municipal valuations, less any subsequent accumulated depreciation and subsequent 
accumulated impairment losses. Revaluations are performed by external independent valuers 
every four years to coincide with the implementation of the general valuation such that the 
carrying amount does not differ materially from that which would be determined using fair value 
at the Statement of Financial Position date. Any accumulated depreciation at the date of 
revaluation is eliminated against the gross carrying amount of the asset, and the net amount is 
restated to the revalued amount of the asset. 

An increase in the carrying amount of land and buildings as a result of a revaluation is credited 
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directly to a revaluation surplus reserve, except to the extent that it reverses a revaluation 
decrease of the same asset previously recognised in surplus or deficit. 


A decrease in the carrying amount of an asset as a result of a revaluation is recognised in 
surplus or deficit, except to the extent of any credit balance existing in the revaluation surplus 
in respect of that asset. 

Where items of property, plant and equipment have been impaired, the carrying value is 
adjusted by the impairment loss, which is recognised as an expense in the period that the 
impairment is identified except where the Impairment reverses a previous revaluation." 

When revalued assets are sold or retired, the amounts included in the revaluation reserve in 
respect of that assets, are transferred to accumulated surplus or deficit. 

Compensation from third parties for items of property, plant and equipment that were impaired, 
lost or given up is included in surplus or deficit when the compensation becomes receivable. 

10.3 Depreciation 

Land is not depreciated as it is regarded as having an unlimited life. Depreciation on assets 
other than land is calculated using the straight line method, to allocate their cost or revalued 
amounts less their residual values over the estimated useful lives of the assets. The 
depreciation method used reflects the pattern in which the asset’s future economic benefits or 
service potential are expected to be consumed by the municipality. Each part of an item of 
property, plant and equipment with a cost that is significant in relation to the total cost of the 
item shall be depreciated separately. The depreciation rates are based on the following 
estimated useful lives. 

The estimated useful life, residual values and depreciation method are reviewed annually at 
the end of the financial year. Any adjustments arising from the annual review are applied 
prospectively. 


Asset class 

Useful lives as applied in the FAR (years) 

Infrastructure 



5-100 

Pedestrian Malls 

7-100 


4-75 

Water 

0-100 

Sewerage 

5-100 

Housing 

30 

Community 


Improvements 

5-30 

Recreational facilities 

5-36 

Security 

3-5 

Land 

0 

Other 



30 

Specialist vehicles 

3-20 

Other vehicles 

3-10 


3-10 

Furniture & fittings 

5-10 



21 




























Assets under construction are carried at cost. Depreciation of an asset commences when the 
asset is ready for its intended use. Assets held under finance leases are depreciated over their 
expected useful lives on the same basis as owned assets, or. where shorter, the term of the 
relevant lease. 

10.4 De-recognition of property, plant and equipment 

The carrying amount of an item of property, plant and equipment is derecognised on disposal, 
or when no future economic benefits or service potential are expected from its use or disposal 

The gain or loss arising from the de-recognition of an item of property, plant and equipment is 
included in surplus or deficit when the Item is derecognised. Gains are not classified as 
revenue. 

Gains or losses are calculated as the difference between the carrying value of assets (cost less 
accumulated depreciation and accumulated impairment losses) and the disposal proceeds is 
included in the Statement of Financial Performance as a gain or loss on disposal of property, 
plant and equipment. 

11. INTANGIBLE ASSETS 

Intangible assets are identifiable non-monetary assets without physical substance held for use 
in the production or supply of goods or services, for rental to others, or for administrative 
purposes are classified and recognised as intangible assets. 

Intangible assets are initially recognised at cost. The cost of an intangible asset is the purchase 
price and other costs attributable to bring the intangible asset to the location and condition 
necessary for it to be capable of operating in the manner intended by the municipality, or where 
an intangible asset is acquired at no cost, or for a nominal cost, the cost shall be its fair value 
as at the date of acquisition. Trade discounts and rebates are deducted in arriving at the cost. 

Intangible assets acquired separately or internally generated are reported at cost less 
accumulated amortisation and accumulated impairment losses. 

Amortization is calculated on cost, using the straight-line method, over the useful lives of the 
assets, which is estimated to be between 3 to 1 0 years upon initial recognition. Where intangible 
assets are deemed to have an indefinite useful life, such intangible assets are not amortised. 

Intangible assets are annually tested for impairment and the estimated useful life, residual 
values and amortisation method are reviewed annually at the end of the financial year. Any 
adjustments arising from the annual review are applied prospectively. 

Intangible assets are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss 
arising on the disposal or retirement of an intangible asset is determined as the difference 
between the net disposals proceeds and the carrying value and is recognised in the Statement 
of Financial Performance. 

12. INVESTMENT PROPERTIES 

Investment property includes property (land or a building, or part of a building, or both land and 
buildings held under a finance lease) held to earn rentals and/or for capital appreciation, rather 
than held to meet service delivery objectives, the production or supply of goods or services, or 
the sale of an asset in the ordinary course of operations. - i i > n 
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At initial recognition, the municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it acquired 
the investment property for no or a nominal value), its cost is its fair value as at the date of 
acquisition. 

Where the classification of an investment property is based on management's judgement, the 
following criteria have been applied to distinguish investment properties from owner-occupied 
property or property held for resale: 

• All properties held to earn market-related rentals or for capital appreciation or both and 
that are not used for administrative purposes and that will not be sold within the next 12 
months are classified as Investment Properties. 

® Land held for a currently undetermined future use. 

• A building owned (or held by under a finance lease) and leased out under one or more 
operating leases. 

• Leased properties that are held to provide a social (community) service or that are 
necessary for employees to perform their job functions, but which also generates rental 
revenue are not seen as investment properties. The rental revenue generated is 
incidental to the purposes for which the property is held. 

• A building that is vacant but is held to be leased out under one or more operating leases. 

• Property that is being constructed or developed for future use as investment property: 

investment property is subsequently measured using the fair value model. Investment property 
is carried at fair value, representing open market value determined by external valuers on 
reporting date. Fair value is based on active market prices, adjusted, if necessary, for any 
difference in the nature, location or condition of the specific asset. A gain or loss arising from a 
change in the fair value of investment property is included in surplus or deficit for the period in 
which it arises. 

If the Municipality determines that the fair value of an investment property under construction 
is not reliably measurable but expects the fair value to be reliably measurable when 
construction is completed, it measures that investment property at cost until the fair value can 
be reliably determined or construction has been completed. 

Where the Municipality has determined that the fair value of an investment property (other than 
investment property under construction) is not determinable on a continuing basis, the entity 
measures that investment property using the cost model (as per the accounting policy for 
property, plant and equipment). 

An investment property shall be derecognised (eliminated from the statement of financial 
position) on disposal or when the Investment property is permanently withdrawn from use and 
no future economic benefits or service potential are expected from its disposal. The gain or loss 
arising on the disposal of an investment property is determined as the difference between the 
sales proceeds and the carrying value and is recognised in the Statement of Financial 
Performance. 



13. HERITAGE ASSETS 


A heritage asset is defined as an asset that has a cultural, environmental, historical, natural, 
scientific, technological or artistic significance, and is held and preserved indefinitely for the 
benefit of present and future generations. 

The Municipality classifies assets as heritage assets where the significance as a heritage asset 
can be determined. In regards to land and buildings ail graded sites are classified a Heritage 
Assets. Furthermore land with a natural significance is not componentised but seen as a single 
Heritage asset due to all parts contributing together to make up its significance. 

GRAP 103 requires that land and buildings that qualify as Heritage assets, but of which a 
significant portion of that land and buildings is held for use in the production or supply of goods 
or services or for administrative purposes, should be recognised as property, plant and 
equipment, rather than heritage assets. 

13.1 initial recognition 

The cost of an item of heritage assets is recognised as an asset if, and only if it is probable that 
future economic benefits or service potential associated with the item will flow to the 
municipality, and if the cost or fair value of the item can be measured reliably. 

Heritage assets are initially recognised at cost on its acquisition date or in the case of assets 
acquired by grant or donation, deemed cost, being the fair value of the asset on initial 
recognition. The cost of an item of heritage assets is the purchase price and other costs 
attributable to bring the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by the municipality. Trade discounts and rebates are 
deducted in arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non- 
exchange transaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. 

The cost of an item of heritage assets acquired in exchange for a non-monetary assets or 
monetary assets, or a combination of monetary and non-monetary assets is measured at the 
fair value of the asset given up, unless the fair value of the asset received is more clearly 
evident. If the acquired item could not be measured at its fair value, its cost is measured at the 
carrying amount of the asset given up. 

13.2 Subsequent measurement 

Subsequent expenditure relating to heritage assets is capitalised if it is probable that future 
economic benefits or potential service delivery associated with the subsequent expenditure will 
flow to the entity and the cost or fair value of the subsequent expenditure can be reliably 
measured. Subsequent expenditure incurred on an asset is only capitalised when it increases 
the capacity or future economic benefits associated with the asset. Where the municipality 
replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises 
the new component. 

Subsequently all heritage assets (excluding Heritage assets which are land and buildings) are 
measured at cost less accumulated impairment losses. Heritage assets are not depreciated. 

Subsequent to initial recognition, land and buildings which qualify as Heritage Assets are 
carried at a revalued amount based on municipal valuations less subsequent accumulated 
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impairment losses. Revaluations are performed by external independent valuers every four 
years to coincide with the implementation of the general valuation such that the carrying amount 
does not differ materially from that which would be determined using fair value at the Statement 
of Financial Position date. 

13.3 De-recognition of heritage assets 

The carrying amount of an item of heritage assets Is derecognised on disposal, or when no 
future economic benefits or service potential are expected from its use or disposal. 

The gain or loss arising from the de-recognition of an item of heritage assets is included in 
surplus or deficit when the item is derecognised. 

Gains or losses are calculated as the difference between the carrying value of assets (cost less 
accumulated impairment losses) and the disposal proceeds is included in the Statement of 
Financial Performance as a gain or loss on disposal of heritage assets. 

13.4 Transitional provisions 

The municipality utilised the transitional provisions under Directive 3, which allows 3 year for 
the measurement of heritage assets. 

14. BIOLOGICAL ASSETS 

The cost of an item of biological assets is recognised as an asset if, and only if it is probable 
that future economic benefits or service potential associated with the item will flow to the 
municipality, and if the fair value of the item can be measured reliably. 

Biological assets are subsequently measured at fair value less cost to sell on the reporting date. 
The fair value of an item of biological assets is the transaction price or the market price. 

Biological assets are initially recognised at fair value less cost to sell on its acquisition date. 
The fair value of an item of biological assets is the transaction price or the market price. 

A gain or loss arising from the initial recognition of a biological asset at fair value less cost to 
sell and from a change in fair value at the reporting date shall be recognised in the Statement 
of Financial Performance. 

The carrying amount of an item of biological assets is derecognised on disposal, or when no 
future economic benefits or service potential are expected from its use or disposal. Gains and 
losses are recognised in the Statement of Financial Performance. 

15. INVENTORIES 

Inventories consist of raw materials, work in progress, consumables and finished goods, which 
are valued at the lower of cost, determined on the first in first out basis, and net realisable value, 
except for plants which are valued at the tariffs charged. Where it is held for distribution or 
consumption at no charge or for a nominal amount, inventories are valued at the lower of cost 
and current replacement value. 

Cost of inventories comprises all costs of purchase, cost of conversion, and other costs incurred 
in bringing the inventories to their present location and condition. _ 

Redundant and slow moving inventories are identified and written down to their estimated net 
realisable values. Inventories are written down according to their age, condition and utility,. 
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Differencesarising on the measurement of such inventory at thelowerof cost and net realisable 
value are recognised in the Statement of Financial Performance in the year in which they arise. 
The amount of any reversal of any write-down of inventories arising from an increase in net 
realisable value or current replacement cost is recognised as a reduction in the amount of 
inventories recognised as an expense in the period in which the reversal occurs. 

The carrying amount of inventories Is recognised as an expense in the period that the inventory 
was sold, distributed, written off or consumed, unless that cost qualifies for capitalisation to the 
cost of another asset. 

15.1 Water inventory 

Water is regarded as inventory when the municipality purchases water in bulk with the intention 
to resell it to the consumers or to use it internally, or where the municipality has incurred 
purification costs on water obtained from natural resources (rain, rivers, springs, boreholes 
etc.). However, water in dams, that are filled by natural resources and that has not yet been 
treated, and is under the control of the municipality but cannot be measured reliably as there is 
no cost attached to the water, and It Is therefore not recognised in the statement of financial 
position. 

The basis of determining the cost of water purchased and not yet sold at statement of financial 
position date comprises all costs of purchase, cost of conversion and other costs incurred in 
bringing the inventory to its present location and condition, net of trade discounts and rebates. 

Water is valued by using the weighted average method, at the lowest of purified cost and net 
realisable value, insofar as it is stored and controlled in reservoirs at year-end. 

15.2 Housing Inventory 

Housing inventory is BNG (Building New Ground) houses still in process of construction, or 
completed and not yet transferred. These houses are entirely funded by the National 
Department of Human Settlements, through the Western Cape Department of Human 
Settlements, but the Municipality is regarded as principle in terms of GRAP and therefore 
recognises these costs as inventory up to the point of transfer to the allocated beneficiary where 
after the cost is expensed through the Statement of Financial Performance. Housing inventory 
is measured at the lower of cost and current replacement cost as they will be distributed through 
a non-exchange transaction. 

16. DISCONTINUED OPERATIONS 

16.1 initial recognition 

A discontinued operation refers to the disposal of a significant operating activity within the 
Municipality. 


16.2 Subsequent measurement 

Non-current assets held for sale and disposal groups were measured at the lower of their 
previous carrying amount and fair value less costs to sell in the previous reporting period. 

The non-current assets were not depreciated (or amortised) while they were held as of a 
disposal group classified. 
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Interest and other expenses attributable to the liabilities of the disposal group classified as held 
for sale were recognised in surplus or deficit. 

The gain or loss on the disposal of the discontinued operation is presented separately from 
continuing operations on the face of the Statement of Financial Performance. 

During the 2013/14 year, the Municipality disposed of its disposal group previously held and 
early adopted the amendments to GRAP 100 - Discontinued Operations. The amendments to 
GRAP 100 are applied prospectively in accordance with the Standard. 


17. IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT, INTANGIBLE 
ASSETS AND HERITAGE ASSETS 

The municipality classifies all assets held with the primary objective of generating a commercial 
return as cash-generating assets. A commercial return means that the return charged by the 
entity is commensurate with the risk associated with holding the asset and the asset is intended 
to generate positive cash inflows. All other assets are classified as non-cash-generating assets. 

17.1 Impairment of cash generating assets 

The municipality assesses at each reporting date whether there is any indication that an asset 
may be impaired. If any such indication exists, the municipality estimates the recoverable 
amount of the individual asset. 

If there is any indication that an asset may be impaired, the recoverable amount is estimated 
for the individual asset, if it is not possible to estimate the recoverable amount of the individual 
asset, the recoverable amount of the cash-generating unit to which the asset belongs is 
determined. 

The best evidence of fair value less cost to sell is the price in a binding sale agreement in an 
arm's length transaction, adjusted for the incremental cost that would be directly attributable to 
the disposal of the asset. 

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less 
costs to sell and its value in use. 

Value in use of a cash-generating asset is the present value of the estimated future cash flows 
expected to be derived from the continuing use of an asset and from its disposal at the end of 
its useful life. 

If the recoverable amount of an asset Is less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation 
is recognised immediately in surplus or deficit. 

An impairment of assets carried at revalued amount reduces the revaluation surplus for that 
asset. The decrease shall be debited directly to a revaluation surplus to the extent of any credit 
balance existing in the revaluation surplus in respect of that asset. 

An impairment loss is recognised for cash-generating units if the recoverable amount of the 
unit is less than the carrying amount of the unit. The impairment loss is allocated to reduce the 
carrying amount of the assets of the unit, pro rata on the basis of the carrying amount of each 
asset in the unit. 



A municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for assets may no longer exist or may have 
decreased. If any such indication exists, the recoverable amounts of those assets are 
estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does 
not exceed the carrying amount that would have been determined had no impairment loss been 
recognised for the asset in prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or 
amortisation is recognised immediately in surplus or deficit. 

17.2 Impairment of non-cash generating assets 

The municipality assesses at each reporting date whether there is any indication that an asset 
may be impaired. If any such indication exists, the municipality estimates the recoverable 
service amount of the asset. 

If there is any indication that an asset may be impaired, the recoverable service amount is 
estimated for the individual asset. If it Is not possible to estimate the recoverable service amount 
of the individual asset, the recoverable service amount of the cash-generating unit to which the 
asset belongs is determined. 

The recoverable service amount is the higher of a non-cash generating asset's fair value less 
costs to sell and its value in use. The value in use for a non-cash generating asset is the present 
value of the asset’s remaining service potential. 

The value in use for a non-cash generating asset is the present value of the asset's remaining 
service potential. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length 
transaction between knowledgeable and willing parties, less the costs of disposal. 

if the recoverable service amount of an asset is less than its carrying amount, the carrying 
amount of the asset is reduced to its recoverable service amount. That reduction is an 
impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation 
is recognised immediately in surplus or deficit. Any impairment loss of a revalued asset is 
treated as a revaluation decrease. 

A municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for assets may no longer exist or may have 
decreased. If any such indication exists, the recoverable service amounts of those assets are 
estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does 
not exceed the carrying amount that would have been determined had no Impairment loss been 
recognised for the asset in prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or 
amortisation is recognised immediately in surplus or deficit. Any reversal of an impairment loss 
of a revalued asset is treated as a revaluation increase. 



18. EMPLOYEE BENEFITS 


The municipality provides short term benefits, long term benefits and retirement benefits for its 
employees and councillors. 

18.1 Short-term employee benefits 

Remuneration to employees is recognised in the Statement of Financial Performance as the 
services are rendered, except for non-accumulating benefits which are only recognised when 
the specific event occurs. 

The costs of all short-term employee benefits such as leave pay, are recognised during the 
period in which the employee renders the related service. 

18.2 Post-employment benefits: Defined contribution plans 

A defined contribution plan is a plan under which the municipality pays fixed contributions 
into a separate entity. The municipality has no legal or constructive obligation to pay further 
contributions if the fund does not hold sufficient assets to pay all employees the benefits relating 
to service in the current or prior periods. 

The municipality’s contributions to the defined contribution funds are established in terms of the 
rules governing those plans. Contributions are recognised in the Statement of Financial 
Performance in the period in which the service is rendered by the relevant employees. 

18.3 Post-employment benefits: Defined benefit plans 

A defined benefit plan is a plan that defines an amount of benefit that an employee will receive 
on retirement. 

The defined benefit liability is the aggregate of the present value of the defined benefit obligation 
and unrecognised actuarial gains and losses, reduced by unrecognised past service costs. The 
plan is unfunded. The defined benefit obligation is calculated using the projected unit credit 
method, incorporating actuarial assumptions and a discount rate based on the government 
bond rate. Valuations of these obligations are carried out by independent qualified actuaries 
regularly, as may be required for fair presentation. 

Actuarial gains or losses recognised immediately in the Statement of Financial Performance. 
18.3.1 Post-retirement Health Care Benefits: 

The municipality has an obligation to provide post-retirement health care benefits to certain of 
its retirees. According to the rules of the Medical Aid Funds, with which the municipality Is 
associated, a member (who is on the current Conditions of Service), on retirement, is entitled 
to remain a continued member of the Medical Aid Fund, in which case the municipality is liable 
for a certain portion of the medical aid membership fee. 

The defined benefit liability is the aggregate of the present value of the defined benefit obligation 
and unrecognised actuarial gains and losses, reduced by unrecognised past service costs. The 
plan is unfunded. The present value of the defined benefit obligation is calculated using the 
projected unit credit method, incorporating actuarial assumptions and a discount rate based on 
the government bond rate. Valuations of these obligations are carried out annually by 
independent qualified actuaries. 



Past-service costs are recognised immediately in Income, unless the changes to the pension 
plan are conditional on the employees remaining in service for a specified period of time (the 
vesting period), in this case, the past-service costs are amortised on a straight-line basis over 
the vesting period. 

18.3.2 Ex-gratia Pension Benefits: 

The Municipality provides pension and retirement gratuity benefits to certain employees who 
were in the employment of the former Paarl and Wellington Municipalities (now incorporated 
into the Drakenstein Municipality)at31 December 1994 (Paarl) and 31 March 1995 (Wellington) 
and still in the employment of Drakenstein Municipality at date of normal retirement, medical 
disability, retrenchment or death. The gratuity Is calculated on the salary benefits during 
1994/1995. 

18.4 Long-service allowance 

The municipality has an obligation to provide Long-service Allowance Benefits to all of its 
employees. According to the rules of the Long-service Allowance Scheme, which the 
municipality instituted and operates, an employee (who is on the current Conditions of Service), 
is entitled to a cash allowance, calculated In terms of the rules of the scheme, after 10, 15, 20, 
25 and 30 years of continued service. The municipality’s liability is based on an actuarial 
valuation. The projected unit credit method has been used to value the liabilities. Actuarial gains 
and losses on the long-term incentives are accounted for through the statement of financial 
performance. 

18.5 National- and Provincially administered defined benefit plans 

The municipality contributes to various National- and Provincial-administered Defined Benefit 
Plans on behalf of its qualifying employees. These funds are multi-employer funds (refer to 
Note 6 of the Annual Financial Statements for details).The contributions to fund obligations for 
the payment of retirement benefits are charged against revenue in the year they become 
payable. These defined benefit funds are actuarially valued triennially on the projected unit 
credit method basis. Deficits are recovered through lump sum payments or increased future 
contributions on a proportional basis from all participating municipalities. 

The municipality does not apply defined benefit accounting to the defined benefit funds to which 
it is a member where these funds are classified in terms of GRAP as multi-employer plans, as 
sufficient information is not available to apply the principles involved. As a result, paragraph 30 
of IAS 19 is applied and such funds are accounted for as defined contribution funds. 

Salaried personnel are members of the Cape Joint Pension fund established in terms of the 
Local Authorities Pension Fund Ordinance. 1969 (Ordinance 23 of 1969), and the provisions of 
the Pension Fund Act, 1956 (Act 24 of 1956) or the SAMWU National Provident Fund. 

18.6 Leave pay 

Liabilities for annual leave are recognised as they accrue to employees. The liability is based 
on the total accrued leave days at year end and is shown as an accrual in the Statement of 
Financial Position. 

18.7 Provision for bonus 

The municipality recognises the expected cost of bonuses as a provision only when the 
municipality has a present legal or constructive obligation to make such payment and a reliable 
estimate can be made at reporting date. • •' 
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19. 


LEASES 


19.1 Lease classification 

Leases are classified as finance leases where substantially all the risks and rewards associated 
with ownership of an asset are transferred to the municipality. 

Leases of property, plant and equipment, in which a significant portion of the risks and rewards 
of ownership are retained by the lessor are classified as operating leases. 

19.2 The Municipality as lessee 

Property, plant and equipment subject to finance lease agreements are capitalised at their cash 
cost equivalent. Corresponding liabilities are included in the Statement of Financial Position as 
Finance Lease Obligations. The cost of the item of property, plant and equipment is depreciated 
at appropriate rates on the straight-line basis over its estimated useful life. Lease payments are 
allocated between the lease finance cost and the capital repayment using the effective interest 
rate method. Lease finance costs are expensed when incurred. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on the straight-line basis over the term of the relevant 
lease. 

In the event that lease incentives are received to enter into operating leases, such incentives 
are recognised as a liability. The aggregate benefit of incentives is recognised as a reduction 
of rental expense on a straight-line basis, except where another systematic basis is more 
representative of the time pattern in which economic benefits from the leased asset are 
consumed. 

19.3 The Municipality as lessor 

Amounts due from lessees under finance leases or instalment sale agreements are recorded 
as receivables at the amount of the Municipality’s net investment in the leases. Finance lease 
or instalment sale income is allocated to accounting periods so as to reflect a constant periodic 
rate of return on the Municipality’s net investment outstanding in respect of the leases or 
instalment sale agreements. 

Operating lease rental income is recognised on a straight-line basis over the term of the 
relevant lease. 

20 BORROWINGS 

Interest-bearing external loans and bank overdrafts are recorded net of direct issue costs. 
Finance charges, including premiums payable, are accounted for on an accrual basis. 
Borrowings are initially recognised at fair value, net of transaction costs. Subsequently, they 
are measured at amortised cost using the effective interest rate method. 

Borrowing costs are recognised as an expense in the Statement of Financial Performance in 
the period incurred. 

21 FINANCIAL INSTRUMENTS 

The municipality has various types of financial instruments and these''can be broadly 
categorised as either Financial Assets or Financial Liabilities. 
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A financial instrument is recognised if the municipality becomes a party to the contractual 
provisions of the instrument. 

21.1 Classification of financial instruments 

21.1.1 Financial Assets 

A financial asset is any asset that is a cash or contractual right to receive cash. In accordance 
with 

GRAP 104 the Financial Assets of the municipality are classified as follows into the three 
categories allowed by this standard: 

Financial asset at amortised cost being non derivative financial assets with fixed or 
determinable payments that are not quoted in an active market. They are included in current 
assets, except for maturities greater than 12 months, which are classified as non-current 
assets. 

Financial assets measured at fair value being financial assets that meet either of the following 
conditions: 

(a) Derivatives: 

(b) Combined instruments that are designated at fair value; 

(c) Instruments held for trading; 

(d) Non-derivative financial assets or financial liabilities with fixed or determinable 

payments that are designated at fair value at initial recognition; or 

(e) Financial instruments that do not meet the definition of financial instruments at 
amortised cost or financial instruments at cost. 

Financial assets measured at cost being investments in residual interests that do not have a 
quoted market price in an active market, and whose fair value cannot be reliably measured. 

The municipality has the following types of financial assets as reflected on the face of the 
Statement of Financial Position or in the notes thereto: 


Type of Financial Asset 

Classification in terms of GRAP 104 

Finance Lease Receivables 

Financial assets at amortised cost 

Lonq-term Receivables 

Financial assets at amortised cost 

Current portion of Long-term Receivables 

Financial assets at amortised cost 

Consumer Debtors 

Financial assets at amortised cost 

Other Debtors 

Rnancial assets at amortised cost 

Short-term Investment Deposits - Call 

Financial assets at amortised cost 

Bank Balances and Cash 

Financial assets at amortised cost 

Investments in stock -ESCOM 

Financial assets at fair value 


Cash includes cash on hand (including petty cash) and cash with banks (including call 
deposits). Cash equivalents are short-term highly liquid investments, readily convertible into 
known amounts of cash that are held with registered banking institutions with maturities of three 
months or less and are subject to an insignificant risk of change in value. For the purposes of 






the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on 
call with banks, net of bank overdrafts. The municipality categorises cash and cash equivalents 
as financial assets at amortised cost. 

21.1.2 Financial Liabilities 

A financial liability is a contractual obligation to deliver cash or another financial asset to another 
entity. 

The following main categories of Financial Liabilities and the classification determining how 
they are measured exist: 

(i) Financial liabilities measured at fair value; or 

(ii) Financial liabilities measured at amortised cost 


The municipality has the following types of financial liabilities as reflected on the face of the 
Statement of Financial Position or in the notes thereto: 


Type of Financial Liabilities 

Classification in terms of GRAP 104 

Lonq term Liabilities 

Financial liability at amortised cost 

Other Creditors 

Financial liability at amortised cost 

Bank overdraft 

Financial liability at amortised cost 

Short-term Loans 

Financial liability at amortised cost 

Current portion of Long-Term Liabilities 

Financial liability at amortised cost 


Financial liabilities that are measured at fair value that are essentially held for trading (i.e. 
purchased with the intention to sell or repurchase in the short term; derivatives other than 
hedging instruments or are part of a portfolio of financial instruments where there is recent 
actual evidence of short-term profiteering or are derivatives) 

Any other financial liabilities should be classified as financial liabilities at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdrafts 
are expensed as incurred. 

21.2 Initial and subsequent measurement 

21.2.1 Financial assets: 

Financial asset at amortised cost are initially measured at fair value plus transaction costs that 
are directly attributable to the acquisition or issue of the financial asset. Subsequently, these 
assets are measured at amortised cost using the Effective Interest Method less any impairment, 
with interest recognised on an effective yield basis. . 

Trade and other receivables (excluding Value Added Taxation, prepayments and operating 
lease receivables), loans to Municipality entities and loans that have fixed and determinable 
payments that are not quoted in an active market are classified as financial asset at amortised 
cost. 

Financial Assets measured at fair value are initially measured at fair value plus directly 
attributable transaction costs. They are subsequently measured at fair value with unrealised 
gains or losses recognised directly in equity until the investment is derecognised, at which time 
the cumulative gain or loss recorded in equity is recognised in the statement of financial 
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performance, or determined to be impaired, at which time the cumulative loss recorded in equity 
is recognised in the statement of financial performance. 

21.2.2 Financial liabilities: 

Financial liabilities measured at fair value are stated at fair value, with any resulted gain or loss 
recognised in the Statement of Financial Performance. 

Any other financial liabilities classified at amortised cost (All payables, loans and borrowings 
are classified as other liabilities) and are initially measured at fair value, net of transaction costs. 
Trade and other payables, interest bearing debt Including finance lease liabilities, non-interest 
bearing debt and bank borrowings are subsequently measured at amortised cost using the 
effective interest rate method. Interest expense Is recognised in the Statement of Financial 
Performance by applying the effective Interest rate. 

Bank borrowings, consisting of interest-bearing short-term bank loans, repayable on demand 
and overdrafts are recorded at the proceeds received. Finance costs are accounted for using 
the accrual basis and are added to the carrying amount of the bank borrowing to the extent that 
they are not settled in the period that they arise. 

Prepayments are carried at cost less any accumulated Impairment losses. 

21 .3 impairment of financial assets 

Financial assets, other than those measured at fair value, are assessed for indicators of 
impairment at the end of each reporting period. Financial assets are impaired where there is 
objective evidence of impairment of Financial Assets (such as the probability of insolvency or 
significant financial difficulties of the debtor). If there Is such evidence the recoverable amount 
is estimated and an impairment loss is recognised in accordance with GRAP 104. 

Trade receivables encompass long term debtors, consumer debtors and other debtors. A 
provision for impairment of trade receivables Is established when there Is objective evidence 
that the municipality will not be able to collect all amounts due according to the original terms 
of receivables. The amount of the provision is the difference between the asset’s carrying 
amount and the present value of estimated future cash flows, discounted at the effective 
interest rate. 

According to GRAP 1 04, the assessment for impairment needs to be made for each individual 
financial asset separately or for groups of financial assets with similar credit risks. The following 
methodology was followed to make a provision for bad debts for the year under review: 

21.3.1 Consumer debtors 

Consumer debtors are assessed Individually thereafter collectively, considering factors such as 
payment histories and ratios, qualitative factors e.g. correspondence from attorneys, disputes 
about certain accounts, etc. 

21.3.2 Other debtors 

Other Debtors are reviewed individually considering payment histories and disputes about 
certain amounts. Provision for impairment is made accordingly. 
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21.3.3 Long term debtors 

® Housino Loans 


The loans in this group are assessed by reviewing their payment histories and ratios. Provision 
for impairment is made accordingly. 

• Other Long Term Debtors 


No provision for impairment is made for Other Long term Debtors, because it is envisaged that 
these debts will be fully recovered. 

Other financial assets at amortised cost are assessed Individually for impairment. 

The carrying amount of the financial asset Is reduced by the impairment loss directly for ail 
financial assets with the exception of trade receivables, where the carrying amount is reduced 
through the use of an allowance account. When a trade receivable is considered uncollectible, 
it is written off against the allowance account. Subsequent recoveries of amounts previously 
written off are credited against the allowance account. Changes in the carrying amount of the 
allowance account are recognised In the Statement of Financial Performance. 

If in a subsequent period, the amount of the impairment loss decreases and the decrease can 
be related objectively to an event occurring after the impairment was recognised, the previously 
recognised impairment loss is reversed through the Statement of Financial Performance to the 
extent that the carrying amount of the investment at the date the impairment is reversed does 
not exceed what the amortised cost would have been had the impairment not been recognised. 

21 .4 De-recognition of financial assets 

The municipality derecognises Financial Assets only when the contractual rights to the cash 
flows from the asset expires or it transfers the financial asset and substantially all the risks and 
rewards of ownership of the asset to another entity, except when Council approves the write- 
off of Financial Assets due to non-recoverabillty. 

If the municipality neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the municipality recognises its 
retained interest in the asset and an associated liability for amounts it may have to pay. If the 
municipality retains substantially all the risks and rewards of ownership of a transferred financial 
asset, the municipality continues to recognise the financial asset and also recognises a 
collateralised borrowing for the proceeds received. 

21.5 De-recognition of financial liabilities 

The municipality derecognises Financial Liabilities when, and only when, the municipality's 
obligations are discharged, cancelled or they expire. 

22 REVENUE RECOGNITION 

Revenue, excluding value-added taxation where applicable, is derived from a variety of sources 
which include rates levied, grants from other tiers of government and revenue from trading 
activities and other services provided. 

The municipality recognises revenue when the amount of revenue can be reliably measured, it 
is probable that future economic benefits will flow to the municipality and when specific criteria 
have been met for each of the municipalities’ activities as described below. The amount of 
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revenue is not considered to be reliably measurable until all contingencies relating to the sale 
have been resolved. The municipality bases its estimates on historical results, taking into 
consideration the type of customer, the type of transaction and the specifics of each 
arrangement. Furthermore services rendered are recognised by reference to the stage of 
completion of the transaction at the reporting date. 

Revenue is measured at the fair value of the consideration received or receivable. Revenue is 
reduced for estimated customer returns, stock rotation, price protection, rebates and other 
similar allowances. 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly 
in return for services rendered / goods sold, the value of which approximates the consideration 
received or receivable. 

Revenue from non-exchange transactions refers to transactions where the municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the extent that 
the related receipt or receivable qualifies for recognition as an asset and there is no liability to 
repay the amount. 

22.1 Revenue from exchange transactions 

22.1.1 Service charges 

Service charges relating to electricity and water are based on consumption. Meters are read 
on a monthly basis and are recognised as revenue when invoiced. Provisional estimates of 
consumption, based on the consumption history, are made monthly when meter readings have 
not been performed. The provisional estimates of consumption are recognised as revenue 
when invoiced, except at year-end when estimates of consumption up to year-end are recorded 
as revenue without it being invoiced. Adjustments to provisional estimates of consumption are 
made in the invoicing period in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. In respect of estimates of consumption between 
the last reading date and the reporting date, an accrual is made based on the average monthly 
consumption of consumers. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by 
applying the approved tariff to each property that has improvements. Tariffs are determined per 
category of property usage, and are levied monthly based on the number of refuse containers 
on each property, regardless of whether or not all containers are emptied during the month. 

Service charges from sewerage and sanitation are based on the type of service and the number 
of sewer connections on all developed property, using the tariffs approved by Council and are 
levied monthly. 

In circumstances where services cannot readily be measured and quantified, a flat rate service 
charge is levied monthly on such properties. 

22.1.2 Pre-paid electricity 

Revenue from the sale of electricity pre-paid meter cards are recognised at the point of sale. 
Revenue from the sale of electricity prepaid meter cards are recognised based on an estimate 
of the prepaid electricity consumed as at the reporting date. ^ 
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22. 1.3 Interest earned and rentals received 


interest and rentals are recognised on a time proportion basis that takes into account the 
effective yield on the investment. Interest may be transferred from the Accumulated Surplus to 
the Housing Development Fund or the Insurance Reserve. 

Interest earned on the following investments is not recognized in the Statement of Financial 
Performance:- 

• Interest earned on Trust Funds is allocated directly to the fund and is not recognized in 
the Statement of Financial Performance. 

• Interest earned on unutilized conditional grants is allocated directly to the creditor: 
unutilized conditional grants, If the grant conditions indicate that interest is payable to 
the funder. 

22.1.4 Dividends 

Dividends are recognised on the date that the municipality becomes entitled to receive the 
dividend in accordance with the substance of the relevant agreement, where applicable. 

22.1.5 Tariff charges 

Revenue arising from the application of the approved tariff of charges is recognised when the 
reievant service is rendered by applying the relevant authorised tariff. This includes the issuing 
of licences and permits. 

22.1.6 Income from agency services 

income for agency services is recognised on a monthly basis once the income collected on 
behalf of agents has been quantified. The income recognised is in terms of the agency 
agreement. 

22.1.7 Housing rental and instalments 

Finance income from the sale of housing by way of instalment sale agreements or finance 
leases is recognised on a time proportion basis. 

22.1.8 Sa/e of goods 

Revenue from the sale of goods is recognised when all the following conditions have been 
satisfied: 

® The municipality has transferred to the buyer the significant risks and rewards of 
ownership of the goods. 

• The municipality retains neither continuing managerial involvement to the degree 
usually associated with ownership nor effective control over the goods sold. 

• The amount of revenue can be measured reliably. 

• It is probable that the economic benefits or service potential associated with the 
transaction will flow to the municipality. 



• The costs incurred or to be incurred in respect of the transaction can be measured 
reliably. 

22.2 Revenue from non-exchange transactions 

22.2.1 Rates and taxes 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable. Penalty interest 
on unpaid rates is recognised on a time proportion basis with reference to the principal amount 
receivable and effective interest rate applicable. A composite rating system charging different 
rate tariffs is employed. Rebates are granted to certain categories of ratepayers and are 
deducted from revenue. 

22.2.2 Fines 

Fines constitute both spot fines and camera fines. Fines are recognised when the receivable 
meets the definition of an asset and satisfies the criteria for recognition as an asset. It is 
measured at the best estimate, based on past experience, of the amount of revenue the 
Municipality is entitled to collect. 

Subsequent to initial recognition and measurement, the municipality assess the collectability of 
the revenue and recognises a separate impairment loss where appropriate. 

22.2.3 Donations and contributions 

Donations and funding are recognised as revenue to the extent that the municipality has 
complied with any of the criteria, conditions or obligations embodied in the agreement. Where 
the agreement contains a stipulation to return the asset, other future economic benefits or 
service potential, in the event of non-compliance to these stipulations and would be enforced 
by the transferor, a liability is recognised to the extent that the criteria, conditions or obligations 
have not been met. Where such requirements are not enforceable, or where past experience 
has indicated that the transferor has never enforced the requirement to return the transferred 
asset, other future economic benefits or service potential when breaches have occurred, the 
stipulation will be considered a restriction and is recognised as revenue. 

Revenue from public contributions is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and 
equipment, when such items of property, plant and equipment are brought into use. 

Assets acquired in non-exchange transactions are measured at fair value in accordance with 
the Standards of GRAP. 

22.2.4 Government grants and receipts 

• Unconditional grants 

Equitable share allocations are recognised in revenue at the start of the financial year if no 
time-based restrictions exist. 

• Conditional grants and receipts 

Conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obligations embodied in the 
agreement. Where the agreement contains a stipulation to return the asset other ;future 
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economic benefits or service potential, In the event of non-compliance to these stipulations and 
would be enforced by the transferor, a liability is recognised to the extent that the criteria, 
conditions or obligations have not been met. Where such requirements are not enforceable, or 
where past experience has indicated that the transferor has never enforced the requirement to 
return the transferred asset, other future economic benefits or service potential when breaches 
have occurred, the stipulation will be considered a restriction and is recognised as revenue. 

Government grants that are receivable as compensation for expenses or losses already 
incurred or for the purpose of giving immediate financial support to the municipality with no 
future related costs are recognised in the Statement of Financial Performance in the period in 
which they become receivable. 

Revenue is recognised when all conditions associated with the contribution have been met or 
where the contribution is to finance property, plant and equipment, when such items of property, 
plant and equipment are brought into use. 

• Interest earned on unspent grants and receipts 

Interest earned on investments is treated In accordance with grant conditions. If it is payable to 
the funder it is recorded as part of the creditor and if it is the municipality’s interest it is 
recognised as interest earned in the Statement of Financial Performance in accordance with 
GRAP9 

22.2.5 Revenue from recovery of unauthorised, irregular, fruitless and wasteful 
expenditure 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is 
based on legislated procedures, including those set out in the Municipal Finance Management 
Act (Act No. 56 of 2003) and is recognised when the recovery thereof from the responsible 
councillors or officials is virtually certain. Such revenue is based on legislated procedures. 

23 VALUE ADDED TAX 

The Municipality is registered with SARS for VAT on the payments basis, in accordance with 
Section 15(2)(a) of the Value-Added Tax Act No 89 of 1991. 

24 GRANTS-IN-AID 

The municipality transfers money to individuals, organizations and other sectors of government 
from time to time. When making these transfers, the municipality does not:- 

« Receive any goods or services directly in return, as would be expected in a purchase 
or sale transaction; 

• Expect to be repaid in future; or 

• Expect a financial return, as would be expected from an investment. 

These transfers are recognized in the financial statements as expenses in the period that the 
events giving rise to the transfer occurred. 




25 UNAUTHORISED EXPENDITURE 

Section 1 of the Municipal Finance Management Act (MFMA), No 56 of 2003, defines 
“unauthorised expenditure” as follows - 

(a) Overspending of the total amount appropriated in the municipality's approved budget; 

(b) Overspending of the total amount appropriated for a vote in the approved budget; 

(c) Expenditure from a vote unrelated to the department or functional area covered by the vote; 

(d) Expenditure of money appropriated for a specific purpose, otherwise than for that specific 
purpose or 

(e) Spending of an allocation referred to in paragraph (b), (c) or (d) of the definition of 
"allocation’’ otherwise than in accordance with any conditions of the allocation; or 

(f) a grant by the municipality otherwise than in accordance with this Act; 

Section 1 of the MFMA also defines a “vote” as: 

a) One of the main segments into which a budget of a municipality is divided for the 
appropriation of money for the different departments or functional areas of the municipality; and 

b) Which specifies the total amount that Is appropriated for the purposes of the department or 
functional area concerned 

The Municipality uses the Government Finance Statistics (GFS) functions as well as 
directorates as the main groupings of segments of the Municipality’s budget segments within 
the Municipality are grouped per directorate to facilitate greater accountability and budget 
implementation by the respective Executive Managers as well as per GFS classification to 
facilitate comparisons on a higher level. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the 
statement of financial performance in the year that the expenditure was incurred. The 
expenditure is classified in accordance with the nature of the expense, and where recovered, 
it is subsequently accounted for as revenue in the statement of financial performance. If the 
expenditure is not condoned by the Council it is treated as an asset until it is recovered or 
written off as irrecoverable. 

26 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act 
(Act No 56 of 2003), the Municipal Systems Act (Act No 32 of 2000), and the Public Office 
Bearers Act (Act No 20 of 1 998) or is in contravention of the Municipality’s or Municipal Entities’ 
supply chain management policies. Irregular expenditure excludes unauthorised expenditure. 
Irregular expenditure is accounted for as an expense In the Statement of Financial Performance 
in the period it occurred and where recovered, it is subsequently accounted for as revenue in 
the Statement of Financial Performance. If the expenditure is not condoned by the Council it is 
treated as an asset until it is recovered or written off as irrecoverable. 

27 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been 
avoided had reasonable care been exercised. All expenditure relating to fruitless and wasteful 
expenditure is recognised as an expense in the statement of financial performance in the year 
that the expenditure was incurred. The expenditure is classified in accordance with the nature 
of the expense, and where recovered, it is subsequently accounted for as revenue in the 
statement of financial performance. If the expenditure is not condoned by the Council it is 
treated as an asset until it is recovered or written off as irrecoverable. 
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28 FOREIGN CURRENCIES 


Transactions in foreign currencies are translated to the functional currency of the entity at 
exchange rates at the dates of the transactions. 

Monetary assets and liabilities denominated in foreign currencies at the reporting date are 
retranslated to the functional currency at the exchange rate at that date. The foreign currency 
gain or loss on monetary items is the difference between amortised cost or fair value In the 
functional currency at the beginning of the period, adjusted for effective Interest and payments 
during the period, and the amortised cost in foreign currency translated at the exchange rate at 
the end of the reporting period. 

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair 
value are retranslated to the functional currency at the exchange rate at the date that the fair 
value was determined. Foreign currency differences arising on retranslation are recognised in 
surplus or deficit. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are 
translated using the exchange rate at the date of the transaction. 

Cash flows arising from transactions in a foreign currency are recorded in Rand's by applying, 
to the foreign currency amount, the exchange rate between the Rand and the foreign currency 
at the date of the cash flow. 

29 CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND ERRORS 

Changes in accounting policies that are affected by management have been applied 
retrospectively in accordance with GRAP 3 requirements, except to the extent that it is 
impracticable to determine the period-specific effects or the cumulative effect of the change in 
policy, In such cases the municipality shall restate the opening balances of assets, liabilities 
and net assets for the earliest period for which retrospective restatement is practicable. 

Changes in accounting estimates are applied prospectively in accordance with GRAP 3 
requirements. 

Correction of errors is applied retrospectively in the period in which the error has occurred in 
accordance with GRAP 3 requirements, except to the extent that It is impracticable to determine 
the period-specific effects or the cumulative effect of the error. In such cases the municipality 
shall restate the opening balances of assets, liabilities and net assets for the earliest period for 
which retrospective restatement is practicable. 

Details of changes in accounting policies, changes in estimates and correction of errors are 
disclosed in the notes to the annual financial statements where applicable. 

30 RELATED PARTIES 

Individuals as well as their close family members, and/or entities are related parties if one party 
has the ability, directly or indirectly, to control or jointly control the other party or exercise 
significant influence over the other party In making financial and/or operating decisions. 
Management is regarded as a related party and comprises the councillors, Executive Mayor, 
Mayoral Committee members. Municipal Manager, executive directors and all other managers 
reporting directly to the Municipal Manager or as designated by the Municipal Manager. 
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31 EVENTS AFTER THE REPORTING DATE 


Events after the reporting date that are classified as adjusting events have been accounted for 
in the Annual Financial Statements. The events after the reporting date that are classified as 
non-adjusting events after the reporting date have been disclosed in the notes to the Annual 
Financial Statements. 

32 COMPARATIVE INFORMATION AND BUDGET INFORMATION 

32.1 Current year comparatives 

The annual budget figures have been prepared in accordance with the GRAP standard and are 
consistent with the accounting policies adopted by the Council for the preparation of these 
financial statements. The amounts are scheduled as a separate additional financial statement, 
called the Statement of Comparison of Budget and Actual amounts. Explanatory comment is 
provided in the notes to the annual financial statements giving motivations for over- or under 
spending on line items where it is found to be material. The annual budget figures included in 
the financial statements are for the Municipality and do not include budget information relating 
to subsidiaries or associates. These figures are those approved by the Council at the beginning 
and during the year following a period of consultation with the public as part of the Integrated 
Development Plan. The budget is approved on an accrual basis by nature classification. The 
approved budget covers the period from 1 July 2013 to 30 June 2014. 

In general a difference of 10% or more is considered material, although the surrounding 
circumstances are taken into account If It could Influence the decisions or assessments of the 
users of the financial statements in determining whether a difference between the budgeted 
and actual amount is material. 

32.2 Prior year comparatives 

When the presentation or classification of items in the Annual Financial Statements is 
amended, prior period comparative amounts are reclassified. The nature and reasons for the 
reclassification are disclosed. 

33 CONTINGENT ASSETS AND CONTINGENT LIABILITIES 

Contingent liabilities represent a possible obligation that arises from past events and whose 
existence will be confirmed only by an occurrence or non-occurrence of one or more uncertain 
future events not wholly within the control of the entity. 

A contingent liability can also arise as a result of a present obligation that arises from past 
events but which is not recognised as a liability either because it is not probable that an outflow 
of resources embodying economic benefits will be required to settle the obligation or the 
amount of the obligation cannot be measured with sufficient reliability. 

Contingent assets represent possible assets that arise from past events and whose existence 
will be confirmed only by an occurrence or non-occurrence of one or more uncertain future 
events not wholly within the control of the entity. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in 
the notes to the annual financial statements. 



DRAKENSTEiN MUNICIPAUTY 

NOTES TO TH E FI H ANC I A L ST ATEH E NTS FOR T HE YEA R EN DED 3 0 JU NE J01 4 

1 H Oy 5 ING DEVELOPMENT FUND 

Realised Housing Proceeds 
QaLanct alboQinnIntI oflhc year 

Plus inteiKt & Redempuon A OCier tn Hou&;nD Schcmeo 

Less ; (Net Loos) / Surpijs en feitng scticmcs 
Less : Houang Subaa.ea ErtJenanUPe 

Balance at Uio end cf (He year 

Unrealised Housing Proceeds 
Balance al bealnnlnt) ortho year 

Long term Housing Loans 

Balance at Vie end of tho year 

SALANCE AT 30 JUNE 2014 


2. REVA LUATION RESERVE 

Re^valuat^on Reserve 
Total Reserves 

The Revauascrt Reserve ernes on tlie revaluaacn ef Land Vkd BiifctnQS Wheie levahied Land cr are sell the pocacnonneRevahsatton Reserve that relates ta irul asset. a>d ettectveV 

re&^ned, is Cansfened Ireetyto Aceurrajloted EurpUs 

OrSbi^uCens tram tnc Revaiuat'On Reserve con be made vvhef e 9^«y are m accordance viiSi the lequeements oftte rmincpdiys escoMntyig poky the payment ct cosh d6tte;u&ans out cf the rcccrva 
IS restricted by the terrrs of the mur^cipal.t/s acccunirg pckry These res^msns do iwt epi:^ to vty amounts transfieried lo Accumulated Surpbs The Ccuncd do not cunendy intend to make any 
Gifitntuticn from die RevaiuBtisn Reserve 

Refer 15 Slotement of Changes m fjet Assets Ui mere detal and the movenww en Rwervw 
3 AC CUMULATED SURPt US 

Cflaital Reoidcement Reserve 

Con itatSQt Oh Reserve 

8 elf 'insurance Reserve 

GovernmerM a^ent end subsidies 

Aecurrerlated SurpUs due to tfie resutts of Coerabcr^s 

Total Aeaumubiled Surplus 

The Capitat Replacement Reeervo rs a reserve to fnance future capital eipendikjia v«d « tuty mvasred n img fenced FittfKil irtssument divestments 

The Capita Its atlon Reserve equate trie canv^g vtfue o1 the seme o( property, plant and ewhtnt hom the termer legniaied lunds The Capt^sasen Reserve cneutee contumei e<}vitv and is not 
backed by cash. 

The Casrtal Refilacfimenl Reserve and the Seff'Irtsuranee Recerve is hiN landed and cnvesied in mO'lenced fA^coi hssuments 
Refer to 6taierneni of Changes In Net Assets ter rnore dota< and t»e movement cn Accumulated Surphjs 
Aeoumuioted ourplus were leitstsd refer to ncte 3D 

4. NON CURREJVr ASSETS CIA SSIFISD A S NSLO* POP* 5 ALf 
Qdier Assets held for ode 

TeUI Aaeelselaailfledas Non Currant Ass bis Held*ror4ale 

5, LONG-TERM UAJHUVES 

Annuity Loons 
fiuh'latol 

Less : Current sort ort transferredto current iUiilrties 
Annuity Loane 

Tout Long-term lieblllikee (Refer to Appendix A for more detail] 

B.1 Summoiy tfAmnaementt 

Annuity Loons are ropoid over periods vsryvrg hem 3 to ID pOtS 3 to 1D) years end at interest rotes varyng 6cm 6 79A to I3.ESS (30U 6.7STS to 12 SS%) per wmum AnnuCy Lasts are not 
secured 

Th e f Off vVu e of Lcn g^tor m LlabilCi es wos del er ed oner ccr>&demg the standard terms tmd c endxisns of egreemsnB cnteied nia between tie mun)cm4^v «id the telev^t fnanon g eissuiso ns 
Refer la Appendu "A" for mere aetoit ©n Loog-lerm LabfiVes 


1 RETIREMENT BENEFIT OBLIGATION 

Post Employment Heaidi Care Genefits 
Ei'Cratia Pension Benefits 


Less Transfer to Cunent Ob taoteno 

Pest Emctayment Heath Core Eeriefts 
Es'GiOba Pension Benefds 

T'J 0 n>C u rtent defined S cn efd PlAn OB k gatio n 

0 . 1 Past Empfoymenf Hcallft Cere B en effts 

The mumerpSTy provides certan p csl-< else merit me Ojo&I den efts by pan funlf»p 61c medv&l aid ccmnbutisnscT QuafiVnoreteed memb^seftne imnopatv Accardngtothe rules ot 61 e Medical Ad 
Funds, wnh whch I've mumcpflity rs ossocisted, a member (who is cn tne cunent ccncUonc cf Service) k entOed to rmM a centmued menaer cf such medcal »d ftjnd on tetrement. n which cacc 
tri e rrunicip al t/ is kab le f a r a cerui n p erS cn 0 r IfHr med cat rsd membrr&hf) fee The munieiitf ty operates » unfunded defied benefit plvi for tiese Quatrytig envtcyees 


Th e rn cat 1 ecent actu ariai vol uaticne of plan asseb an d tli e presera value cf tie dcLoed benefit cbligaMn wee caned cut 8l 30 June 2014 by Mr. N«l Foime and M« Hldegvd Wesori of ZA QEN 
Actu a tes pty ( Ltd) 7f 1 c pr eseni valu e cf th e defin cd b en efd 0 bi^got on. end the lelaled cunetd service cest and ^asL servee cost vreie measured w\9 the Proiected Umt Oedit Mttiod 


Tf I c Pest E mpSayment H caTfi C ore Ben c^t Plan is e defn ed b en et: plan, ot wheh the mernbeis are mode up k {slews* 

In-servce Members (Employees) 

CcntmuQtion Members (Retrres) 

Total Members 

The l:ab{;iy in lespect u( past servee has teen cstirruled K fcEdWS 
In-servce Members 
Contjiuatcn Members 
Total Liabllcty 


2014 

R 

2013 

R 

37.007,(56 

36,043.612 

2,756,524 

2,003.347 

(13279,50t) 

(572,106) 

(070.360) 

(053.422) 

20,602,012 

374197,150 

4.532,439 

5,029,112 

(«5,101) 

(45G,C73) 

4.ag7jf5o 

4,532.439 

30 000 770 

42 429 597 

t 4'r'’ 1^1 n-’‘S 

1 025 QPIATfi 

1.422,3Sr.a?S 

1 025 093 67fi 

4o.:s3.ieD 

itS.i07.‘2i 

1,745.2:4 

:S9,fi7B.35B 

1.450.247.290 

20.063.460 

525,231.036 

1,745.224 

334.640,600 

1.530.314.007 

? 417 176 non 

2 415,226.05? 

0 

1,053,022 

n 

t.Rfla 022 

051.032.266 

630.237.053 

661,902,209 

MlfinflUAP?! 

630,237.053 

(imjflJStini 

1 mTooFoiTtl 

1 100.262.50611 

S30.JM.ST1 

631 n74 4t14 

2014 

H 

117,522,033 

4.070.003 

2013 

n 

111,610,115 

5.602.123 

122.500,000 

117,212,242 

13.303 0331 

16 453 2061 

16.033.0301 

(330.030) 

(5,067.0401 

(400.246) 


115.617.000 

110.7SD.040 

550 

7nA 

SOU 


7Rk 

51.270,000 

CC.252,D00 

32.952,000 
70 650,119 

117 622 000 

111.fl10.11B 


The rmmtctpany makes n'onthV cc nO ituwns for heafih care wrangemenbto dre tottowng Meacd AkJ S^emes 

• Bonitas 

• Hesrneej 

• Key Heafui 
-LA Hen!5i 
-FedHeonh 

- Samvviifncd 


The Fufufe-tiefvce Cost fer ihi 


g year rs estrnal ed to b c R 2. 360 51 3 whereas (he interest Cest f9 the year dier s edinsded to be R $.056,433 



The ptrc^iol «sumpti3ns uaetj ter Oie purposes of ttie o:!u^v^al vafu6tian4 ' 


toSbvvs 


i) Rales of Inlenst 

Drscount Rale 

CF( (Censumer Pn:e Inflation) 
Mea*tnCare Cost lnflatior\ Rate 
Net Effectve Orscount Rote 


aSM% 
7 05% 
0 00% 
0 62% 


0 34% 
5 W% 
7 40% 
0 C2H 


Irt accordance wi^ GRAP 25 6>e drscount rate was sel m the yitkJ of the R20S SouBt Abican gavemmentbond as at the vahMioii dde. 


in Mortal Ry rales 

MQrt3i.iyOefo)ere»emenl Mas been base don Vi eSA 05- 00 mortally tables These are the most oomiKinV Med tables in Mindusby Mort^ pQsl>entployinenl (far pmsisners) has been based on 

me PA 100} utamatemorti^itV tables No eiplct assurnptnn was made about od^SSanatmoftaftr erheelh care cssts due to AIDS 
111) Normal retirement age 

The average reUcmenloyefcr all a«ve employees was assumed to be 62 years This assumpbantmptott/almwfara-hecrthwdeatVroteemenbThe normal retfement age (NRA| far afiattjve 
employees wa s assume d to b e G 5 years 


The amounts recognbad In llie Statement of Financial PoslUona/e Bsfsitewi: 

Pftr va^jc ol plan assets 
Unrecognised Actuaiiai Gams i (Losses) 

Present value of unfunded obigatrans 
Total Dentfii Liabilitv 

The amounts recognbad In the Slalemenl of Financial Petfomianee are as foVows: 
Current seivcecost 
Interest cost 

Actuanol losses f (g»ns) recegmsed 

Total PGSt>relirement Denefit included h Employee Related Gaits (Nets ?Bl 

Movements in the present value of the Dehned Dane Hi Obligation were as follO'M: 

Bttance at tie begnnrg cf the year 

ScA^ee costs 

Interest cost 

Qenehs pad 

Actuarial losses / (gams) f KQgnned 

Over provi^an cl (he epeningbaiarice 

Present Value af Fund Obligsllon at the end e( the Year 

Movements In the preeent value af the Defined Benefit AsteU were as foHows: 

Balance ol tfie begnnng of the year 

Ccninbubans from Qie empicyer 

Senefts rail 

Balance at Die end of the year 

The hbtory of aiperleneed adjustmente le a« follows: 


Preieht V&tje et Defined DeneM Otlgetan 

Pw VauaefPian Aiiets 

Defclt 

Esperfeneed odjuitminlton Plan UebiLtiee 

The effect flf Bis movemernm the •soumed rate &f hea>incareecitrfialfOA5«ifalows 

Effect on the aggregate efthe interest coei 
Effect on the aggregate of the curient service cost 
Effect on a>e defined benefit abbgoQon 

The effect of a 2QS movement in 8ie oisumod mortalTy rotes are os foBows on IM eniueig years assumototn 
Effect on the oggiegoie of the rlereat cost 
Effect on ^e aggregate of the current sernee cast 

The mun erpaiity enects to mah e a co nSibuto n of R 6 iOd.ODO to fie Denneo Genefe Plan duimg ore nert fmancoi ye* 


2014 

117.623.000 

0 

0 


3019 

111.010.119 

0 

0 


2013 

R 

100.550.675 

0 


0 


Refer to Note 47 ‘Olher Retirement Beneftt Informaton" to me AniwW Fmancai Statements lor more nformaoco regaittngf re ffwn<4)fiM/s erne* lecremeni funds mai « and f^wonsly 

administered 


0.2 P$ntioft OifitRu 

The Wunie* alfly providea pension «id reJremani graojiy benef.is to cen»> erppbyees who wete miht empfaywent ol tre forme* Poart and Weangion Uumtpeiiies (new mcarporaied mW the 
Droheneten M un op airy) lU a 1 Oecenc er 1 B 94 1 P a arl) an d 01 Math 1996 {Wetogtan} arid SBI m fie ermeyment of OraSenstem Munc^a^ « Oaie of normal tesremeftC mtcbctt drsabilcy, 
revenciiment or Oeath. The gmiiiy is cabuiateo orv tne salary beneF.s durng 1994/1995 

The most receni octuoiar valuations cf pl«i assets and the prese/K vebe of fre defered benefit o&(<gation weie canted out e( 30 dune 3014 by Mr. M>el f outre and Ms HMegarfl Wlton af ZAOEN 
Actutfiea PryiltO) The present vaTue of Vie ceiViea benei^t obbgsbcn. andf re related cun ent service cost and pact serMsecosi. were meosured uemg Pfoiecfad Unit Credt Mefiod 


The Es'O/flta Pension Benefr.Pian is a def.ned bene fa r^an, ofivnenme members are made upas foSows 

In^servee Members {ErTipiCytee) 

C ontr u as an M e ml) ere { Retreee) 

Total Members 

Trie sabiitym respect of poctservite has been esamaiec as f slews 

Ih'servce Members 
Contnuacen Members 
Total LtabilHy 

The coMlrtrutian rule payable is n fallows 

ForccnSnuatian merrtere, fie member ccntfiutcfxs 70 H and Uie CcuncdeoftmbultonisJOH ForeuriefrternjAiyeesIhecantrtnitcniateisWOO 

The interest cost for trie nerl year is estimated to be R 39? ,000 Actuaries ree ol opnon fialfuliae setvee cost need net be deternwied tar pension fund lob^cy as tf benetts vests snmediately 


The pms o al ossu mpsa ns use U fe r th e p urp oses c f th e actu ariaf vaiuatrons weie as Isfcws 

1} Rales of Interest 
Drsccunt Rate 

Consumer Ptise tr.fiabsn (CPI) 

Pensen mue&se rate -penstcners 
Met Eflecbve Drsccunt Rate 


In ooccidmce wifi GRAP 75 the discount rale was sel equal to the yield on the RlEO trend as at Ore valuAan date, 
in Mortaiily rales 

Worti.tybefareretJemeni has been based on fie SA 65-90 morttfcy tables These aie the most commany used isfcfasei fie Musty MoitalcypcM-eBddoyment (far pensianero}hns been based on 
trie PA ICO) uftmate maftoiV tables Mo «*{)tot assumption was made about addiscna* morttjyci he^ care costs due la AIDS. 


iih Nortnat rabrement age 

Th e avfl rage res e m enl og e fcreiact^eemployBes was assumed to tre G3 yeas Tins essumptanun^citVaSawsfDKHieefih and early rettements the ncmKdretaefTrerrt age (NRA) ter alaabve 

employees w q% nssu med to b e G 5 years 


The amounts raeognbed in the Statement of Financial Position are as fallows: 
Far voVje cf plan oasels 
Unrecognrsed Actuorid! Gams /iLcs&es) 

Present value cf unfunded eOligalnns 
Total Benefit Liability 


The amounts recognised In the Statement of Financial Performance art ss fellows: 
Current servee ccsl 
Interest cast 

Actuarial lasses / (getns) fecognoed 

Total Post-rotiremenl Benefit included in Employee Related Coals (Note 397 





0 

0 

117,522,000 

111,010,119 

0 

0 

117 S7? DQO 

111 610.119 

2,29(3,513 

1.699,338 

9,0Sfl,423 

7,712,160 

1.169,142 

1,704,0:3 

13 046 970 

11J76,427 

111,610,129 

106,550,865 

2.390.SI3 

1,B99,330 

9,006.423 

7,722.186 

16.734.207) 

(0.207,103) 

1.1D9.U2 

1,704,923 

0 

f> 

t1T.S3?.000 

til 610.139 

0 

0 

6,734,207 

0,207,103 

(6,734,207) 

(0.207,103) 

0 

0 


2011 

3919 

R 

n 

iio.soo.ior 

104.360.540 

0 

0 

115 688 507 

inJ 160 54A 

0 

0 


IS Dtenui 

ISIneriais 

10.014,000 

6,607.000 

3,052.000 

2,557,000 

120.400.000 

113.501.000 

9,003,000 

11,164,000 

2,770,000 

3.203.01)0 

100.601,000 

126.667,000 


252 

322 

39 

37 

171 

9S6 

c 

0 

4,976,900 

5.602,123 

4 975 000 

5.6DM23 

B31% 

7 65% 

688% 

C 18% 

7 88% 

7 18% 

0 55% 

9 44% 


0 

0 

4,970,000 

5,602,123 

4 079 900 

$.603,123 


0 

Q 

410,235 

523,784 

(857,295) 

(1,316,231) 

msssL 

(1.302,4471 
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tatfews: 


Movements In llio present value of the Defined Benefit Oblitiatlon were aa 
Baha'i ee at tie begrmng of the year 

Interest coat 
Benete pod 

Acluartal fcaoea/ (gana) leccgnseQ 
Present Value of Fund Dbligallon at the end of the Year 

Movements In the present value of (he DoTtned BenoTit Assets were as follows: 
Balance at die Pegnnvig ofuie year 
Ccnlrsbulona ftcmtne emricycf 
Benefits pad 

Balance at the end of the year 

The htstory of experienced adjustments is as follows: 


Present Vaije of DeRned BcnefitObfigaesn 
Fair Vtfue cf Plan Asaeta 

Deficit 

E^psnenced adjustments cr> Plan UabH.'ties 

The effe ct ct a t *A movenie nt in the ossu me d rote a t pefi&on >net ea&e nltaiion e as lelows* 

Effect on tie mis rest cost 

Effect on tie defied benef.t obl<gatan 

The mun c:p&l ty evpects I o mah e a cc ntib utc n of R 3Q0 ODO to the Del ned Dene&t Plan Oavig Qie ntrt ftnancuf year. 


2DI4 

R 

4.97B.000 

0 


2013 

n 

5,60ZI23 

0 


2012 

R 

7,4GD623 

0 


Refer la Mete 47 'OUier Retirement Benefit Infer mavorv’ to the AnrwsJ Petansial Statements for mcie nfomtalisn regahkng the (eCrement funds lhates Provmctft/ and MaaonaRy 

administered 


7. NON-CUnRE>fT PROVISIONS 

Balance cf CurrentProv^sisns at end of year 
Stance of hor^urrent Praiinons ot end of year 
Da la nee of Provisions at end of year 

7.1 . Provision for relubllitfiilon are recortelled as follows : 

Provision forrehabiiitaljon are rsconbied as foRows 

The tnovernent In Non<urTanl provislona ars reconcllod as feUaws: 

Landfill site 

Balance at teD'^hin a ofyev 

Contributions r current year 
Rchibilitotian eipsndture durmaths vev 
Bolanea of landfill sUa 

Balance of Current Provisions for Re he bills lion at end of vsor 
Balance of Norxurrent Provisions for Rsliabllltallon at end of vtar 
Balance of Provlslorts for Rahsb II nation at end of year 

The counoi wfi incur funner rshabiltaitan cost on SQver>f7>du>npm9AaAdNlst«oovt;thepenod201dfi$vf> to 2020721 Provtson has boon mode for fie net proMnivsyreaf true cost 

Proposed rehab liiUticn 


WsKmflton {Erittna) 2010/2020 

Wsfmfltan {Old) 2019/2020 

Gouda 2015/201fi 

Saren 2014/2016 

Heimoft 2016/2010 

Oaf Joufot 2017/2010 

Orisano 2010/2017 

fiovLauw 2014/2016 


Jan Palm Cbneuiann Enpinscfs CC. a rvrn ef uiscitfiM waste msna&emeni eonsua«tts ha«e been used ta deitome fie s^uocen of 
lanofdfi due to tiisrr extensive exnstionce wthin the 6eid of waste manMemefrt. Thef lOdeMndsnctPom manoaemeni c$ eionaered as ihef 
aeriicea has been used for saveraf years The fr;m Is reorstered with ^e South Afreon Council o1 Snoneets freosbauen no 670047) 

Bosed on Vie worh sravidsd by Jan Palm Consufmn Enosittrs, an apckable nftaiion laie of 5 4 H has been deternwied and a OrSceunted rate c4 S 40H has been uUised 

Tfie funsinn reauif »d by trie municroidtv 1o fund the rehUrrMatiotv has been assessed and based on fie cost of. 
loos cf revenue from InvestmerMs (lef trie rotes as disclosed in note 46.7. the munciptfev assesud the eflected ot. 
diseountna eouplod witTi the future Infiaten rate to oooretimoe the cunenteosi of the esoected iehd.'ii£aboA cost as discussed 
above. 

Refer to rinte 09 “Restaioment of prior year flgurec and enos” lor drtdb of the pnor year ertbr 4entfied durmg the year 

72. Provalon for Lonfl Service Awards 
Pros^bon for Lono Service Awards 

less* Trsntfcr 10 Current Provislone 
Total Non<unnl Pnxvhiona 

The movement In Non-current Provisions are reeancifedas fallows: 

Long Service Awards 

Sofance at beoinAmo of year 
ContrcuMrts n ourrent vear 
Interest Cost 

Ovrr oravi&on forcchtributiona 
Increase in provtson (emp levee costs) 

Exccnditjre incun «d (bene^ts ooid) 

Acuanal loues / loans j recooritssd 
Over proviSson of the epemna balance 


Less Transfer to Current Froviscvns 

Balance cf Nan«urrenl Provtskons alsnd of year 

Long Service Awarx/s 

The muncrpai.ty operates a funded drrincd benefit plan tar tftrts ernpioyees Under cie plsri, a Long-servece AwadispBy^eafterlOyfr^afuntnuGuoserwoe and every S years thefeaftei to 
employees The prcvisiari is on esPniate of the langscrwce based cnhstoacalelafllifxnover. Wo other tonB-sevee benefs are provided to ei i^rb y ee* 

The most recent actuon^ valuation of fie pre^nt value of the defyiedbenefa piovsion was earned cut at 30 Jme 2014 by Ur. fM Foidie and Us Hjd^ivcf Wi&cn of ZAQEW Actuaries F^yllld) The 
present vdue of the downed benefit cbigaticn, and ihc related cvrierrtseniiseccsS and pstsecvtceccsl were measured ifiino die Pn^ectedUmt Credit UeOiod 


At year end 1 ,GG6 employees were eigble fer Long'Servi:e& Awards 

The FuCure>..crvi;e Cost for the ensuing year is ess mated to be R2A77.00D, whereas fie lAletesS Cectfsr the yew dters ednsded to be R2.S36.000 

Trieprncciai assumpsens used Icr me purpeses cf Lhe actuanal vafuatens were asfobws: 

Discount Rate 

CPI (Consumer Free Inflalisn} 

Normal Salary Increase Rale 

N e I Effective D« our.l Rato ^ 

The amounts reconnbod in the Stotomsnl of FInanetal Position are as foHows: i 

Far valje cl pkon assets \ 

Present value of unfunded obltgalcns 


S.E20.123 

7,dea,e23 

0 

0 

410,235 

6:3,734 

(377, QG3) 

(474,253) 

(fi76,295) 

(t,91B,231) 

4,078,000 

5fi201?3 

a 

0 

an.oca 

474,253 

(377, nes) 

(474,253) 

n 

0 


2011 

2010 

H 

n 

6.695,414 

6,700,410 

0 

0 

0.000.414 

0.706 ilB 

0 

0 

1H Decrease 

IS Increase 

364,000 

411,000 

4,624,000 

5,149,000 


29.773,404 

24,595,9t3 

77 sni’ Ft’ 

r.^ 1^7 t'A'i 

1 or 275 006 

00.353,160 


E0,3S24» 

S2,D27,e(!<I 

G2,927,5eB 

59,013.771 

3,736,032 

4,16S.17G 

I31374D> 

ri 155 ifthi 

66.352.450 

67 037 560 

10.292.940 

19.264,430 

•0.099 ,B12 

41) 6i.1 136 

nfi^^9 Ain 

67 fl?7 666 


2013(2014 

2012/3013 

10,177,530 

17.900.312 

lfl,753,0ni 

15.002.000 

1,257,755 

1.220.073 

2.504,507 

2.450.757 

1,111,277 

1.003,000 

3.400,541 

3.316.030 

0.231,400 

7.003.094 

13.090.439 

13.204.439 


3°5??oofi 


30,622,000 

17.992,023 

(3 079 tlOOl 

(2 177 n.wi 

27,443.000 

19,714,117 

17.092.023 

14,999,750 

1. 241.230 

1.(113.204 

1.192.377 

eos.Dis 

0 

0 

0 

0 

11.902.020) 

(2,021.033) 

11.950.093 

2,207.027 



30,522.000 

17.902.023 

13.079,000) 

(2.177.000) 

37 441 ODD 

15.7t4.1t7 

?.9D% 

7 05% 

G.33% 

5 73% 

7.33% 

C 73% 

D.5DS 

0 33% 

0 

0 

30 022,000 

17,652,023 

30.623.000 

17,602.023 


Total Deriofrl Provision 



The amounla ncoflnbei} In the Slatemem of Financial Perfomianse are as foSows: 

Current servcecost 
Interest cost 
Po&I tervceccreJ 
Actuarul Lcsoes / (gavis ) 

Total expense IneludeiJ in Employee ntlalad Costs {Note 36) 

Movimcnla In lh« present value of the Dehned Benaril Obligation were as fsHowt; 

Bala'icc Qt Tie Degrnng of the year 
Current servce costs 
Interest cost 
Benetts paid 

Actuonal Losses / {gans ) recognised 
Balance at the end of the year 

Total Current Prsivlslorrs at end of the year 
Total No n<urrenl Provisions at end of Iho year 
Total Provisions at the end of Ute year 

Movements Irsthe present valuo of the Defined Benefit Assets were as foEev^a: 

Balance at &ie begnnrg of Vie year 
ContnbuOorrs from the employer 
Denetepad 

Qalaneo at the end of the year 

The muncip^rryerpecn b makea cantnbuBon of R3,fl7Q,tK>Ota the defmdbenefapiartttamB the neat frtsncial year. 

7.3. Provbion fer bonusses 

Prosiston forUanusses are reconciled as blows 

The movement in Nan<urrenl Provisions are reconciled as failovA: 

Provbion for bonusses 
Qt^once At beamneiQ ct vear 
Nett movemenl 

Dalanee at the end of the year 

Dalanoe of Current Provisions for Bonusses at end of year 
Balance of Nen<urrenlProvlsk3ns for Bonusses st end cf year 
Balane e e t Provb lo ns far B onuss es At e nd o f ye at 


1.241,235 

1,013,204 

1,152,377 

905,915 

0 

0 

11,990,993 

2,207,827 

17,092,023 

14.509,750 

1,241,235 

1,813,264 

1,152,377 

905,915 

(1,002,628) 

(2.024,833) 

11,993,093 

2.207,927 

3. 079,309 

2,177.900 

27 443 090 

15714 117 

0 

D 

1.802.020 

2,024 833 

11,802,020) 

|2,D?4.D33j 

D 

n 

10,401,530 

0.533.5T7 

a.533.577 

0.478.511 

ART wit 

A4 fWA 

1Q.401.5SA 

D,S33,S77 

0 

n 


Sem:»blInuM«o^<g’wl«dla'rune«alemcl<Iy«««a3l>I^^»>«n1it An ntimaleainounttof in«c'i»B.snt«wi]« delcmneuastordnolons •nKruntoKningto cinpi(3r«»tron< Decembei In June wMsii n liaoed ontliev 
eleotnyes 

COMSCfMER OEPOSITS 

ElectmVinitWster ._in,4fl;,|)?.p_ 

Ousarteei lieU n leu o<Ele:«siir ord Woler Deboblb 

G:iarnnlvve fitild /fi Ifini ofShtcOfcif^ nnj Wiifur DvfffisJJa wereR le.ddE.OMf 3013 R ie.l45.031 > 

Conurnef Dedoftill ore rnQ byccneurrefi cn oeolcalbn fv nesvwbler and^caicx/conneclinne The deobMi »e .eeaib when the wmei and etedinedy bdnnecbcns are letnxnwed In caeee where 
eontunietgdeliutl on bier oscounB.ltieinuniuiibljty cunublse me delete aearAnenl lot the eutsunong axctmi 

Morteiebtieiiaddn Centutner Degoenheld 

The niansgeniant dime rruneipsttyreoltheopinian tnstthe eerryng value at Cciteumei Deposits optienmaie thee lae vAin 

The Iw valuo at CdnauiherOepDoaowBaaaterminedaheieangiSeiingtne<landardleiinsai>dcbnahai»elagieeinentsenteredt<tpteMeenmemni:m«iiranattsccnauineib 

PAYABLeSFHOMEXCHAWeTflANSAaTlONS 

TfBdB CreiWom !? !iS 

StaTLdovoptoWiDtt 

PfCwsJon fur ovsrtrw _ ] 

Pnvinentt rscerred in advance -2 

Odieieieatotb 

VAT on Praytvon fa r Imp >mient , , f)Pii{f*iyy7 1 

toUl Crsdltoii 

The svtfagt oeftt psnod on purchases is 90 deye franr tr>e reces!l of the stbemcM, as deierimed by o>« MFMA fis xrieresi is chaiged for aie first 90 days from eie oat of raesipt of the nvoce. 

Ttierspner nterest b cherped n aeePfdance wdh Bit ereod potoes of the vanous ini»viduai oeders that the munopofiV deab wci The irvtcptlSf has fnanoai nskpokies (n ptats ic ensuie trot 
payables ore paid weffin Vie Ptmt emsframe 


Themanogsment oftnetruneipattYftof trioepirtian tMflfgieearryrvg vaoee ef Dedtois apprctmaie tietfM values 

Tlie fax vtf ufl of CreiMSfS was dstermne a after considenno ffe standard terms and cwiditonsof ©gretmcfrts enieied mto between the nsmopoWy end emtr parbes 
The tPtal taUiity in respect c< bav« amsunti te R 2t.dO?.3CS as at 30 Jm 3014 The Ml ameuM b proMded <ai. 
fO. UNSPeHTCONOmONAL GRANTS AND RBCSIPTS 

CofXiiUonaf Groms hjm oUw of Gov(tnm‘til 

fiduitaoie Share 
mmm Qrann 

ftasanfl Ccvtmment . Budget Refcrm PiODfommc { FMD > Crar)t > 

PravjiciaiGavemmeni Mandela Ccmmerncnioan 
Pro w) e^al G ovemcneni ProAnsu^ H ishv/ays 
Pro vm cial G avemment Ho u Sino 
PiQtir&ai Government Otner croiects 
001 er insstuticns 



Olr\of CmiiJiUonal PvccipJa 

Develop ecsContnbutioris • Water . Sewerage & Elecbtcrr/ 

D eve Lep ers C entnb uti a ns - EbctrciTv 
Oeve lepers • Guffmtees 

Told Ccridbonol Grants and Receipts 

Ttiese amsu nb a e srp valeiy rvested m I er ms ct secs a n 12 of the Uf MA Refer note 26 tot mere ddal of gisils from tloionel end PicMKsat Govevnment 
Refer to Appends X'’for mare deldl on Cendsonai Granb 
1 1 . PROPERTY. PLAWT AND EOUIPMEWT 


Accumulated 

Deprsclalion 


Land ond Build.nos 
Infrastructure 
Communev 
Otner 

leased Assets 
Hoirynp Schemn 
Copnol Spares 

Total Property, Plant and Equipment 


1,QSQ fiCB.SGD 
5.019 427 400 
171,520.112 
332.362,547 
13.513 
440 402.421 
7,030,914 


1.0CSe3t.l£2 
2.011 500,550 
135 522,541 
130.082,332 
13,105 
434 621.005 
7,030,914 


46 




Cast 

Accumulated 

DeDreelalion 

Carrying 

Value 


R 

R 

R 

Land and Build^igs 

t,D34,t42,03D 

25.777.324 

1.005,005 54G 

Infraalructure 

4C42.4Q9 473 

2. 302,500. ‘51 

2.539.90Q.SC2 

Comminty 

i53,:e3,<7n 

32,040,495 

120,423,374 

Other 

370.014.767 

223.a0t.792 


Leased Assets 




Housinq Scfjfifncs 

22t. 225.000 

24,592.859 

ttt5.e32.225 

CoDil^ Sosres 

t3.C75.37C 

0 

13.676.376 

Total Property, Pbnt and Equipment 

6,635,532,124 

3,011,213,122 

4,024.319,002 


A Peconcibaticn cf Vic eaPT^m^ amount atitic be^nrin^ oni} endctt)e^«^s«rtMith detSflln AppendaB 


Total Prcpetty, Ptant and Eduip'nent held by Itie ntjn<:{)a!Ty at 30 June 3014 campi&ed the amaunls analysed »s above. 

R evaUato n of afj land & bu ircm gs a^ p e pf ci me d by an occreated vabator Ur E Uar as of Eiik U«»s and Aseocates (T/A Rhode Vakasns Wdbigtim) Reg No 1 0eOA^I f 1 75/23 ) 
RECONClUATlON OF CARRYING VALUE Of PROPERTY. PLAIfT AND EOUIPUERT 


Carrying values as at 1 July 2Q13 

Contend revaluasen 

Aocurrulated dep'ecJdticn 

Acnursjtens 

Revaboacn 

Adjuatmenh / WfP 

Dcprecpatisn 

Depreosapen ad^i^tments 
Irrparmefit 

Carrying value cf d:spo&&fs 
Ces2 

AceuTijiated Oepieeratan 
Carrying Values oi 30 June 3014 
Cost ondrevabaton 
Aecumuiaied depreciation & impa:rn>ent 


RECQNCiUATIQN QP CARRYING VALUE QP PROPERTY, PUNT AND EQUmiENT 


Ristaifid Carrvinfl values as all Julv2Di2 

Cool and revaJuoocn 

Accumulated depreciotian 

AequioAions 

Transf eiVAdj uslmentfi 

Deprecialion 

Imposrrent 

Carrying value of diopflaalo 
Cost 

Accumulated Depieelaeon 

Carrying Values at ao June 2Dia 

Cotl and ravalj aeon 

Accumiiiated depreciation & Impairment 


Laml and Buidingi 

lJl05Jft5.S47 

tnIrASirucliiie 

3 639 606 607 

CoowDuntty 

IM47J 074 

Hfi using 

100.632.329 

Otfier (Including Leased 
Assets ft Capital 

Spares) 

101.4A9 271 

Total 

1,034.142.930 

4,642.409.473 

I53J63.472 

22t.225.QBB 

304,491,103 

6,625.532,126 

r2fi377 3841 

(2 303.5DD.Satl 

r.1? 640 4961 

124 592 B50i 

(223 0D1 7021 

(2Ctt 2t3 t24J 

3.137,641 

34.S64.a39 

9.571,622 

7,425 

11,551,673 

50,602,490 

H).13S.931 

0 

6,677,362 

2l9.72a,B21 

0 

306,542,134 

<25.aas.2ai) 

143.906.396 

13,636 

0 

(5 537.4021 

t12.t&7,339 

<ii.soa.a23) 

(10e.73e.9E3) 

(11.476.646) 

(10,735,514) 

123,056,160) 

(163,605,452) 

37.aoe.»i 

(63.636) 

6.715,574 

29,374,314 

0 

76,435,653 

0 

0 

0 

0 

(335.571) 

(335,571) 

i?.aaA.4aa) 

n 

(1 

i4S4nnsi 


13 371 4971 

(3,ea34aB) 

(1.493 393) 

0 

(550.913) 

0 

(4, SB), 752) 

n 

1.4S3 392 

0 

74 903 

0 

ISJO’SS 

loasjoj.ia? 

zaiisu.tSB 

135.922 541 

434.S21«Sa 

149.957.415 

4.411 634 1157 

i.Daa.64i.i)a3 

5.019.427.405 

I7I,S26.<12 

440.402.421 

35D.33S.374 

7,115.233.257 

OT77 ami 

r? 407 BM 6091 

<39603 9711 

I5 5S0.455) 

1346.267 560) 



Lend end OirtUmgs 

t.fMil bTAAIT 

MiftsVvctura 

7 457 7*1 me 

CoflMMfflity 

1ir.4WJJ7 

Housing 

704.145 576 

OlliDrfliieluiJing Lo&sod 
AIMU& Capiui 

Oiurg*) 

Total 

s.oao.onn.A?? 

t.025.036.043 

4.C55.I77.032 

141,077,460 

221.225.055 

352,234.441 

0.404,745,655 

123 1fl7ft.’Rl 

1? ?m inient 

(23641 1391 

(16 57051111 

(109 650 7741 

(2 455 aai) 3431 

9.210.067 

ca.091.420 

12160.000 

0 

16,655,355 

105,012,655 

0 

124,613,741 

0 

5 

3,051,326 

120,5(15,005 

(4.196.610) 

(103.740.3Ca) 

(9.199.359) 

(7,716,345) 

(23.336.555) 

(146,205,451) 

(573,547) 

0 

0 

5 

12503) 

(070.055) 

(injRnoi 

n 

0 

n 

0 

(167 6(151 

4102.609) 

(3.632,720) 

0 

5 

0 

(3,7SS,S20) 

n 

3 632.720 

n 

n 

0 

5 537 775 

1 005666 S47 

263»««eje3 

170 477*74 

156.632.235 

l5t.4DB.371 

4.074.^1* AOS 

1 094.142.939 

4.842,409.473 

183,263.472 

221,225.055 

354,451,153 

5,535,532,125 

126 277 3641 

in** Ann*«n 

run ioei 


r77.ir>r>i 7en 

/9C11 1741 


1 1. 1 Land and B ulidino a eartitd a I Bpvaluaticn: 

Land and Buiidrgo were levahied to fait value during die eimeni financial period The ettectve date of levobaccn was 30 June and me vabason was pederrntd by regrettrad and independent 
voJuatars 


1 1 .2 Aa»a is 0 fadd ad aa aaeudtvi 

No CMom hovo been pfedged m oeourny. 

f T J Impairmant cfPnpam. Plant and SQu/pment: 

The munbptffiy tatted its items cf Property, Pivit and E augment, mtangWt rKSato, Invesimuit property and Hertage aueis fer wiy pounbtatfRpajmeni losses cnassce 

IrrpaSnient iosset amounting to R 24,651,030 {2D13 R 076,050) were recognised dump me year In me cperoing surpsis and nsluded n mpasmenl leases cn the Statemeni of Pnanooi 
Performance as (clows per elasa cf or*&«t 


InfraoInjcCrre Assets 

Other Assets Motor Veniclos 

OdiorAcscta Eufdinas 

Other Assets Sdud merit, furmture and fitsncs 

Total impairments recognlaed 

No imparmenta v^ere reversod ai die eunent year, fuimermcre no imparment lesces were recopnised cn revalued assets deadly in me 6ta!emeni of Net assets 
No materiaf iiTTi&if merits were recognised related to a sngre asset oimng me buncrai year 

Imp 37 merit losses on the above mcoaened assets cirst prcuomuiantlydue to me asoetsbeaip dumped beyorid tapaa. stolen, have been reduntteitor have been replxed (masOy m the case of 
rnfrasduco/re assets) 

1 1.4 Chano a In Esllmata • Usoful LHa af Proaerry. Plant an d Eauloman 1 rwlawad: 

A Resiev/ cf me useful Irvcs snU rcsicual values cf iternc of Pnspetty. Plant and £quq>men1 have been petfotsrwd. The change in me eesmated useful tfe of vaucus assets cf die rrujnisiptt.v has 

rcsufled in die following {cncrease&Vdecreases mdsprecrMcrv 

Infiastrueture Assets 

Other Assets Motor Vemdes 

Qdier Assets DuflU:ncs 

Odier Assets Eoutomerit. FumiOire anufn;n(TS 

Total Chanae In Esllmate for Useful Ldc af Propertv. PtaiU and Eoulpmenl 

The change ri esiimotes v<iil result in an decrease cf (2Q13 R 4.79J,$£Z) in me dep«ecotcn eipense for tie cnuiaspafiiy over tte neit three financial years 
f?,2 Rovaluaiion Suw/ua: 

The Revabaten Reserve arises cr> me revabosen of Land and 6ufdm|;s Where revaiied Land cr Bi^dsigs ae add. me poitcn of me Revafuplian Reserve tut rttotes to mat asset, and Is cflectveh/ 
leol.sed, is dansferred d:recdy tu Accumulated Eurpbs 

The Revabatiori Surplus rs leconsiled as fcicws 

Balance at boamnino of year 

Revabatisn of assets 

ProDertynot pfe^ousfy acce unted for 

Asset Transfers from PF£ to Invecfrnent cfcoertv 

Decrecioocn offset to Accumulated surpHjs 

Asset DfSt^CMis/Transfersfadiusimenls 

Balance alend ofyear 


24.551.035 

073.547 

D 

0 

0 

0 

0 

2.503 

7* 051 DIB 

»7C,D60 


0 

4.255.670 

c 

D 

0 

0 

c 

526.SS2 




1,025,593.578 

1.09D.05B.B42 

c 

D 

<Q2,E08.724 

0 

7.431. 7D9 

0 

(9.230,065) 

fB.202.0i5l 


m^Finn unv 

1.42?. 351 024 

i 025 583 r57r^ 


11. Q Roclasstficalion of ptioryearas&ets betweon classes of PPE 


Property, plant and equipment with a carrying amount or R 1 SM 41f 


re class iOad b»rn*«n the ctossK of asMts during die year. 


47 



12. INTANGIBLE ASS 


As at 30 June 2014 
tjjericirt 

Computer Software and cy&terns 

As at 30 June 2013 
Licences 

Computer Software and ayttemti 

Tilt movement in Inlanglblt assets are reconciled os IoIIom: 


Carrying value at Oie beg^ming of the year 
Coia 

Accumulated arrsr»at»on 

Add:*jcns r esuttr a hem acau rtjtia ns 
Amcrtrsation 

Cairyng vatue at Tt^e end o? the year 
Cwl 

AccumuLated amorttsation 

Til e omoftsation erpense he ti een e^ci u de d r) tii e kn e its m 1}«p reciaton v>d Amaitsabcn' vi the Statemeni ef Fnisal Pesfatmance {see Note 30) 

Al AucU sc h«k< untfei licelield intcrctls and no kiUnel-le Asmr liwt Detn rdu^rdBieciinylDranvIabUiKOtlhcinincyi^iV. 


Cost 

Aeeucnulaled 

Cartyjnfl 


Amcriisallan 

Value 

n 

R 

R 

n fttn BS4 

(5 ts5 oeat 

0.508.820 

1 4.63C.S0&II 

(C39,077)|| 

3,757,5101 

1 9(537.?Gd|| 

(4 2B5 991)11 

4 751 30al 

AOSRAoa 

13 0800871 

5 847 871 

1 2.294.7CD|j 

(339,19G)| 

1 1,055,6031 

1 6633.71011 

(7 741 490ll 

1 3.053.22t>l 


2014 

2013 

6.847 J20 

1371 872 

0,920,507 

5,666.631 

13.0800071 

(1.634.7501 

4,765 307 

3,955,290 

(2.104 302! 

(1.305.0301 

8 608 838 

6,847,822 

1 13.603 604 1 

1 0.920 500 1 

1 (Oinsonoil 

1 (^nhftRftnjI 


ho rntretons to ony cf )h« lnTang:tEe Assets of the rrumo.'poAty 


13. IWESTMEKI PROPERTY 

Land and Buddinaa 


TfielarMdue model ra aAtff<id la Invoslment pmoefty 

CMena uMd Id dstnowsn invt»tmenl proneffy from own er-oocopied p>op«ty and fccm ptoptnyPM Isitwnlha wdniirycauiseottiuanesscs»«to«lrlHe aemuntos pdcynole c( Inresimenl 
Property 

The movament In Invtatmenl properUes are teas no lied a> lollewa: 

Comyng vofne attfre OeQmntnQ efthe yerrr 
FatrvaUi 

PtuG AddrOonaresulIjrafram Evrofersfrom Property. Plant & SouomerU 
AitiUionereunmsI'am KsurVjon of tnveelment Propeny 
Addoont leMttmsfromySuMian olln<estm<nt PtepertyU fu vaftre 

Mrtro' TransfaftiiMuttnnfromtrtinsfere lo Pfopenv. Plant & Smnprneni 
Diuopid of Inveetmenl Pfonetry 

Cattvtno vaUeoime endetme year 
Pnirvitije 


ton 054 T3B 73 055 057 

1MdS4?aS TJflflSQST 


73.&05.D5T ff7.3D3.700 


1 73 065 55711 

CT 1937301 

32 023 030 

0 

0 

3 005 000 

723,000 

2 637,257 

(5,750.0001 

3 

(4.6631 

0 



1 1Bg.a4,;HJ| 

73 nax.Dni 


Method of Atsti Valualion 20t4 
The date of vttuoton was on 30 June 2014 

goch property h n been IdentTe d an d Inspected an d reva^ ed E ach of eve three man methods irvewntm approach, deect eompansen and cosi) of «alung pfcpoffy has been adopted dep en dn p on 

the speeifc properly. 

A register eentaning die Inforrrotion reduv ed by section 03 of Vie Munc^xii tnanage m e n i f nervee Act n aratotW tot evsaecton oithe (e^steied of^es of tne muncapeliy 
Voluotion of dD Investment Prop erty w os performed by on accredited vafuator Mr £ Mara« of Enk Moras and Aseooates <TiA Rhode Voruoiions WedngioA) Reg No IMMI1 1 179/33) 

Revenue vd £ipendBure drsensed n the Stotement of Fr onersi Perfermartee rchMe ihefcSowrg 
Rentol Revenue owned from Investment Property 
Deect Ooeratina Sipenses • tneurred to penereie rental revenue 
Octet Operatina Expenses* ficurted whieti d^d not oerverate rents) revenue 

AJ cf Vie muftCvMty 0 Investment Property is held under fieiftsW wetesa »a no Invettment PrcpeiTy hod been pledged es seexjitfyfo* enySatlsei o1 (he mwncrMMy. 


776,721 113.744 

0 0 

0 0 


There «e no restnciions an Sie reoksabiity of Investment Property or (he remnance of revenue ar>d proceeds of disposal 


14. HeRfTAOeASSSTfl 

AtrevaluQtion amount less Acau mdaied irrsvrneftt I9SS4S 
Cost less Accumulated Imoarment Losses 


The movement r> Heritage Assets ts recoftenea as f^iovrt 


Carrying values at 1 July 2013 
Cost 

Accurrtjiated Revalualion 

Move merits duirc Uie vev 
ACQUiWcns 

Work-ft-PfotreM at Yefli*end 
Reversal of Irrriwment losses 
Increases n Hevpiupscne 

impaemeni Losses Recocnaed 
Decreases rr Revokjabans 

Carryinfl values al 1 July 2Qt3 
Cost 

Accumulated Revaluation 


Carrying values al 1 July 2012 
Cos*. 

AccumjSaiect Revaiuason (Restated! 

Movemenia during (lie year 

Tr an cf erWA a lusJm ents 

Carrying values al 30 Jiirre 2013 
Cost 

Accumulated Revalu alien 



41,433,010 

33.204,034 


PI m? 

ILiOSJISO 



KiitstlAaland Hatural 

PalntlriBt and Dinar 

Total 

SlgnEcanlUnO and 



Duildlivgs 



33.204.634 


11 ?fln 471 



02.037 1 

1 33 204 534 II 

oil 

33 ?C4 S34| 

31.030 

0 

31.030 

0 

0 

9 

Q 

9 

9 

10,640.473 

□ 

19.940,473 

0 

0 

0 

12.451,0241 

0 

12 451.924) 

41.433.813 


41 4P8 880 

1 0 II 

C2.037 II 

62.037 1 

1 41 41^ 0n II 

oil 

41 4T‘A1.3 1 

Hislarieal and Natural 

Pftir\Ungs and other 

Total 

Significant L^nd and 



Sulldlnsa 



33,204,634 

87 ni7 

33 288.571 

1 °!l 

C2.Q37|| 

G2.D37j 

1 '13 794 53411 

oil 

11794 534 1 

D 

0 

0 

in 7n4 k14 

B? 037 

33,200,571 


62.03711 

62.037! 

1 33 704 534 II 

-olL 

33 704 534 1 
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InctuJ^Jinme h:tbiC5l ond notursli/oiGnifcaat land and ;£^o«eis«mcngUotiers1hePaariUauntari <Paafftera)andOi« PaariAftoreutum PaatMctfitanispart^LvtyfcncwnfcfitamditMsn er~Pa»t Ruc^''. Tnehugc 

9ran:te rask f craved Cy tti r e « r oun d e d o u t:r o ps tn q 1 mak e up Paart MtimRkA and i$ tit aecand Isgest (psiHe autaop ii the woitd and terms pM cf the Nature Reserve The s.le n a Pro^'n c ial H ertag t Sne ( S AH R A 

5;2/0GQ/002B) 

The PdarlArboietuni IS situated an tlie easleir^ bank of bie Berg Rrii«i.i&3.6 tmbngandcccupiesj^preilinatetySt ha Divdedints 6 '^ontnent&'atsuque feature is Siat dees and A'lmt'S are grouped oncnid.ng to centments cf 
□ ng'Ti (n cic css of 2 C 00 tr ecG an d sf i nj bs , enlenn g &c me G BO Cffet ent species can be observed 

The fcEsv/ingbuildnQS evened by tne Uuntoipai^ry have besn tieclaed Prowto^ Kns^stes 
Pe Oude Wonmg. 214 Man Sticet, PoarH^iAHRA Ur 0/2/009^0102^ dawS hom tte Isle t78(r& 

Tlie Old Dutet) Reformed Cf^iucfi Persanage {now the Paart Museum) Van der LIngen |ten. Poad (SAHRA Nr 9/2/D69nD7l) The Paiscnage was bud n 1767 
Paarl Town Hj^i 2£G Mam Street. PaadfSAHRA Nr 9/2AJD9/0134) 

Old Market Hall. Man Street Weltngtsn {SAHRA Nr 0/2/106/0005) daS»o trora IMD 

Ouma Granny's House, 37 Fonten Street. Weiingtcn ISAKRA tp 9/2/106^012), da»g to tteVicteh»i era 

Coronation Arch, Vicisria Jubilee Park. Church Street, Weltnglcn (SAHRA Nr 9/2/1 06/001 6/1). dang to 1002. 

The niuncipaey, has taken ad.'anlage cf Vie L'sr^vCanar pro^tsiom in Onecbrt 3 ftomthe Acceuntng Staidants Boadwrth the iinidementadcn cf GRAP 103 The is eurrengy m a process of identify^g ol) Heraage 

Asaeca and have tt valued tn terms cf GRAP 1Q3 and rt e e*pected Biat mis pioccss w6 be ecmpleled fer eicAision in me 20)4/15 Annuel Fmoncid Statements AOnauffi flems prexusJy rtcogrwsed as propeiry, plant and 
equipment assets weie reciass^ed as heritage assets, the munccias?y «dl ihmng me remAimg penedsforwhid) it can i£kse the transtsntf prowsians. evaUnte the voliies at which ttrese items were lecogrtised as property, 
plant ar^d equipment lo tfie value Qiereof ri regards to it's signi^onceas Keraoge aaoets 


Herrra{ro A ssu Is have been r estated ta c cneefly ctas&fy amounts tietj for Hmage Aa&ets n term of &%AP 103, previcu^ mciuded in Pioperty. Plant 0id Etiupinent Refer to Note 39 en ' Change iri Acc eur.M>g Po i>‘/' |(ir de la Is 
cltlieiBStatemenl 

AN of ttte rminc^altyS He ntage Assets ore held under freehold nterests artd no Heidege Assets hea been pledgedasseoinry fee any Babltied of the m4tfik:auy4y 
f'i 0 I esd c g cn& ap p fy to eny of th e Herdag e Assets cf ttr e mun ic4>«ity 
Refer to Acpenon 'B' for more oela:l cn Heritage Assets 
S/gnr/faaniHenUffe Assets not Recognrsed 

As ti e M u nrcipolty h ss opted to take advantag e of Qi« S aAsnxitU piavrsicns in Duecbve 3, a has net yet recoj^iiscd and measured me fcSowng hentage assets 
fl Mayur^ and DepuryMoyciof Chaino 

On wagons ewrved py ttie Muncipakty housed (on la an) at toe De Poor) Centre 
Vorwus memorabila items ef histoieal tjgnifcance rcLited to toe tovmswrthntl»e OrokenaeA 

15. INVESTMENTS 


Listed 

Esha m stack at f arr v^u e 

Total listed Investments (AvailAtile far sale) 


Unlbtsd 

Dank Deposits 

Otosr 8 hpiMerm Deposits 

Total unlisted Invsslmenb 

Th« fair value of the Kted invosirnents is ettimpled at R 139,301 <2013 R 153,005 ) Pas vakre cs delermed based on <k«C9unted cash Cow vat/in. at 
7 7250%) 

Total 

Leas euf re nt p ora on rnab/nn g v/wi r n eit twelve monUb • refer note 2 i 
Tata) {nen*curTtnl) 


discounwd rate of 0 2550 %. (2013 


130 3f)1 

1A1 rm^ 

ian.30i 

153 DOS 


7ft nu 

iSD.nriinn 

7fl 613 

lES.MT.ltB 

MBIlftflflfilTl 

rc.raa.Gss 

rtnunoflii 

ISSIfll 

tainoe 


LiQlDd Shores are ktvastmerits with e fliDtunry pehpd of more thv) 12 manms and fned nieiest rates ef )3 5% per vni/m 


The fair value of Inve&tmsnto woo determined after considstnp the standard terms and caniStons cf agreements entered mio berween me munc^iaMy ^d tnanciaf eistsutonc 


10, LONQ*T6RM RECEIVABLES 


At at 30 JUM 9014 

SDortnu bodies 1 
Public erponiutoRo 
Houeinn seiitnn ccNme loons 


Lna Currenl Perbon transferred tu Current Recefyotiteo 
Loans to erncleyeee 
Sporeno bodies 1 
Public orgonttaione 
Houdno sefkhn scheme loons 

Total Lflng*bnh Reealvablet 

Ae at ao June :bia 

SpornpB Bodies 1 
PudUeorsanfiabane 
Kousmg celliho scheme loons 


Lesa Current Portion transferred to Current Receivofiiee * 
Sportnp bodies 1 
Puck ornancdtisns 

Heuvng oeUiOd scheme ioane 


OlDtS 

impalimoni 

ilol 

Balances 

Pnvblen 

Dalaneos 

R 

R 

R 

Q 

D 

0 

77,B34 

0 

77,334 

4.037.257 

(2.333.330) 

1.2C0.S77 

4 17A nfi1 

I2.B3B3BD) 

I .MII 711 



inj m 



0 



0 



0 



104 1?S 



1 034. ISh 

R 

R 

R 

a. 123 

0 

3.123 

77,334 

3 

77,334 

4.532 433 

(2.337.333) 

1.644.303 

4 610.305 

fens? ST\i 

1 730 003 


251,Ptfi 

3 

15, m 
0 

27G 143 


Total Lang'term Receivables 


9pcrllno bodies 

The Icn g term r ecervab le s vv« r e re dee rr ed during the year un der rewew 
Public Organisations 

Loans to puPK crganienti one are granted r Icrms of toe natronafhcusng paky The appfceble merest rate and lean repayment penods are deterrrtned by me Nabcnel Mnistei af HeuvnQ At present 
toese Isons atrset merest at 1% (Bu/ dings) itod 1 1% (r.(iestojctLnc)ffrd at lepayidJe over 30 years 


Housing selling aehorne loans 

H cu&n g loans or e granted to quabf jin g 1 1 d r^^dua fi n ter ms of toe rrosen^ Itcusmp polcy T hese bsrs attract irderesL as determned by toe Nabonal Mciister of Heusng, current^ 1 3 ,5% per vm m 
and arc repayable over 20 years 

Ifl.T Reeone/ffai/on oT r/re Prov/i/dn /Dr/mpe/mrenl 

3.7U.151 
(D2Q,Cte) 

7ii7.533 


Balance at beginning cf year 
IrTpavment Leases lecagnrscd 
Imrairmcnt Losses reversed 
Balance atend of year 


2,QB7,533 

51,153 


In deter nvning toe leccverabtity cf a Lcntotcrrn Rceervobic. V\9 muneq^a/ay consaJets viy change n the aedl quaUy erthe recewable bem the eceat was nitatly granted up ta toe reporurg date 
The concentration cf cred.1 risk is limited Uue to the cu&tamer base beng large and umeloted Accor^ngty, me rnanagonent bekeve tha) there cs no further aedit irtcwscn requred 'g\ excess oltoe 

provTsicn tar impairment 


17. 


INVEffTORY 

Consumable sfoies 
PJaintenance nratena's 
Water 

S prv e p arts f o r plant 5 e a uicment 
Frants held forresie 
tnventcrvBNG Houses 

Lens In vent cry held as spare ports for mliosCuctuie assets 
Total Inventory 


No nvenloncs v/ere oledped as secuntv fertabcites 



3.662.100 
23.2«3.762 
2.e02,4tG 
202.170 
314.450 
7.093,576 
r7 nm tH4^ 
2M32,5fla 


4.22fl,50C 
35.224.757 
2.659,167 
159 42G 
050,500 
17.166, 014 
r 13676 376t 
46,013,377 
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Inventcnes o> R 7.e3Q,914 35 ( 2D1 3 R U,C7C,37C) are held as urtf e pans iv nhasTucture assets vidtiM teen tautened la Propcsv, Rtant aid Element 


Included tn the Viventory 2&Qve S/eaVjnQ New Ground hau&es completed houses aid houses etfl n process of eatanscten, Mhch on can^eban ml be 

trsislcried to Cie hehefieranes Attaugh meoe houses ve enuely funded by tM Nattooal Depwlment of Hiimai Settements. Oirau^tve Westesn Cape Depatment at 
Human SeUiements, die MuncipoliVrs tegsded asa pttnepS tn terms olGRAP andetherefote otiged to ttectose any8W3 cithe peacess ef cenfliucScn as weB as 
CO mpleled h ouses %ui und er (T^e conud at c>e M uneptif y as r ventory up TO the ponf ol tansf « to the eflac^ed benefciaiy whcfetfler the cost is eipensed ducugh t\« 

Slate meni of Financtoi Perfotmarjce 

/ri k't^rtfe/y have b een testate d to osco rding ta GR AP 3 R efef to iiwt 39 toi dettis d the resiMemenf 
16. VAT 

VAT Recer/afile ^?.P37.B7p. 

Total Vat ta.337.B7fl tg^913.004 


hett VAT recervoLle. Only once payment 6 teoened from debtors a VAT padove* (a BARS 

No mtcteolK poyoble ta SARS if Vie VAT rs pad over tmeouVy. but rtsrestbf late payments IS charged asconfeng to die VAT Act The mtfiiPpaKy has fnancdf rnk polc«s«n place ta ensuie mot 
paylTler^s ore afiecied Delore the due date 


CONSUMER DEBTORS FROM EXCHANGE TRANS A CTU NS 

As at 30 June 2014 

Service debtors 
Trade Eleed gj ty 
Woler 

Vy aste Manaoe meni j ubd waste ) 

Waste Water Manaaemenl l&eviieraae and sanrtaoony 
Houana Rental Schemes 
Houe^nd Sellrvo Schemes 
Total 


At at 30 June 2013 

Service debtors 
Trade Electnsitv 
Water 

Wdsie Monagementfsovd waste) 

Wasla Water M on aoemenl fsewerene artd sanrtatonk 
HauSinQ Rental Scfiemes 

HousmaSel^Q Sell e mod 
Total 


Crass 

Provkslan for 

Nil 

Balances 

Impairment 

Balance 

7SG 031 567 

fQincii rOBi 

147 340 P.5Q 

110,311.007 

(13,521,941) 

OOJOy.OQfl 

59.206.103 

l31.69B.nS7) 

27.5QD.0D6 

43 C» (!7B 

(32.199.5871 

11.445.391 

Tl’ ftfit) R7B 

(16 77 1 4fi3) 

r.5Qn 1155 

11.760.510 

110.002.3061 

1 670.209 

1 774 490 

rci44 7n41 

3Pn715 

240.066.98? 

(104 710 700) 

144 347.783 

Gross 

ProvisioRfar 

Nat 

Balances 

Impairment 

Balance 


nfiT74A lOSl 

15? 397 497 

128 013.742 

(10670 504) 

117.343.140 

59.143.505 

(40.105 4941 

10.038.012 

49 677.717 

(34,997.0041 

10,050.712 

74 307 77.3 

(17 9621Q31 

fi 175 010 

15.710.765 

(13 066.414) 

1.024.374 

1 


1il«5« 

?7h 510 DIB 

(HO 1S3 013I 

154.305.422 


The tfiitro^e credit ptriQd fur Consumer Qebtsrs is 30 days No rtereat a chaigvd cn bade leceivtf Mrs lor the feat 30 days bom tne d«o d tn# divcco Thefeafl«r penalses cl lOS and mteiesi rs 
eJi nr 0 ed at Vi e CTene rate p er annu m on the dvotvi dn g b aiance 1 he mamep^ty sb«Oy entoioes ds aomwed eitdt eenod pobey to ensure the recovery of Consumer Oebtam 


The average age of Viese receivables io 52 days f20i 3 59 days) 

The manage ment of bis munepalty K d tne option that the corryngvdue of Censvmir Debtors approidnaie mce for vshies 


The far value of Consumer Debtors was delermuied after ccnvdenngo^ ttandad terms andcthOiions cl ogreemerns entered tito between o>e munippady and Censumer Debtors as well as Ihe 
eurrertt payment ratio's of tne rruniopairVs Consumer Debtors 


As at 30June2bt4 

gleePIcffy 

Water 

Waste M onaaement I eobd waste ) 

Waste Water Manaaernent Isewerope and laritalisn) 
Housino Renttf Schemes 
Houpnp SeUsiQ Schemes 
Total 


Ai at 30 June 8914 


Eleetncdy 

Water 

Wasta Manogement (sold waste) 

Waste Water Management (senemge end sondabon) 
Housing Rental Schemes 
Houstng Seiing Schemes 
Total 


As at 30 June 2013 

Electhcfr 

Water 

Waste Moiaaement (soirj waste) 

Waste Water Manaaementisewetaae onU oaiciatier>) 
Heusina Rental Schemes 
Heuana Selina Schemes 
TotAl 


As at 30 June 2013 


Eleslnc-Ty 

Water 

Watte Management iscIkI waste) 

Wacte Water Management {sewerage and conitaticn] 
Hauang Rcrtiof Schemes 
Housing 5e:lr>g Schemes 
Total 



1 Nnlrtiis 

11^ 


Poslilua 


1 


31*60 

31>90 ImDalnO 

91-00 

61 • SO ImMirad 

R 

R 

H 

R 

R 

R 

66 949.761 

1.100.999 

9.949.610 

009.D21 

1.091.001 

510.304 

12.933.234 

945.373 

3.560.969 

1.S3C 021 

2.910.935 

1,134,077 

4,076.749 

190.194 

1,971,497 

192.029 

1.909.103 

230,313 

3.531.176 

102.164 

I.Q33.944 

05.340 

629, U20 

t06,DQ9 

476.3(35 

49.032 

373699 

97.937 

370,631 

04.070 



innn? 



in nnv 

eniiMa 


12. anT.S24 

snna sm 

7.713,017 

2,003,100 

1 P(nl6<N 

1 






Tmi 

Tculimpaiiia Tel*|. 

.p*t> du« OKI noi 








R 

R 

n 

R 

R 


19.920.227 

11.310.679 

IIO.3ll.O07 

13.921,941 

10,040,344 


39.959.3/9 

29.692.039 

99.209.103 

31.699.097 

15,530,146 


39.500.996 

31.994.462 

43.C44.979 

32,109,507 

6.06<,02D 


17.470.932 

IS.967.109 

33.969.679 

16,271,403 

3.100,353 


ios:s.3o& 

9.950.365 

1I.7QC.SI6 

10.052.309 

1.231,730 


1 15- DM 

957 O’O 

1 774 4D;> 

544 704 

3nn743 


120X00 307 

08.302.800 

240 OftejB? 

1D471B 2DO 

38130 078 







Past rlue 



Cunent CutfeM bniultvd 

31-60 

* OOfrapalrtd 

01 'DO 

01 -OlilniBaind 

R 

R 

R 

R 

R 

R 

90.664.219 

1,153 4S7 

25,942,676 

537.993 

1.355.954 

340.000 

9.690.793 

619.302 

3.062.035 

701.203 

2 640 250 

732.701 

5.295.304 

943.146 

2200.200 

422.944 

1.735.605 

206 444 

3.476.540 

4113691 

1.359.765 

321.075 

059.077 

114.610 

1.359.790 

690.900 

1.139.156 

726.775 

07D.070 

542 471 

fl? M8 

?3 n?'! 

<4 ns? 

IS 17? 

in nft? 


110.748.430 

4 388 847 

33 807 005 

2.72S 001 

7 818,838 

1 857 200 

1 Pest rill* 

1 





81 •120* 61 'UtKlinraIvad 

rabif 

To la 1 kn pa ired Tore) 

• Reef due but not 






rmoalmd 


n 

n 

n 

R 

R 


1 0.047.694 

0,631,103 

126,013,742 

10,670,594 

27.032,391 


42.521.412 

J7,e5Z1tT 

$6,143,506 

40,105 493 

0,9SC,GQ2 


36.451.464 

33.414.469 

45,677,717 

34,907.004 

6.33(3,577 


ta.711.420 

17.049.933 

24,307,723 

17,902.103 

3.344.760 


12.332.013 

11.767.266 

15,710 766 

13,650.414 

1,315.525 


1 SPfl 

1 469 635 

\ nhRfr.i 

t «??nn8 

104 007 


121.684.804 

110184 778 

?73 S10 Q36 

11D.1S3.8ia 

47.002.541 



2014 


2013 


R R 

ReconciUalion of ImpalrinenI provision 

Ecfance at beginning cfCie year 137.555,913 145,046,732 

CcntnauWnstoprovfticns 129,014,404) (0.390,019) 

Transfers to/{lrcin) provi&ons ^ ^ 

Balance at 30 June 2014 110,741.416 137,555,013 


In deterrranmgniereeoverabriTycf aConwmeT Debtaf, Vie mune^aldy ecraders anychar 9 e nthecredtquaeyortneCoasunier Debtor bom Vie dote credd was nlidy grxited up to the reportng 
date The concentration of credit nsk >s kmded due tu lh« cueforner Pose beng isge vid uwriSed Acsordh^, Vie rnan^ment beSew Bid thee ts no further cred.1 proviiion requred n etcesc ci 

the AJiowonce for Ocufctftj! Debts 


Included the Allawance for OcubTful Debts 
recognised represents Vie dflerence betwei 
Viese balances 


re mdiwdotyry trrpared Consumer Debtors wi9i abolanse cl R 4.577.673 f^l3 R 3.672.252) whch hove been placed under i«iMida7cn The iirparment 
the carrying amourrl d these Ccnsunw Debtors and tie presoil value d me eipectetf Iqisdoban proceeds The mumsrpa'ty hetda no cofloTerai over 
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ro.f CONSMIEK DEBTORS fROM NON-EXCHANCE TRANSACTIONS 


Gta 5 & 

Balance 


Pmvlalon for 
Impainnent 


Net 

Balance 


As at 30 June 2014 


Service Uirbto IS 




37 4A1 

IP fp-’-'ini 

25 4n9 7Pl 

Retes 



L 

n7 4ti ncnll 

113 n33 715lll 

7^4110 7011 

Total 




37.431.BQQ 

ft3.n22.210t 

25.409 701 





Gross 


Net 

As al30 June 2013 




Qa la ness 

impairment 

Bolanco 

Service aet)1oi& 




A7r>nr« i'>4 

no 402 20GI 

iflfiftF 

Roles 



C 

37 36S 17411 

nnjnnnocnll 

i» sue s-kl 





37.208.124 

IIB4a2.2SDI 

18.865.025 


ArtafysB ot CeiMum#/ HMilnK Ann hi T>iivn 







1 HrrIdM 

II 




1 

As at 3D Juno 2014 

Ciuionl Cufieiit ImMked 

31 >00 

31 >00 kmpaltecJ 

81 >90 



R 


R 


n 



11 dlR ’»R«e 

471 79ft 

1A1 

141 nfi5 

1 ?t50 


Tola! 

it.ue.aes 

471 700 

2 131 111 

343.995 

1 290 108 

259.860 


1 PmlHiM 

J 






ftl-120* M>I30« Impaired 

Tdii 

Total impairsd Total 

•Pastiiua but not 







fjTipa/red 



R 


R 





r»A74 IV 

10 947 4Se 

37 411 nut) 

12 D22 215 

13 545314 



22.074 137 

10 047 430 

37.431.909 

13 022 219 

n 945 714 










1 NaltfiMf 

ll_ 




1 

As also June 2013 

Cunant Cwreni 

tifnpjind 

31>C0 

31 • 09 impaired 

01 >00 81 

•00 impaired 


R 


H 


R 


Rate% 

11 in.ieGO 

sen 1*9 

-1 Ifih 7A7 

mi 04*1 

r 4fl1 4AS 


Total 

11.103 OOO 

OSO ISO 

2.100.737 

3D1 043 

1 481 43S 

7fln «nfl 


1 P>«t <lrM 1 




01-t20« 

R 

22 435 5S3 

00*120* bnlMlnd 

17 763^04 

ro(47 

R 

37 208 124 

Total Impaired 

13 402 299 

Tctaf *p48r due hut not 
/mo4/red 

8?31 OfM 

22 435 053 

17 TS1404 

37.268.124 

18 407 ?9D 

0,231,081 


20. OTHER DEBTORS FROM EXCHANQETnANSACTIONS 


20. T 


Sundtiss 

SoonnoDoUiM 

RecovcisUle iDims 

Less Provisian fat Irriparrrneni 

Total outer Oeblare from ajehanQe tronaaotlone 


OTHERDEBTORS FROM NON^XCHANGS TRANSACTIONS 

Grarta & Subeidin 

RecoveroBie Delitois 

Pmalesa and wa&tofut expenUituie 

Protfnee Troffie Finca 

Renlal LaoMs SVaiontknmo 

Total Otlier Debtors from nan-eiohange transaeilant 

TIiq avoiogeeteditpeiiDater BQvemrrxntGianUi mid SolitiiSes is depenitent on Bx Govemment DeFOtnier.tnvohsd truj the itolute olineclann llo nief««t It dunBed on outslondinp Government 
Giiintepntl Sijlttidret Tlie tubodiea It poysbie to trie tttunicitiebv dJd to Dllocabans made stste DORA cr bated on opieemenlt between trt« municeta^iv ^d me relevant depvtmentt 


Tile eloime insotuted epejnet tne ntunxinafaye iftMironee eoirpeny ere eupporled by vdd r.surance claursnhich iv« ctoeiabic ei tcnnt ol me vttwance oarwaot enteiedinto by die munidpidiiy. The 
avornpewsiuispgriaddipendsontne nature cl tnetiaim Uo nteteot is oharged on cutsianon} eiuiance ciavnc 


The oveiDge credit peiiad for Odter DeCtois It 30 days ftp Inleiett Is cnarped for the frtt 30 days bom ne date ct die nvcce Thereafter interest is chaigod at die pnme rale per ttmurtt on Vie 
autotanongOalanpe. The municipiilitystiiaPyenfaFEes its appiovedcieiUcorilliMpMcy to ensue me recovery ctOinerDetlois 


The manaBsrTMnlPfllie munboaityxoftheapinlan Iliat me cariynp value of Oinei Oeblait approninaie Biee tar values 

The foil value cf Otfier Debtors was Petermated after contidsinig the standard terms and eondrbens of ^eements cnieiedmto between me municvabry and ftahontf I Ptovetciei Oepcifiments as well as 
OmerDeStprs The Puiient payment rasc'a aiapierDecieis were also taken nia account tor far vdue determnabcn 

Rapp nc Illation of Impairmsni provision 
Bolanee Dlbeonhingersisysai 
TiantfeiB tQ/|fiSffl| previuans 
Batonce at 20 Jiins 2014 

The Irnpaertieht piovtsion was csfculated aiiei rpiwduaty assescmg otnei debfcrs snd by calculalng ax fuslapcaf payirient rauos and assumng the: future payment labot would be bihlai is Vie 
histansQlpayiTicni ratios 

The proiison far dcutUui debts an ether oehicisei.xlpicdainnsntr/ due to lrxposs.i»9y mat these debts wfl not be lecavered were acseccad ndivKiuaeylcriiRpaeinent 

In delerirmmgCieiecovctabliry cf a OecicMneiTiunicipa’dyecnsefets any cJiangem the creddqualsy of the Dtciarabmsx dale creds was eiibsty granted up to the leponma dale Thecentenusvon 
cl credit hsk is hnirted due to vie euttemer Base Peng la-ge and unrelaled AecsidnsV.meman^ementbetevetnaitnareitnalUrthef crecLipiowsionieddaed n eicecsclme APawwice fciOcuPttui 
Dents 

CASH AND CASH EQUIVALEMS (BANK AND CASH) 

The Munopaf.tyfiiistho IrUlcv/ng bank accounts • 

FnmQfvAcccunl t4.9ai2*lBCl 

Seconuarv Account ta-sa 13-1353 

Traffic Fetes Bank oocouni 620-715-305-14 

All accounts are viMi NeUUank eicer.l die trslfic reieo occsuntwhcliowen FrotffalicnalBank. Atacccunlbalaiycesaiecleaiedon adalyfaassla Cxmamimcaunt Theminintiattylias an overaratt 
laedty otRSniihbn wdli liedbanh, but aanolutirso Slu tins Itnancol yea 


Bank statement balance atbeginninp ctyear 
Bank statement bolanee at end of year 
Casii bock balance attiepinning of yea- 

Petty Caali I Flo at 

Casii at bank 

fUettcash movement tar Vie vear 
Casii book balance at end of year 

Short tcFiii Investmenl deposits 

TOTAL CASH Alto CASH EQUIVALEirTS 


1B,541.4St 

t1.DSa.D15 

237 

10,572 

631.239 

tfl3,714 

iRanThiini 

fd Sfi7 7f,71 

4,008.000 

S.1S7.033 


24.962.403 

30,006.693 

11,402,637 

5.005.SC2 

14.475 

14.475 

3,000,005 

4,102.541 

1117411 

60 065 

3n.n4i.0Ai 

44 M7 Ml 


0,907.207 

0.130,024 

ISG3 4001 

020 043 


MpygM _■ ftee 7 -?g 7 


30.322.279 

64.933,345 

0 

0 

4 677 

11 me 

3?fi nfil 

04,944,544 


64 933 34D 

fij ififinp-i 

35 22G 05 1 

64 PI A 14'. 

05.190 048 

e.n7.309 

13,700 

13J00 

3U.32C.951 

r>4 044.544 

MhPfin 1411 

754 104 

31 nan am 

05,198.848 


ISO 808 017 

70,033,984 


187 OM «77 

135.840 333 


For tne purpetreo cf ine Cach Pbw 5latem«nt Car;< Ca?h8a(}Ca^£qur.raln'etsir>dud«Ca5h*on*Han4. Cash fiBwks aid bnmmrCs less D iti I2cnanths 


7ti e man ag ement cf Vi t mun lopair^ n of o fi ti Km Vi st corr^9 vsue ci Sstk Bdances Cash 9>d Cash Equhrdier.& recsrcM st ai»rb«e<i cost vt tne Annual Fw\orKtA\ St8t«inents oppp c v.msi t 

(tieir tjir vpijes 

The value cf Bank B^ancec. anU Cash EQui>aienls was {tetcnvnrd aflet ecncdnng Oie standard tsfits and t t sKlaaa:^ cf ^e e m en ts entered Mb betsv««n the munopofity ond fenoncraf 

msirfutions 




AQSA 

ASSA 

AD5A 

A8SA 

ABSA 


FIRST fJATlOfiAL BANK 


INVESTEC 


NEDBANK 

NEOBAUK 

fJEDDANK 

NEOBANK 

NEOBANK 

NEOBANK 


STANDARD BANK 
STANDARD BANK 
STANDARD BANK 
STANDARD BANK 
STANDARD BANK 


ESKOW 

TOTAL IHVESTMEKTS 


32. PROPERTY RATES 


ActUPl 

Rmdensai 

AoTCuSural 

Ccrr:m«p&^ 

Si«t» 

Le&s lnsQmtferDQ”» 
Tab! Prepcrty R«teft 


Va/Uiboni *t }0f2 

Aareuitu'0 

Ccmmerniai 

StA« 

TpuI Pr9p««iv VAluatigns 


ACCOUKT NUMBER 

ACCOUNT TYPE 

2014 

2013 

92-057&«613 

CALLACCOUrn 

0 

1.340.061 

StK»07-SlG3 

CALL ACCOUNT 

0 


92.9(196-7912 

CALLACCOUffT 

22,240.303 

0 

02-S314-9946 

CALL ACCOUNT 

21.064.334 

D 

93-9216-2671 

CALL ACCOUNT 

23 417.123 

n 

eS 7?1 620 

23.540.650 

G31-U49-4694 

CAU. ACCOUNT 

n 

1 14^017 

0 

1.145.017 

l40(H)3ai7&b00 

CAlXACCOLfflT 

^7^<nnmn 

71 flr.4 700 

37 400 000 

31.&04.?a0 

DS-7ftBl 526373-052 

(»LLAC(;aUHr 

0 

12,563078 

03-765IS2637M1S2 

FII^ DEPOSIT 

0 

1.000 OOQ 

(&76B1S3e373-1S6 

PIKED DEPOSIT 

Q 

O.OUO.OOD 

03-7651 52C373-1 55 

PIKED DEPOSIT 

0 


03-7651536373-052 

CALLACCXKIKT 

43,274.907 


03-7651536373-169 

CAUACCOUM7 

12 400 000 

n 

SS.G74.DJ7 

7.1 Sfifi 678 

78-796-30011401 

CALLACCOUtfT 

0 

67,705 

7a>756<300G014 

CALL ACCOUNT 

0 

416.060 

07-677-63644)14 

CALL ACCOUNT 

06 


7^e7S4^0CM)^5 

CALL ACCOUNT 

160 

0 

75-67&-B3004>37 

CALL ACCOUNT 

11 n^r. 

n 

11.39t 

463 833 

EI7D 


no not 



no 301 

153.005 



1SI> 147314 

70.7B6.eaO 



i:8 J71.171 

123,740.436 



AS.2ie.344 

37,050.100 



50,033.753 

47.390.990 



25.911.014 

10.732.420 



rdO 060 7131 

r4n6G3 7t2i 



IBS 363 54P 

178.306. 15D 



24.954.024.7(5 

21.341.654.109 



7.537.171,635 

G413070.090 



5.774.142.345 

4.544.351.349 



^ 474 \i4 7r»B 

1 ?T7 5S1 757 



ioAiOBAj m 

33.571.095.515 


General VaNAtiont on lend B>d buikiaiQi are peHermeO every lour ye«a The bKt general vaiuaboneantemioenect on I AiV30l3 imenm vaAjotcns areprocme^on on annual taueta take infi 
Becouniehongea m mOniSuai praperTyvoluesduB lo tfleratona and eu&^iaieAa 

A uniform rate ior the ume cIks and tflit ef rroperr/ w» appbd v>i9i 9tt iirplemenbbon ot the rfoperry raieo Arate cn (tflcreM oaie^ones was appAed lo prcprty voijatone to deleiitvne 
oweavnent rntea Rebatea of SCH are appbed to pBnt«ner« A ^otmtel 30% w» granted lo D« elate nViWcm 


Rttce ore levied monUiV an property owtieterid vepeyal)>e0b tSo» d ea:h monrn to* monttiV>ateTay«*«afOraheAeie» areas and dOthSeptetrberfci annual payeis Interaetiilewedatllioriime 
rate on outBtandmg ratefi amounu 


29. SERVICE CHARGES 

Sale at Sleelratv 
SaleafWoter 

Waste M on oaemeni (solid waste) 

Waste Water Management isewemoe and eansatiQnj 
09ier 

Use Income faraone 
TobI Service Charues 


735.588,070 

994 420.779 

135.721.411 

124.090.974 

61.409.031 

72.590,729 

50.299.331 

91.410,246 


24.324 

1,010,792,456 

943,164,004 


<47^84 inns 

MR kAnnnn 

BBfliTn.TM 


The amour>la disclosed Aove for revenue from Service Cnages at m raspeet of ser>«ees tendered wtiicA are bfitd to Cte iCA«Mners on a mcrnhiybavs aoeardno o ^proved ladfs 


7t REKTAL OF PACILfTISS AKO EQUIPMENT 

OpriUno Laaie Rental Revvnue. 

• InvflStmont Pruperty 

• Housing Rentfvs 

• OTier Rental Revenue 
TobI Renbb 

^ontoi ot Fa eUss atui SQU-'iiavnl u are be en r estaie d acsot&ng to GRAR 3 Refer tp Note 39 far deiM ot me i astaiemcnt 

li, IKTEREST AND DIVIDENDS EARNED 

interest* tfxiern a inv<ctment» 

Dihid ends •stock 

Interest • outsta.nding deblcrs 

TobI Interest Receivablo 

2fl. GOVERNMENT GRANTS AND SUBSIDIES 

Gran&fiom Operaticnal 
Granb from Cacrtal 


Eouitabie Snare 

om«f 

Dperatsnal grants 

Conditonal grants 
MIG/RSIG Grants 

Natand Government : Gudoel Reform Pro aram me 
Provtriool Government Hisfiivay cbims 
Provincial Government Mandela commcnmoration 
Picvmciol Government Housina 
Prcvjiaal Government ' Other croie?& 

Housing Sehemi treabd as an agency 

TobI Government Grant and Subsidies 

30. f EaultPblt Share 
Btfanee unsoeni at beammrta of year 
Current vearreceiota 
Conditons mel • transferred lo revenue 
Cond.lions iSB to be met • transferred lo liabilities (refer note I0> 


770,721 

113,744 

6.250,022 

17,103,670 

14Fin7l>7 

1 71A553 

R.537J40 

16 012.997 


9.040.452 
15.129 
12 ini 351 

C 105.540 
15,120 

in nnn 4nfi 

32 156.623 

17.043.068 

120.597,770 
97 U7 ’na 

142.BD4.072 
^r> fi'in p.nn 

375 D45 074 

100 814 881 

75.595.0QD 
74 803 937 

74.305.026 

8 IWi <398 

100,706,937 

62.002,224 

127 022.730 

117.012.557 

70 729.724 
1.300 000 
0 

74.000 

62.123,077 

7 7f\S \r>f\ 

41,960.072 
1.250.DDD 
231 DQO 

0 

70,515.140 
n r>4R 444 

11,770,592) 

0 

275 045 074 

t99 .514,681 

0 

(ZS.m.DDOS 
76 995 000 

(4.99d.G26) 
(60.397-0001 
74 PHk n-’R 

n 

D 


In terms of the Cons5to3on, ffiis grant rs used to subssdrse tnt prmwn oJ base scmces la o¥S 9 ent coimwwty iwmbeft Alte^paoed ndgents rotoive a 100% monthly sudftdy for die basis charges 
of Electnoity, Refuse Remavry, Sevmage and Water Services, the subvd/ ts adpntrd as tsntts maease AB mideRtal households iveeve 10 H tvatar free every month tnd>gem households receive 
too kWh etecjcffy free every month 

26.7MG/RBtaCr9nta 1 

Bi^ance unsoent at beamnaia of year i 

Current year tec eiots ^ 

Conditions met - Cansf erred to revenue i /-v ^ * • 

Conflicns sUi lo be met - tansfetred to kaCililies (refer note 10) 1 

Tt):t grant vi os used to c or^struct eifr astructur e assets for the MunogaFsy Other thzi the laispent amotfit B>e conAcns cl the giant have beenjfM *f Id 6ir^ liiwe been wohheid 


16,174.953) (5.0G3.CK5) 
(72.G32.624) (42000 000) 
70730.724 41 50^072 

-acgg-gifli 1S.1M.ES.U 


52 



70.3 Naiianal& Piavincial Government : Budoet ttofoim Pmtjtamme 


BaJince unsoent at bea:nn;nn cf vcEU 



Current vearreceDls 

(t,700 OOO) 

(1.25U.OOOI 

CoricJ;tJ5ri& mol -tronsf erred lo revenue 

1 *thf>nnn 

1 ■>^f>nnn 

C on d il) 0 ns sl^l lo be rrset • tr an sf ef f e3 lo liabi!.?; es ( r efer n ct e 1 0J 

UOOQDQt 

n 

Tins grant receivedfrom N at cnal fi P rpvifi&ai G bvt fti fn ent a e fer optrctonal arid captal en>«ia&if a projects refged to budget fefarm gid feiplemaiMian cf Ihe MFMA Osterlnafi Vteuns,nerM 
arncunt, die eendmons at die gronlhave been met Na furM.^ Irove beenvrfnheld 



2C.4 Pnvineio} Govemmont : Hiohwav c!silmt 

Balance unsoent at beciJnnina of year 



Current veof t«ei2l5 

0 


C cn d>1id n s met * transferred ta t eve n u e 

n 

73 1 naa 

Cond.iions &tit ta be met - tansferred to Ivabtiities (refer note ID) 

n 

0 

The Mumcipal.tyieceived various giants from PAWC for cperaticnal picfccts OCicf than IhountpantamoimLtheccnittiiRSoflhepsUhave been met Nofundshave been wimhetd 



20.5 Pnvmeial Govamment : ManUola eommemorai/on 

B al once w sg ent at b e^m nm q cf ye ar 


0 

Current vearrecercts 



ConUticns met -transferred to levenue 

74,DD0 

0 

Conditicrisst^ to be met • transferred to jrefern&le 10) 

(25.100) 

0 

These Qrants reserved frorr Provincial Govemmenl ore fer 8ie corrtmemsrabeA cl Nelson Uaneda OCWf tnon Cie undent arncunt Vic eondbans cl Ihe gr»ith3v« been met flo funds hove been 

wmheki 



20.0 Prcvincisi GoiremmoRl :Houvno 

Balance unspent at hegtnning of year 

(11,237.125) 

(8,077.003) 

Curienl year receisls 

(54.505,444) 

(74.347,040) 

Ccndtianimet • tranolffied lo fevefiue 

£2,123,677 

71.107,015 

Ce n UAions ttil Ic be m el - tr on&f erred to bafi ec {r efer note tO) 

(lS.C7fl.fi DO! 

(11.237.120) 


These G'^Kteteivetlli<imPriiv/iaalC:vcmm«rilaier:iincconanic»cn cl houses OneftHzi tie unspent anounl. the canittionsorsie grarJIuiie been met tio funds Nave Ceenwchhe<;l 


2fl.7 Provincial Govemrnent ; GEher protects 
BiJance unsDent ot becinmrip of veer 
Curtent year receiDts 
Cohd'tiana met - uanefened to revenue 
Condrjcnesttrta be met • bontferred to 9>abfiieb (refer riote 10) 

These ijrants received fiem Pievncial Covernment ore far cperalioiuit andcnidai eipendeure such 99 iKlrutfumg andcltier. Other than the unspent omeunt the cendoant cf Ore grant have Been 
met Do hrnde have beertvrbtitieid 


lOJseest ii.tJO.BOT) 

12750. DOOl (2.057.000) 

■> 7t\a mn nnur'ce^ 

1852, tael (aes.eeoi 


7e.B Other Aiil/luKona 
Bor once unspent at beomnint] cf vear 
Cuirenlvear reseiale 
Cendbonarret ■ transfetred to revenue 
Cendrjanerret-reeeet of ether aranta 
Ccndbiebamet- lepayrrent ef atfier iranB 
ConflrtianeeUllo be met-tranifened to liakitties (refer note 10) 

These oronts received hem eltier vtsbuitons are fer ODcrabprtef andcapCalerpendArreptajeos Other than ere unspent omeurd. Vie cdndlronscltne granthpre been met Ito^ndstiove been 
withheld 


(7 077,421) 
(04.050.(1211 
24.003.037 
(71.344) 

(10.071.81131 


10,208.7271 
10.890.7541 
0. 153.500 
0 

205 40? 
(7,077.401) 


27. OTHEnillCOME 

Adiitin eharsee 

Guns an oeiuaral valuabena 

Inventory surtilusm 

CompingcDupona 

Campinsleee 

Burtaifees 

Buitdfiglnspaeben fees 

Farr vahia adlnirnena en InveelrrantpreperT/ 

Etectrutv' Mew connection fees 
Entrance fees 
Garden refuse remevai 
Ugal eaea tec ever od 
Sundry Income 
Woter tJew Cenneeluih feee 
OKI ere 


1.414.98(1 

1,266,802 

<] 

1,015,005 

0 

223,871 

577,454 

434,480 

373,005 

305,352 

1,851,300 

1,264,307 

5,288,401 

3,457,330 

1.183,4(14 

2,770,000 

2.370,729 

4,100,450 

1,153,584 

1,082,143 

73,085 

28,008 

87,715 

100,384 

5,469,230 

3,145,142 

500,059 

022,470 

7.281,230 

3 000,039 


27.461.047 24.084.011 


T)ia amounts ditclesad above for Other Income ore m respect of seiwces otter than desercedn IJoles23 13 24, tendeted whcli are tfied to cr pad forby the users as tne eetwees ore re(|u>eit 
aeccritno Iti anoroved tonffa 

0(fier (ricomu have been restated Keerditg to CRAP 3 Refer to ltdie 30 lar aelpis d the reslattmer.l 
28. EMPLOTEE RELATED COSTS 


Saittias andWeges 

243,540,503 

. 220,004.632 

Social echtiiUuliChe - UIF, pensions and meJisaf Oid els 

00,301.874 

57,620,820 

Trovsl. meter car. aacommadaion. Cubsistonce and ether aSowancts 

0,080,334 

0,107,200 

HouPitg Usticnts and alowances 

1,500,748 

2.020,534 

Heu&np Anevrance 

17,370 

20,070 

Overtime poymentb 

18. 981,125 

10.427.434 

Cantnbuiien - Fumiiura Removal 

111,754 

20.550 

Lcng Servee Awarda 

2.443,548 

0 

Defied Oenenrfs Pertcraner^ 

410.235 

0.450. 060 

Acteig Allowance 

1.004.078 

1,710,223 

Sfiifl ATowflhce 

1,302,474 

1,227,105 

Standby Aitswnnce 

4,735.405 

4 340,007 

Might Shift Aiowance 

1,035,370 

1.409.345 

Cen Aiiav/ance 

307.330 

115 EQD 

Performance bonus 

0 

D 

VVarkman Cernpeneaton 

3,003,301 

2,851,410 

Ccntnbuticn la leave reserve 

3,245.037 

4,752,242 

Defined Benefit Flan Enpense Pest Emjilcyment Hcftlh Care Benef.ls 

1,1BB.1S2 

11.326,427 

Current Service Ctfct 

0 

1,090,330 

Less cn a:tunri:d vaJuaticM& (Pcet ErrsbvmerrlHca*?> Care) 



(G a:ri&) cn ectu aria! v'al u otio ri a 



Interest Cos'. 

n 

7 7’? 1f>n 

Defined Beneft Flan Evpens* E» Grata Penunn Denerds 

(067,205) 

623.359 

Current Secvici; Cc&t 



Lcsb cn sctuariaT valuations 

0 


iGa^s) on actuarial valudtinn& 

1057.295) 

i.Gts.eas 

Inter ett Cost 

ft 

'i?'* 7n4 

Defned Benefit Plan Ei cense Long Service Awa.*ds 

11 pQ5«qi 

4.Q37 106 

Cuneni Service Cost 

Less cn acluanalvaiuafisns (Lonn Service Awarda)) 

IGans) on actuonatvsluaiicns '• 

Interest Cost 

0 

n.GQB.093 

0 

ft 

1.Dt3.2G4 

2,207.027 

0 

505 OtS 

EjDendilurB Reebajoed > , ^ 

Rechaiyed to repaoc and pwrdcnancc .•**U O *. • »* 

Reef laiyed to cesita! projects 

Tetri Empfeyee Related Costs i ^Ti**.* - *^1-- 

2eS, 553,725 

r«n4 cnr>i 

0 

rffti Qftftt 

3da,3D0.7fi5 

342,329,474 

ISnOfi30> 

0 

341.7S0.63S 


ft a advances were made to employees 
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BoViott GBP (EiecutTve Msnaaer Socid Servceal 


Tj- 

in 




29. 


IMPAinUENT OP FINANCIAL A55EFTS 


30, 


31 . 


34. 


Conlfibutian to Imca-fmenl Pioviscn 
Corjtttfjulion from imoosrnent cro^isjon 
Conintul/oD to hcuiing Uevebprnenl ^J^►d 
trroasecj reccivatifes wrrtlsn - off 


DEPRECIATION AND AMOIHISATION 

Dcpfeciaticn P/oporry, Plant Equipment 
Amoftiiawn IntOfiD'blc Assets 
Tctai Deprecblion and Ainartfsatlon 

IMPAIRMENT LOSSES 

3?.1 /mpa/rmont tosses on PuddAssots 

Impaimieni Losses Rocognisod: 

Property, Plant and EquipmciU 

Total Impairment Losses 

INTEREST PAID 

Lonu-term l^'if.'Les 
Finance leases 

Total Interest an External BorTowIrtQS 

7)ie weighted average eapitalisgsen rale on funds LonDwedgencraftyisB StUpei annum (2019 11 perfttnum) 

BULK PURCHASES 

Elcctnc.*Ttf 

Water 

Total fiuBr Pureluses 

Sulk PurcA ases ar e 0i e dost i.1 enmmqd>9 n n ct gene rate Q by tne »mincq>griV, vri wh tne mvne^^fy d&labuies in ffie murievsl er«a for reufe to the oonsumers Eleetroty n pu/ch fro m Ech: 

v-f ):)st water is purqii ase U frq m Ih q C ity cf Cape Tow rr 

GRANTS AND SUBSIDIES PAID 

OortQticn Animal proteetorfSPCA 
Ooitoljen: PaadUu&uem 
DortQtisn Weltncton MusuernAssoeraliOA 
Donation Otter 

Dcnobon Drakenetem LocofTaunsmAssociatiun 
Anlnal Pnt99Uon • SPC4 

Denotioftft were mado to tie SPCA for animals tiat w«ie brodgntto e>e ah^er by ine muncipatty 
PaaN Afutaum 

Donationewere made to tie Pearl Mutcum for tie DrmrvaQon and exMxbon ot tvstone items 
Orakanafo/n toataJ Tourlam Aaaeefodcn 

Donationo were rnade to Drakencie^n Tourism for mariatne cf the greater Drakenaten 
Safmannt Canfre 

D onations wan m ad e to ti e Sof marin e C ante to support Itre eunant systems far tit wtftmem ot the ccmnvnay Ly devefopmeni vid otier tratfwig 

Wtllinotwi Muitum aasoe/ar/cn 

Doriabont were mode to ine Wellington Mu&eum for ^e DreservotoR wd eahMon of hiNcic items 
Otfiar 

Tfie Mayer gr^os out donatofto lo eertan nsDtJtons on fondrasiriB occaafons dependng on tie needs ci the enciiitcn 

Gm/if fl n ml Si ihmoH h ave be en restate d to Bceoror g la GR AP 3 Refer b Note 30 tor deiais or me i e$i«ement 

GENERAL EXPENSES 

Ad^itttmg cast 
Anaia&ysef somples 
Audit fees 

Houflehold Refuse Roeyeing 

Household Refuse Removal 

Remove Aliert Veoetation 

RonkCltorues 

MbekwonI Muftipurposo Hal 

Chemealo/ Works 

Cleamnp Toilet etc 

Condibonal Grant ErpenUiture 

Conference School E’penurfuro 

Conouttoncy Pees 

Provision far emergency relief 

General Materials * Spares 

HIgrt DonsiTy Cleanup Project 

Hire Equipment 

Hire ' Vetitties and Equipmenl 

Housing Schemes ' AUrmn (Letting SCH) 

Housing Sofiernes ' Asoessmeni Rotes 

Houvng Sonemes : Eectrcity 

flousing Soiiernes , int & Redemption 

Hou&ng Sciiemes : Refuse 

H ousrng Soil ernes 5 ev/crag e 

Housing Schemes Water 

insurance Pr emu m (Short Term) 

invesbgabsns & Reports WSOP & SLUE DRO 

legal Costs ' OOier 

Licences Scftwaie 

Ucences * Vefucies 

Loss on Fsr V^ue adjuelrnent 

Masterplan 

MemPenhip Fees 

Petrel and Diesel 

Pcstage 

PciictesfOela/ Pianntig 
Pfe-pp'd VeriUflg System 
Printing and Staticnery 
Professional Fees 
Piovisic" Land Fi1 Sites 
Public Parlceiassn 
Refuse Bags 
Refuse Ems 
Spec IS/ Invesvgatcns 
Standard Ccnnections 
Telephone Communcaaari 
TidyTovm FrogTam 
Ttonno 
Tfantng Lev/ 

Tyres 

Vt^uotion Expenses 

Uniformsand Cfofhjng 

Upgrade Pfoteclisn' Computers 
Ward Prciecls - 3 1 War ds 
Other Expenditure 


06.ce{i,tt7 

47.905. 10Q 

m 5fl3.fi04) 

(50.353,960) 

154,050 

156 052 

f.r. prii 

50 nnn 

Qn.R3n.1R7 

48 Ot ?H 


1C3,T7C.0t2 

143,200,450 

3 104 31)3 

n 5nj P57 

tfis Ban 304 

160 705 307 


1 34G51 G3Bll 

S7Q 0601 


?4 051 nnn 

076 050 

5fl 975.521 
n 

40.275. CGO 

0 

58.075. S?1 

40 275 6G0 

475.234.547 

71 3QS R67 

447.786.729 

iPTPfnn 

4f>n S41 4nn 

408,404,343 


0 

240.000 

l25tlCI0 

42.002 

SB.fiZfj 

61,061 

151. SBD 

02.062 

500 onn 

n 

836 708 

427,836 


1,510,217 

1,212,074 

307,669 

570,000 

5.447, 003 

4,010,306 

577,273 

562.DS0 

1.200,000 

1,330,006 

607,740 

470,206 

3.000.721 

2,630,430 

474.514 

500,040 

1,660,250 

1,642,232 

1,201,451 

1,600,006 

02,520,647 

06.027,463 

672,740 

602.650 

2,100,065 

2,004,170 

1,074,613 

0 

060.073 

005,301 

4,300.502 

2,222.500 

605.200 

1,255,236 

1D.C3S.70D 

6,151,152 

1,019.203 

032.704 

1.403.410 

1,417,470 

1.634.221 

1.000,092 

1.670.290 

1.556,566 

4.415.642 

3.665.061 

2.022.301 

2.464,607 

0,027.602 

6,064,167 

4,070.003 

2.335.603 

314,007 

626,610 

1,422.554 

1.420.000 

3.030 3QD 

169,456 

1,43SAQD 

1.205,001 

42S,DD0 

325,600 

525,090 

200, QQ[) 

3,049 551 

2,010,221 

14,505,906 

12.970,191 

1,703,333 

t, 095,764 

674,550 

0 

1,027.632 

1,509,512 

3, 119.262 

3,007,353 

1,270,092 

955,902 

3,730.031 

4,tGG,l7G 

379.009 

504,999 

130.4QO 

E55.057 

1.250,253 

607,559 

1.203,309 

2,174.905 

033,727 

836.357 

7,730,705 

7.071,533 

922,179 

1,255,990 

LOSS. 116 

1.441.314 

3,300,200 

2,805,177 

1,733,702 

1,033,910 

201,670 

1,927.067 

1,597,162 

1,704,167 

1,359,062 

1,53G COD 

3,540,555 

3,210.499 

15,514,595 

15,976,239 

200.1S3.703 

101,800,531 


Gifimriil Expv/iiJ/iurv iiave been restated to acctrdng tc GR AP 3. Refer fo Nc(e 39 for det»fs of tie restatEcmd 
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36, 


CASH GENEHATED DY OPERATIONS 


Su rpiiWiOefcrtj let tti e ye ar 
AfliuaJmenI far • 

• Oepreoaten and amart/i^tcn 
-Hcu&nn DeveloomentFunfl 

• Se^f Inwrarice Reserve 

• Imsarment Losses 

- Far Value adjustuenls 

• Ttoffc Fine cstmaliofi 

- Discenlrtued operaSans 

• Gan on assets frorrmon exsnange tran&actians 

- ProvTsarrfer bonus 

- ProvRan for overtrrne 

• Fv Ve^ue adAJStmenis on UsteO stock 

• (Gar^ytos&es an dspct^al cf property, plani and equorrtent 
Optratinn surplus bifors waikina eaplul cliartpss: 
(IncieaseVDeaease n nventenes 
(IncieaseVDeoredse n debicrs 

Decrease /(Inaeose) n eniet Uebtars 

Decrease /(Inaease) n Pest retirement benefit vtd Lor>g services 
(Deer easc/h crease ri obier prolans 

(Deere Qse)/^nc7ene n unspenl conditianal slants and recepts 
lncrease/(Deaease)fli ere deers 
Decieaser(lncrease)in VATjnelj 
Cash Qeoerabd by 0{>erallBrts 


37. DISCONTINUED OPERATIONS 

37, T Heaftfi Se/vtees d/sccnifnutd 

Stale merit of Pinsneial Pertormahce al dau of disea ntinualbn 
Revenue 

Less Erpenditrre 

InteT'departmentai charges 
Deficit far the Year 

Statement of Financial Peeilion at data of diaconthiuotion 

NET ASSETS AND UADIUTIES 
Net Assets 
Auunuiated deftert 
Defes fertfie year 

Curient Liabiiteo 

CreStors 

Advances 

Tatoi Net Assets and Liabilities 
ASSETS 

NQn*euneni Assets 
Praperry, Plant and Eouipmenl 
Less: Aeojiruiatsd deprecistan 

Current Amts 
Debton 

L«si Pravtslortfarimpafnieftl 

Total AaaaU 

Cash flow B tats me nt at dele of diseonllnuatiGn 

Cosh flow from operatino acilvltks 
Casti receipia 
CWi pftd 

Caih uUllead In epefatione 

Caah flew (ram Piruncinfl Aetividts 

InsreasainaByamea DM 

Nat deeroase \n Q«h and cash aqurvalenu 

SB. RELATED PARTY TRANSACTIONS 

TransKtiemwiffi KeyMonasarnant Pereannei fridCeuncjkrs 

CamcenHbQM made to Kav Manasement Pencnnei and Caurveiiars » d6c]osed m note CS abovt 
Consumer servttis remaeraa to Key Management Personnel amounted lo R 33.609 

Outstandmo balances on Key Manogement Fersanners conoumer acsounts at 3D June 20M fCurrerH Aocountsi amount to R 2.273 C013 R I, $01) 

Corisumer scArees rendered to CouncHOTfi amount to R C$0,634 

Outstanding balances on Ceunctiors'consumer aseounta at 30JuAe30t4 ameuntta R46,$77 (2013 R 40^66) 

The cfiAsumer services ae r accordance wet ofiproved Units tnai was advertsedto the pubic flo bad debt eipenses had been teoegrifsed n tesceet of omounts owed by teiaied partes 


{30,948.046) 

13,114,505 

300.327.6G7 

140766 7Qt 

165 860 304 

150.7D5.309 

1,749,235 

1.727.253 

Q 

(100 954} 

24.651,030 

376,050 

407.262 

(4 413,301} 

3,029,405 

{4,162,542} 

1.932,956 

0 

{039,001} 

(3,005.000} 

0 

55,067 

0 

(1,021.037) 

12,704 

7,017 

2,431.753 

0 

106.279.619 

153.684.306 

17,100.741 

2,913,329 

10,535,563 

(57,630,450) 

(1,107,602} 

(24.409,410) 

16,705,707 

6,094.617 

3.424,091 

1.455,320 

13,7GD,Q12 

(400.410} 

0,713,652} 

36,940,639 

575 134 

fi OTinci 

2?fl 840712 

125.01S.12S 


0 

0 

I QQ?.05fj 

n 

a 

0 

a 

n 

1 002 058 

n 

n 

0 

0 

0 

0 

n 

n 

n 

0 

0 


n 


0 

<1 

0 

1,MS,02I 

0 


n 

ISSSB.ISBI 

n 

n 

0 

0 

0 

n 


0 

1 nitS 099 

0 

D 

0 

n 

0 

0 

n 

n 

n 

n 


The amoursn cubunding are unsecured and wd be settled m cash Consumer Oepesas were receded bom Key Management PersoAnd and Counclors No eit>ense tunbeen teoB(ritf M in Vie 
perrod lor bad or doubt(ii debts m recfect of tne Amounts owed by reuted padres 

N at al p ersa ns n me service of tf i e sUte rs seen as i elate d p arses as defirted n IPSAS 20. as Oiey do not necessvey cenb^ oi have on ntetest tnat Cwm vgnrfcani nfiuence over tne ittu nop alty 
pQi disclosure purposes however, irwaros b close farrJ/ members ofpersonsn Die service cl tie Stott are Asebsedm Ncte44.2. 


39. RESTATEMEf/T OP PRIOR YEAR FIGURES AND ERRORS 

The fclawBig restatements and cnors occurred vrhich me set outbelaw 

(a| Chanae In AocouhUns Poliev 

Duirg Vie 2013/14 year GRAP 2$ Embisyee benefu became effective As the Munerpabty hod abeady devebped an ascountmg pakey In the pnor ye« based cn Qie 
requirements cl GRAP 25, and applied Vie principles reVDspectyeV^P’*?* yvoi. no retiospecbve changes are requted ei D»e oaicnt year 

Ttie Municipai.ty taff adopted Vie revned GRAP $ on Borrcweig Cosl b be appLcd prespeebvely. whereby bcrroMig are eq>emed Piatretmcre the revised 
adjustments U GRAP IOC. Disco ntnueo operaVons were (Use earfy odopled and the charges are spfMi tttapeeMf No changes ere taqvfed 

The revised iGRAP 1 cn apphmg the prcbaViiry test cn Ote milai reso^ten o1 revenue, became eftectivefar levcnue from nen-bohange a«isas»cns. The amendment 
are apclredprospectvef/ lORAF t danfes Vi at fmes as recognised ct sKccrdacne wdn GRAP 23 (Revenue frarn non-ci2h»ige trarsactow) should recognise levtmue as 
a t=taf fries Rsued. orfy tavrg into account »iy "ccrrtrciiatle" reduebens (re those wdhh tre ftscretpn et be murK^stfyf and that entbes shewU net ceneder Die 
prr.Uatiility cf ncn.poyiperit cn the recagmtisn of revenue Tbrs shculd be coRsrdoed as a sutse<|uent event when assessng enpaiment • The is dffccent from pnor 
year mterpretaaons of GRAP 23 befere the efleclrve date of iGRAF 1 

(b| PrlorPorkd Adjuatmenla 

I) Correction of Retenlion Payment 

A fuimiior cf oitniatmonls In IIk' rvlvclKxt rey s fi'f a} i^kx poircti batfsodvns wwe drscsvei^d and corocAsd in the OMtfttt fnandot porioit Those enrreduns hove tweri 

oi'pf/ea rclrnspeclh-ffy and II m vftocla ffiOforJ arc as lcllo*r 

Decrease / frnerease^ In Peyahfes trvm £jrc flange Transeedona (opcrrfng hefance 7012/1^ 

InenaiQ/ (Dtenost) In Property. Pfent & fqu/pinenr 30 June 30 f 2 (apaning hefeoco 7DTZ^3|^ 

Decrease / (incre isc; In A ccumulate d surplus 30 June 39 1 2 (opening Defence 7017/13} ; ^ 

Decree sw/fm ertes ej In A ec umulsla d surplus 30 June 39 f 3 

Grant espendture _ V| _ 


Total of change 2D13 


0,7 $0,407 
(44304331 

11.055.060} 


M.36i,97i| 
II !M i)71>l 
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Total Dt change ?0I3 


h) Conecllon of previous year Slock Adjustments 

Uio Stock To'ku pjx>cf'iUnor> of 2012.'] 3 itit Htm oti eitfctridff stock was accidertfy ountod fmeo »nJ thetek^e o sutp/us nas recuded n the AJmtiaf Finatidal 
Siutemfiils ci>dQ(t 20 Jiinn 2013. Tliiki yeo' efero;/ iln ihxk iuti* ffi« lad a daenpancy smJ atter Adher nvasHgaSion 0 vms discsnwd that the Hem ci stock was 
incwvclly intfU^tod in ttio fuior pemd Tho cfmckO'i r6^CKpe(rAVe^ find edecls ff>en>c/ arc as fcAsac 

DeertBse / fmcreaso) in Invontory 
Consumabfs stores 

Decrease /increase) In Other Income 
Slock SuTolijsses 

ill) Correction ef Performance Donusses 

Dd'tiyij tho cmniii Knananl y»o r imd^r rtviv iv • anionnl wa s pokt to a anfabyods of the munopsHty MfndJ m»s app/ketde in Oto prior finaoc^ podnd TTra adrusfmenfs 
»vvA.* applied rvtaspuclivol/ am} nffoWs r/J0M)0/iVU fts tdhiw 

Decrease I Oncrease) in Trade Payables from EsctuinBe Transaettona 

OtJ'ef crediiors 

Incieasc Ijdccreosel in Employee relalecj costa 

Performance Bon usees 


Iv) Correction of Sale or Land 

/nrrvw Wiis incv.irvclfy rvcoipvsvd rehilma lo ttm sate ofprepeny mpnet >t)Ar, Ttte odpatment «»5 awraclednitrospecdvefy and arc as £)&>#: 

Decrease /(/nereesej /ri Paysbits AomEichange Transacliwis /epenmg balnea 
Deerease/An crease) In Accumulated surplus 30 June 7012 (opening balance 3017/1^ 
v) Correelbn of Prevision for Landfill silt 

The correcacr; cf error of tr^e provisicn fer leKobcbiaScn is due to tsit tne piov«ien Ic* the tehabte^ el tandSI Me was net beinp determned by tafceig nio account 9i« 
effect of tme vafue of money, as a provision « rrteosured ot the best estTnale edthe er^ttiHuie lequireO to eeCietne present obigasn of Vie tepertng dale The best 
esimate is deierrrmed by infabng the currer^t ccss to Che hduf e cost using an estmated lutuie nSabon rate and then d^iailad to tM present vakie uong o (bscoitfit rote 
a&sdcjatea widi a iiabtiry of ^ Simiur risk and matuniy as the r*'ov6en Furt»etmoie a nconect csnMMdiDn waaconeeted. The adjuAnent was eooected retrocpectr/eV 
ond are as foQow 

ffnerease^/Oecreoso In Non<umnt Proviaiorts (opening balance 701V1» 

(Increete) / Decrease In Non<urtent Provii/om 
Proiiisicnfor LondW Sna 

Decree 9 ariTncrveseJ in Accumufand aurp/ue TO June 20 f 2 fopenfng bafanee lPt2rfT> 

Increase f (Deere asej in General Expenses 
Provisian Land Pil S;tos 


vij Careetion of the Straight Lining of rental leases 

// 1 irtor twvd II le atritfghl liwfi ol htaaes, a % lyoacfHiafl n> ORAP 17. woe rinl pedunraM/ Tf w ai)/intmoi« was c»rocred mvos/McdeoV and ve as toBow 

fnereaio/fDocreaseJ In Rteelvablea fr«m nonuse Aangt trvneeeOona (opening balance 79 1 2/1 7f 

Ineteeae/ (Decteaae} In Reeelvablea from nonHschenge (rvn sec done 
Rental Leos« Svaraht Linma 

(Incmae) / Oecreeae In Aeeumuland surplus JO June 20 f 2 fop«n/ng balance 7917/13) 

(Inertaia) I Daertasa In Rental ollaellhlct and equipment 
Rer^lal Ineoma on pioperty 

vll) Cameilon of die VAT apportionment 

VAT itpourUunnwn isxuniso on con am oiiwne<*$ wwtf Mti/i»cbtfim1in Btt p/hr Siwickd year. Vto aeptstohuUs nos CfnecindiTflmiiteclivo/y mid me as AdAnr 


/nervasa/paervas#) In VAT Receivable 
VAT 

In create/ (Decrea t$) In Eapone a e 
Gronte wid eubPd«e d»s 
G eneral Sx pen dtu re 
RtDQirs Bnd niamtenonce 
Contmeted 8ar\^oes 


vill) Correellon ef pravlaue iransacilorts of Shop Stawards 

Shop SIhwmxle tunclhn le a cenlrahsetl hmeliofi earr^ueiroioit by CaMMUnm Khevciponty on belmK cl 5 outer injnic^ioUof Onnruj on yoar a onw nos drscuvoted 
ana oftwatod woipticllvelf. Tin eomtzling cnblus am os Miow 

Oeeree$e/(lnereaat) In Trade Payablea from £tcfiango frvnsacdone (epenino balance 7012/13) 

Deereasa / (Ineiease) in Aceumuiaiad aurplut 30 June 2013 (opening balance 7017/13) 
is) Correelianof Aseeb 

Dining Via yeanl wus dlscuvurvd mat Land and Duihimgi warn mcnmcify mcknioa ht Vie asser regbtAv and nos c twa cre d anffto oiatenl ftnenfial period. The exateebng 
antnoi arv na Mx>w. 

(Decrease) //ncroase In Property, Pfanr and Equipntenr (opening balance 7912/13) 

Decrease /(increase) In Aecumufafedsu/p/us 00 June 70fr (opening balance 70f2/fJ) 

Decrease /(incroase) In Revalustian Reserve 30 June ?0f2 (opening belanee 3012/13) 

Decrease /(increase) In Depreciation 
DccieciatiOh 

(Deereasa) / Inenaae In A ecumuiafed Surplus 



Tolaiof change 2013 


QQ . OB ? 



Tout of change 2013 

OflA 04 j 

10,504 

Total of change 2013 


114)00,000) 



1.000,000 


Total of change 2013 


90,172 



Total of change 2019 



Total cf alianga 2019 


151,072 
i16U72} 
Total of chattge 2013 


100,722 JS 1 1 
4,800.702 
03, 602, 140 



s) Ccftcctionof Aaeeta Tola! ofehange 2013 

II njs d^senvereJ rriof Lrirrd and SuMingu yM^ru nolincfi/dvd it lltc rey/slcr end wos ccaroctod in the ctararif finanaafyear. The coneebng etaios ore os fcfTair 

(De crease) / Inc retse In Pioperty, Plant and fquipnrenl (opening baf an ee 7017/13) 11,000 .22 0 

Decrea so / (in croa sc) In Aec umuleio d surplus 30 Jun e 20 f 2 (opening balance 2012/13) f 1 1 ,09 0 .22 0| 


xl) ReclassIfloaUDn of amaur\ls 

Dum|7 the year a racla%rjif),'.{]lKMt rt«is;onin,l(seJ duo iu i* prrjr tvnod etwrvebmi. The cemetimts am as kJtove: 

/nenreso / (Decrea so) in //on-eurrent UsbllUes 
R elre ment 6 en efit Ob li a alia n 
Non-eufccfst FioviDcno 


Total ofehange 2013 



/nerease/ (Do crease) In Current LlablUiles 
Cunent Dcrticn of Retremeni Benefit Oblaatton 
Cunent Fjo\ision& 
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ili) CarT»eiion of the TrafTic Fines In lems ofGRAP23 Total of chorine 2013 

Dii’B'Q f/Mr yO(V wa s toiinij itiot liafffr. linos fHVvmiify iiKcmr.O/ pnsoflfotf The camtikm en n Mo*: 

fPe ervese^ / increase fn Receivables fnm Non ■exeh an ge tnnsaetlana *• 1 ^2.5* 1 

Oeeroas e / /Mereesel in Rave nue fil.saiJflBI 

F«i„ I niSMlmnl 

In cress o / (Deeta ese} in £xpa nsos 7.<21.B?7 

ConCocteO Services ! 7 42i,n?7 | 

xlli} CorrecUena of Uie provision for bonuses of change 2013 


Ourrg ine year is was found l^at bonuses were nol provided for. The correctors were appted rebospeotrvef/ aMt are 
as fcTow 

(increase) /Oeerea St in Current Uabilltiea (opening balance 2012/t3J |Q47fiJl1) 

(increa se) / Oecreas e in Curran I UabOWe 9 - <SS,PflflV 

Piovt&cnfcr bonuses I 

Decrease / (increase) In Acc umulaietl surplus 30 Jan a 70 1 2 (epenrno baiance 70927171 B .479 ,S 1 1 

In ereae a / (DccreaseJ in Employrmni Ff tiafetf Cos ts _ SS.OflC 

Bonus prevr^ on I 55.06G | 


xlv} CerrecUortaofUisassits Total of change 2013 

Certs.?) errors were found r assets ond conected The eoneetons were appledrebospeclKcV and are os bftiw: 


Deerteae/(/ncrcaae) hAecumutatedaurplua 70 June 7097 (opening balance TOWfJf 


2.443,092 


fOecreaati /fneraeae in Nan<umrnf Aatefs 
Prooertv. plant ond eouioment 
Heicasfl Asaeb 
Intanrrbie Assets 
In vestment prop err/ 


f2.440.gP2l 

20 420,076 
iC37.3C51 
(2.232,050^ 
ilOOgi 0431 


XV) Cerrtellon ef Previslan for Qvenbne payable Total of ehanse 2013 

Oijn>g lira cunvni flnwwl yvvf imflor m (iiSCOvenKf mol no pronaavi fcr overtmv mis acoiied. TTw mlpntmetits ncro ofipM fetmpecirvetf and etteots 
iirorooiaro oa Mew 


Decrease /(Increatai In Aseumulaied surplua 30 June 7017 (optnina balance 7092/93) 

Deertasei (Increase) In Trade Pmblee from Siehanne Trensaciione 
Provision for overtime 

Oecf ease f (Increase) In Trade Payabtee homEichenge Trensactbne 
Provision for overt rre 

more act I (decrease) In Employee re taied cosd 
Overtme espensn 

Ai • re s uif e f Ih e abc ve orrore and cnanp e in e cco vnOho ociiev. Ih e prior period sureTuc lor rfre roe' and fraiaocto are rediared a$ hthw$: 

fe) I) AdjuiOnint ef revenue ond eumlus for the year 

PEVENUS 

Revenue from itohanot trinsacllans 
SorMce clivsea 

Rental of foalites and equBment 
Inte r set e orn ed • cstsrn oi tnvestm ento 
OMdsnds* stock 

Interact earned • outstandmo debtors 
Odiar neeme 

Ofent on desesaf of Dioecrt/ plant onU aouipment 

Ravanue frem nen^eMhanpe tnnsasilons 
Some from nsets from non erehsnna transitions 
Prooenv rates 

Prapanv ratac « panaiaes irraosed and cciectron ciitfoec 
Fines 

licences and oermta 

Invenicrv Surpiucses 
Government Branto and Ubbdics 

Total Rovenue 

EXPENOrrURE 

Emoioyee routed cecis 
Remuneration of councilors 
imaarment of Financial nseio 
Collection costs 
Oeereciatiori and Amoresatian 
imaarment Lasses 
Rea arc ond mantrnance 
inieiestpad 
GitlK purohaws 
Contracted services 
Grants and Subsides Dad 
Gen era eiocnses 

Loss on dsoosJ cl crooerTv . Dtail aid eounrrient 
Total Expenditure 

SURPLUSilDEFICfT) FORTHE YEAR 


(cf (li) Adjustment of opening balances 
NET ASSETS 

Aeeumulated Surplus 1 Jiify20l2 
Adiuttmcnl to Sale cl laid 

Adiuctmenl to General Exoenses • ProvrSiOn far landfJ sites 

Adi uctmenl ts Renta a I lacites ti d equ n me n l 

Adiustmeni to Retention Pavapre 

Adjustment to Shoo Steward Payable 

Adiu stme nl to Lan U an d G os 

Adjustment to Land and Guiidai OS {Taken cn> 

Adjustment to orovision for bonuses 
Adiustmentta provis^sn far overtme 
Adjustment to osicTs 


ASSETS AND LIADILfTIES 

MerKurrent Provt&cn (Ooenna Balance at 1 Ju^2Q12) 

Rec enables fromnun-eect^anae bansacbcnc (Ooenma Eolaicc at t JiJN20t2) 
Payables frem eiciianpe transacbcnc (Opening Gti^ance at 1 Juiy20t2) 
Properry, F I ant and B quipmenl { Openn g B ol on ce at 1 J ufy 2D 1 2> 

Revatjptcn Reserve (Openng Boiarice at 1 Jury 2012) 


1.021.D9fi 

U5g.80al 

'«P«M>I 

4BP.003_, 
450 603 I 


Prcvlpuciv rt per ted 

Amount p( sdlustminl 

RtStAUd 

o^>4naFA7 

11.613.1961 


BEI9.479,7S3 


590.476,753 

tBEeiQB? 

31 074 

16 012,000 

«.1IISS<0 


6.105.540 

is.i:o 


15.120 

10.922 40S 


10.922406 

25.995.930 

11.535.0001 

24400.939 

160 176 ACT 

11.46(1.611 


3.D05.000 


3.005.090 

170.205.151 


175.295.151 

1.471.195 


1.471.105 

4,971247 

11.604.360 

19,555,515 

11.572,050 


11.672.056 

347.125 

1123 4571 

223,071 



inn nen 


1.351.696.S3e 

B 047 TBS 

i 361 037.394 

341.290.146 

43} 607 

341.729.535 

17.641 423 


17 641.423 

45.121.218 


45.121.210 

l).892.204 


9,592.204 

152.909510 

11. 513.5031 

150.705,305 

976.050 


675.050 

53.301.016 

(1.207) 

53.380.709 

<9.275660 


49.275.660 

466. <94 342 


4664 94.342 

10.761.939 

7.410.665 

15.175.904 

<27,636 


427.035 

192 537.727 

(1.220.190) 

101.609.532 

1.343 .4tS.074 

61D774Q 

t 74B 572 B16 

A 974 IBS 

4 B40 04Q 

13.114.50e 

Previously reportad 

A me unt 0 f adjustment 

Restated 

2,300.033,163 

re .003,0$ 51 

2.302.127.108 


M0.5g4} 

I1.QQU.OOD) 



3c,l7e 

i.ass.oeo 



151.972 
I5.2fl5.702} 
11.099.220 
(9 470.5111 
(1.021,950 



(2 440.6321 



70.72G,30e 
34. 163.437 
1S7,C13 141 
3.D91.03S 340 
t. 060. as E £41 


1.000. DOO 
36 176 
(5.001.640) 
(C4.3S4.74G) 
63.R62.14D 


71.726.336 
34.213.615 
151.751,293 
3.917,641.003 
1.162. 970, SDD 
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RECONCILIATION OF ADJUSTMENTS DUE TO PRIOR PERIOD ERRORS: 


ASSETS 


Norxu/Tknt assols 
Pfooertv. Dlan! and eou^rnent 
Hctnoae A&scts 
lMtan3:bl« Asaec 
I nvestment D '00 err^ 

Non current classdied as for uic 

Inveotnenls 

Lcno-term r«ef«atl« 

Curront assets 

jnventciv 

VAT 

RecersToblcs froni eict^a/^ae transactions 
R«eivat)3«t From non -Bjclianae tranaa&tions 
Current pcrticn of bnq>ternt reck^ablK 
Casli ondcaiJi eauiv'a^cnts 

Total Assets 

NET ASSETS AND LIADIIJTIES 

Non-currtnt liabl lilies 
Lonn-teim laCiiites 
R eue ment fi eri e^t 0 b li aal«n 
Nen^CufTSfit Frcviiions 

Currsnl liabiliiies 

Consumer deoosls 

PavaQiss rromsicliorkfle bon&acticns 

Un&oe nt con dA cnal grants on 0 rec eios 

Cu rr ent r orti cri o F b n g-lef m labfA es 

Current ocrticrt of Retrement Bcnefl ObNfla?cn 

Current Pravtsions 

Total N«t Assets 
Houw’b Development Fund 
Cap rial RefiraeorrMnt Reserve 
Accumulated Sure Us 

Total Net Assets and Liabilities 


42D4776 2D1 

164.303.8701 

4,140 074 374 

d.D{:5CDt,523 
23.003530 
6,060,771 
93,057.000 
1.963. 022 
153.005 

1 430 nir'i 

(41,342.629) 

(037.305) 

(2,232.350) 

(19.991.043) 

4,024.319.003 

33,206.571 

5.G47.Q21 

73,905,957 

1. 303.022 
153. DOS 

1 436 946 

414.190903 

4. 160. SOI 

410.200.483 

40.920,764 
12.650.500 
159.552.455 
SD.652.QSS 
231.910 
135 640 333 

(123.457) 

02.444 

4.220.594 

49,013,327 
12.313 003 
159.552,455 
02.D73 44D 
291,919 
125 643 333 


4.610.400.104 

(60 044 3071 

4 668.304. non 

TOrtORftn?? 

1.103 772 


531.974,404 
110.755.350 
f*4 756 4 R? 

2.900 

1 Anmi-* 

531,974.404 
110,750,356 
65 357 754 

SOI B47 Don 

4.139.729 

365 067 419 

25 925,773 
190.595. 063 
24.335.000 
95,252.509 
0.450,290 
1S3Q9 957 

(5.403.227) 

(3,099) 

25.S2S.775 

1C5.414.05C 

24,935,009 

0B2C2.6C9 

6.453.299 

74 on*; ni*» 

3 S4D 574 4D1 

/a.STFir Tnni 

9.484 366 689 

42.423,530 
1,069.055,627 
■^417 npci n6« 

(03.002.149) 
ri 4''An*;nr 

42.423,556 
1,026.593.070 
?4t5 fids 416 


4. SID. 409.194 

IDO 044 3001 

4.555.364.805 


CQRRECnOH OF ERROR PREVIOUSLY RESTATED 

REPORTED AMOURT 

Pno> ytv cerrparstivi eoMectiun cn HcIsAT pcragiacnZ, Pom <7013 R 31,JI>0.06l)t« <2013 R S0.4T7.060) Tn« amount was a non-Tnaicio) dsdowte and tnerelom 
wm corrected occerdrsV' 


40. 


41 . 


Pi I Of year eampvo&vs correcton on Note 4t, OR'>rotrr »(7 Lcott CiitnrMfwtnH as o foascr The amowM wsti a non.f.nwrotf dedsurre and merefore w9i coneeted 
accopdihoi/ 

Poyobls vrtthr arte year 
Payable wether two to five yeoro 
Payable ofler more tlian live ye ore 


Pnor ye or comparative correcton on Note 41, 0^wabrt[f Lr»au> CmnMmcnrs as e hsvtn Tut amouni was a nMtn«ietei «sci»wre and therefoie wao canected 
aceordinov 

Poyable witin one year 
Poyobfe wiVih two to Hvo ye ore 

Prior year co mparative co rrecti cn on Note 4 0 , ConlMtoffnt New cases to tne wr«uni of R S,S1 2.670 wci e drvo^red v)d brerefere corrected eceof dngV vid 

are eleorrymaiked in note 40 

PINANCINO PACILrriES 

Unsecured Bonk overdraft . 

• Amount used 

• Amovjni unused 


OPERATING LSABE COMMITMENTS 
The Muhklpailty as Lessee 

Futuie mmimum leoso payments under nen*cwiselibb>< opersong leases 

Equipment 
Payable widun one veer 
Payable wiOiin t^e to five years 


TheMunJcipalitynassionitenf.t current lease arrangements far photocopy and Lb machnes ever e}>eiodof3*Syevswinoutt«u)9 subject to escainon 
The Municipality as Lessor 

At S tatement cf Pin one a i Perf urmartce date tne Muftic.o a! ty nas ecntracf ed with tenants for Oie futjre mttmutn tease paymenn: 

Payable wiTi in cnevear 
Payable wdin two to five years 
Payable after more Uian five years 

The r.tunte:pfljty lets ns investment prQpert«o under Ofxrmng teases Propmy rental Income earned dump vie yeai was R 667.742. The poperaes ore maadaned by Vie hmarfts at Uie>r cost No 
iTivcsbneni properties have been drsposed cf Since the state merit of te)anc.*al peifotmance dale Picperses are teased for periods raiQhQ tmm 6 la 25 y«vo EsctSolians cn lease insra.iments are 
spiied cn recommendation of on eidepcndenl va'uatsr and does not eieeed 10 H pa 

UNAI/THORISED. IRREGULAR, FRURLESS AND WASTEFULL EXPENDfTUnE DCSALLOtVED 
42.t UNAUTHORISED eXPENDITURE 

42.1,1 Applieatfcnof >ec M pf the dwfinilJon of Unaudiorrsed espendHuteIn temii pf Ihe MFMA 

Reconciliation of unauthorised eipendllure • Per Sec |al of Uie tfercmllon of Unauttwrisad expenditure fTelol DirdBct) 

Opening balance 

Unoudionsed ctpenditurc for financial ytar 

Orignai Unautliorrsed expen dime reported m 2d}2/t3 
Restnierrvcnt cf expenditure due to change tn accounting peteyor conettico of enofs 

Total unsjtvonsed eperatng eipenUiture for 2013/14 * 

VVrfften oft by CouncK 

UMQulhcnsca expendi&iro awavng autncrrsaiion 

* Fcr trie 2013114 year the muncrpalityhad unaulhcnsod oipenCrtioecfR 37,140,927 due to the arylementaten cfttie prqvfebnof bad detrtl uipiwi i ib il hr fetes 

(R 4?,3&v3,3t;5) recognqed r> accordance wilk GRAF 23 and CRAP 1 and due to additonal deprecation chwges^ 34,773,452) due to the cnplementatefl cftherevtAisbcn model m te/rns of GRAP 
17 wlien fev:^u aliens shews an rcreasc comhd>trdv^ftr> omeunte prevously n the Asseb Regeter. 


47.1.2 Applleallcn ef sec fbl of the deflnltinn of Unaiithorised aspendtlure In terms of 1h« MFMA 

Reccncildlbn of unauthorrsed expend Ituie • Per Sec {bj af (he dermlUen of Unauthorised expendHiae (Vote -GFS) 

Opening balance 

Unauthertsed expenditure fcr fr.ancialyear (Aggregate of GFS Funclicns pverspeni) 

Wr (tie n oft by Council 

Unaulhorreed expend.turc osvatng sjinofisation 


STS.IKSO 

SOI, EDI 

i.nTo.noo 

1.A3Q,EIC3 

5 

<175 I'i'i 

j.jss Tnn 

?7«hiii» 


,!2QEIC 

3iU,E43 

-ISLSJi 

447 fiffl 




0 

0 

S.OOO.OGD 

S.OOD.OUQ 

ft fthh non 

$.000,000 


i.ojD.sni 

TOR Ann 

1 S5C.7GSII 

3S0 0431 

1 «(i7,'>r,l| 


1.020.501 

798.506 


447,023 

SDVOQI 

1.243.347 

1.430.032 


022 153 

2 900 13? 

2,760,110 


2DU 

2013 

(3 093, DOS) 

c 

tM tnn MU 

onni nnsr 

0 

0 

0 

(3.093.005) 

I'M tr.nMil 

n 

T nn-inn^ 

n 

(34.100.5411 

13.003.0051 


2014 

2013 

07,163,233) 

(37.77 4.(570) 

(00,046,013) 

(22 403,150) 

u‘7^r>r.ni 

73 014 SRR 

(IO2,950.4S0l 

I3T.I03.230) 
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2DI4 


UHAUTHOmSED EXPENOTORE PER GOVERNMEfiT FINANCIAL STATISTICS tGFS) 


EXECUTIVE AND COUNCIL 
BUDGET ANDTREASURY OFFICE 
CORPORATE SERVICES 
PLANNING AND DEVELOPMENT 
HEALTH 

COMMUNITY AND SOCIAL SERVICES 

HOUSING 

PUELIC SAFETY 

SPORTS AND RECREATION 

WASTE MANAGEMENT 

WASTE V/ATER MANAGEMENT 

ROAD TRANSPORT 

WATER 

ELECTRICITY 

ENWROMENTAL PROTECTION 

AulharlAod 

Unaulhorlsccl 

UnaumoiSYd erpeniiTuTe waaceitj^ed and wndcn-dfl Dr CcunsVI en 3B AuguM2013 
Refer to osoendii Cl for mare detnd 


AMOUNT WRITTEN 


BUDGET 

ACTUAL EXPENOrrURE 

UNAl/THORISEO 

oprevcouHciL 

R 

R 

R 

R 

S2.909.30S 

S3.23B.39G 

1329,095 00} 

0 

4a.C4C-.S79 

59,093,306 

(15 345,627 051 

0 

126.465.131 

133,871,393 

{7,Q0C,2S2 00} 

0 

27.600^02 

25.610.516 

2,0Qy,4GG 00 

0 

S.4aS674 

5,345,560 

60,114 00 

0 

21,229.657 

21.677.722 

(340,005 00) 

6 

141.62X301 

109,000.865 

33 021,493 00 

0 

43.770.466 

56,369.772 

(52,590.316 00) 

0 

51,104.657 

S1,4S1,105 

(340,448 00) 

0 

76. <02.774 

77,473,244 

929,530 00 

0 

66,674,840 

64.038,700 

2,839,140 00 

0 

M.tl6.2Sl 

82.203,567 

1,012,GD4 0D 

0 

93.626.929 

93,771,248 

57,631.00 

0 

634.354,165 

025,030,031 

4.306.164.00 

0 

ft 

n 

n 

0 

1 466 746 667 

1.622.030,070 

(34.100541. 00} 

n 



45,856.272.00 
/nn rwft 




(34,190541.001 



3012/12 

UNAUTHORISED EXPENDITURE PER GOVERNMENT FINANCIAL STATISTICS (GFS) 


EXECUTIVE AND COUNCIL 
BUDGET ANDTREASURY OFFICE 
CORPORATE SERVICES 
CQUMUNITV AND SOCIAL SERVICES 
SPORT AND RECREATION 
PUELIC SAFETY 
HOUSING 
HEALTH 

PLANNING AND DEVELOPMENT 

ROADTRAIiSPORT 

ENVIROMEITTAL PROTECTION 

ELECTRICITY 

WATER 

WASTE WATER MA/JAGEMENT 
WASTE MANAGEMENT 


BUDGET 

3D13 

RESTATED 

EXPENDITURE 

UNAUTHORISED 

AMOUNT WRrTTEN 
OFF BY COUNCIL 

fl 

R 

R 

R 

56.74X158 

87,089,116 

(348.956) 

0 

55,325225 

58,531.794 

(3.206,569) 

3,305,569 

I3G.34 1.054 

12B.T7D.300 

7.861,784 

0 

21109X54 

21,550,089 

553,165 

0 

50.870.258 

49,364.516 

1.506,770 

0 

41.940,061 

49.692,144 

(7,952.063) 

404,041 

104.394,516 

107.472,530 

(3,075,314) 

3,076.314 

5.685 CeS 

5.353.341 

322,329 

0 

30.4U.tS8 

20.669,843 

1,544,365 

0 

63.602.660 

76.474,967 

4.367.693 

0 

0 

0 

0 

0 

561.083.92/ 

952.701.457 

(1,697.570) 

1.614.606 

70.074,733 

67,249,548 

3.425.065 

0 

5B.258.4S7 

99.699 643 

11,432.365) 

1.307.710 

47 7?7 594 

52 416 870 

?7ftk 

4 575 669 

IJ46.<»J14 

1J48.i22.ll9 

(3 0D3 00S1 

14.250. B01 


Auilia'leed 

UnAuthoileed 

Unajll’orned eiFemlluriwH eerLHed and wfTtisn*c/l bvCouncBonTE AojdSlSDtS 
Refer 13 wpendii Cf for more detail 


IB.JIO.ISf 
122 403 <551 

13.033.0051 


42.1.3 AnnlBallen o f ete flHaf lira deftnftinn of Unautfiorfe itf aepawHW lenaniit altt— MPMA 

Raesnelllatlan of unautharltedii|iendllura-Per 8ea<b|al llie deFinlllanof Unaulheileedaipandliura (Vela •DeKlacalal 
Oninnglfidanee 

Unauthoneed a>n<nd.1ijre fo' rnaneiol revfPgireBele f' Dtreetd/afn ooenpenti 
Wiittenonby Council 

UROutli anted einendituie nratrs outioKUtion 


UNAUTHORISED EXPENDITURE PER VOTE lOIRECTORATei 

OFFICE OF THE MUNICIPAL MANAGER 

CORPORATE SERVICES 

COMMUNITYSERVICES 

FINANCIAL SERVICES 

PLANNING ANDSCONQMIC DEVELOPMENT 
INFRASTRUCTURE SERVICES 


Authorleed 

Unauihetleed 

Unautnonsed ainendlureundeitlied Old wrmefl-cll by Counsel on 2SAu|)ut) 2013 


UNAUTHORISED EXPENDITURE PER VOTE IDIRECTORATEI 


OFFICE OF THE MUNICIPAL MANAGER 
OQRFORATE SERVICES 
COMMUNITYSERVICES 
FINANCIAL SERVICES 

PLAIININQ AND ECONOMIC DEVELOPMENT 
INFRASTRUCTURE SERVICES 


Author bed 
Unautliaibfd 

Unautncieed eipendlurewat certFed and wntlen-an byCaunce cn25 Avgiftl20l3 



20U 

2013 


147,949.207) 

(41.108,906) 

n73«57n 

(32,210,102) 

(15,727,079) 

n 


(79X18,134) 

/4y.S4i.3dl 

30U 


AMOUNT WRrrrSN 


BUDOET 

ACTUAL EXPENDITURE 

UNAUTNORISED 

OFF BY COUNCIL 

n 

R 

n 

R 

2.471.018 

2.000. BIO 

404,196 

0 

aO.3D7.7S4 

102.889,400 

(3,297.640) 

0 

MO.UO.Tai 

069,120,853 

(16,460,3671 

0 

41.014.892 

00.345,369 

110,330,473) 

6 

27.186.184 

25,003,690 

1,662.214 

0 


nA7 43fl411 

4 651 992 

0 

1. <08.740.987 

1.622.930.879 

134.160.5411 

D 



6,617.689 
(41 165 6051 



- 




7813 


AMOUNT WRITTEN 

BUDGET 

ACTUAL EXPENDITURE 

UNAlTTilORISED 

OFFDY COUNCIL 

R 

R 

R 

R 

13.3S1.BC3 

11,442.672 

1,946,101 

6 

104.104.6*1 

103,134,717 

1.059694 

0 

278.019.028 

261.149963 

(12,533.955) 

10.946.496 

00,007.977 

63.291,697 

13.103,120) 

3,103,120 

27,746,891 

28,269697 

1,456.904 

0 

SfilV.71134 

853214 853 

5 167 061 

0 

1.345.43P.014 

1X49.822.818 

riODS.QOS^ 

13.738.936 



12.534, 07U 

(1«)7?7 n7‘>\ 




(3DD3.D08) 



V2.2 FnufTLBSS MO nASTEFUL EXPENOtTlIRB 

Ooinlnt] Balance 
Fruitless cinendnire current year 
PaymenTt received durvtQ trie year 
Ad craved by caunct 
ClosInQ Babnce 









1 n wt***ft hv ro«m' 1 ff. ti ►r.r.v#* rl tn H ► wfi?t»n (T 

0 

0 


l At M 1 1 


14.475 

14,475 

Inlemi on late reyment& cn cari?a:t (Cem DevPEMFC) 


ty Cot^cl asneeoveraLie a.'ictbQe wnilen>cff 

0 

62,01 C 


Centred and vrritien.olf by Counci at rtccaverabie as per CcurKeresaLrtcndatedrsrODGOIJ 
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■i }.3 mREGULiR EXPENDITURE 


Optnlna Balance 
irrcQuia' eiDcndiljfQ curient year 
PavmenBfecoved dunna the year 
Aocfoved bv courted 

Closing Balance 


Incidenl 

DolB 

DiMipMnafy stepftteftnitnal proecedlnos 

Cy^np.fwrm IftVa^ha'^i" nf fh* /r^pk H c* rri 



Own«f w:tn .1 sJi art ef £0^4 in f-fvv p. rf ru# r.Mi ► < R »rti if .v Tf nf^rrs 



Owner wm a stiere ol 15% inservee oltne state (Hi-Q WeCnstcn T/A Nita's Place CC) 


To be certfied by Ccuncl asrTecaveyai^ and ta be vtuRen-off 

Ov/nef v/ir» a y ia?e of 25 % m serve e of We sial t ( Kfml) e ka C Vi^uucton CC) 

27ta2QOI2'24A)4«lt3 

To be coftfted by CcuncI os erecoverabte and to be Ve11tter^•ofl 

Paid mfti e Ol an tti e R r oclArrL'’f Pd rp« in rn rm n.ir b a 



more Oian 0ie crocismated cost tc eerraanv f)Kbar:# 



P&d more Oion Oie crociarrated eoet to eomoanvn^knn* 


Tn 


CeroCed artd wnnan-uff by Courted as rtecauerabie osfter Ceuned leschAsn oaled 2EJOfi/2D13 


43. ADDmOKAL DISCLOSURES IN TERMS OF MUHICIPALPINANCE MANACmEHT ACT 

Pd.f Conlribulrons la SALGA 

Onening balance 

Caunctl subsenecons 

Amount pad - cunenl year 

Amount ootd • previous years 

Balance unaaid lincluded In crediloral 

43.2 Audi! Zees 

□penmn bargr^^ 

Cunent year aunt fee 
Amount paid 'Current year 
Amount paid 'Previous years 
Balance unpaid {Included In credltcra} 

AJ.J VAT 

VAT cuputpo/abiesand VAT Input lecenapics are slicwnmneie It A) VAT letums have been submtiM by twdu* dare Ououcinouttha year 


5,033.054 4, 067,355 

0 3 57C.491 

D 0 

(5 75?.;50i itninf.;?! 

40,774 5,633,054 


0 37.722 

0 25,000 

0 27B.030 

0 £.450.720 

0 0.934 

0 20,770 

0 5 003 

40,774 5.033.054 

(6,792,200) 


0 

3,040.451 

(3.040.451) 

n_ 




0 

2,016 421 
l2.DtO.421) 

n_ 

B 


0 0 

5.447,003 4.016.305 

(5.447.003) (4.010.305) 

n n_ 

0 D 


43.4 PAVE 


Onamriub^anpe 

Current veer payre! Ueducticns 

Am sunt paid • current year 

Amount paid ■ pratlDUG vaors 

Balance unpaid (Included In cradllors) 

4J,8U(F 

Opanint] bolanca 

Currant year pataal Uaductiona 

Amcunl pud- cunent year 

Amount paid - previa uava ora 

Balance unpaid (Included In ciaditaia) 

43.0 Panalgn Daduclloni 

Opaninribalanca 

Currant year paytcl deduclicno and counei cantnbutions 

Am aunt pard • currani year 

Amaunt paid -eietecuo vatue 

Balanaa unpaid (Included In eioHllortl 

43.7 Medical Aid Deducllens 
Onaiiirid balance 

Cunent year pavral Bcductiana and councfccntitbulona 

Amaunt paid -cu riant year 

Ameunt bail) -drayt DUB yean 

Qatanca unpaid lincluded In ciadliora) 

43.8 Couitellcraairaar cpfliumaracceunta 

ThefsIlaKlng Cauncllon had arear accpunta euiaiandlng for mora ItianMdayaaaatSl Jidy2(l13 


am vzfTBOoi 
BJ KOTZE 
SPVOU SCHLICHT 
Ll.l MAGALA 
UM MAGALA 
EGOLIWS 
TIM AORIAANSE 
K/NL SHELDON 


TIiQ folloyvtng CauncilaR had ancar acccunls outstanding for more than SOdaya as at 31 Aid)ust3d13 


BJ hOTZE 
LM MAGALA 
LM MAGALA 
lUNL SHELDON 


The fallowing Councllaie had anear accounts outstanding far mare than PO dayaaaal SDSeplimbarTOIS 


GJiRWITDOOl 
CS ROSS 
DJ KOTZE 
f CUPIDO 
CUANGENA 
E GOUWS 
T/l.t ADRIAANSE 
K/NL SHELDON 


Tire following Councilors had arraar accounts outstanding for more than go days as al 31 OdoberZSIS 


CSROSS 
BJ KOTZE 
F CUPiDO 
E GOUWS 
T/H ADRIAANSE 
K/NL SHELDON 


The following Councilors hod anear accounts outstanding for more lhan &g days asat30finvtmbar2DI3 


GJ/RWITDQOI 
BJ KOTZE 
C MANGENA 


(1 

0 

38,770.805 

32.320.003 

(38.270.8051 

132.320.0031 

n 

n 

n 

0 


0 

0 

4.433.054 

4.302.007 

(4.433.054) 

(4.303.007) 

0 


n 

n 


0 

D 

50.500.500 

55 477.000 

(50.550.5001 

155 477.0001 

f> 


n 



0 

0 

33.503.040 

20.051.103 

122,503 549) 

(20.051.103) 

ft 

f> 

n 

ft 


TeUI 


OuuUftdifto lete bun 

Dutstandlngnieic 



00 dayt 

lhan 00 days 

R 


R 

R 


304 

304 

0 


2.130 

2,120 

0 


1,074 

1,074 

0 


219 

210 

0 


41 

41 

0 


1 

1 

(I 


200 

700 

0 


771 

7?1 

n 


fi •^nn 

S 360 

n 

Total 


OulsUndino less Ilian 

OultlandlnQ mate 



DO dayv 

lhan DO days 

n 


R 

R 


03 

G3 

0 


4S9 

459 

0 


72 

72 

0 



4 A74 

n 


i <ab 

4 iRB 

a 

Tout 


Ouuiandino lets lhan 

OultUndiny mete 



DO dayt 

Ilian DOdayt 

R 


R 

R 


2D 

2D 

0 


09 

09 

0 


3.507 

2,607 

0 


23 

3G 

0 


1D5 

1Q£ 

0 


314 

3U 

0 


52 

52 

0 


•^.FA7 

1 n? 

n 


ftftin 

0Q4B 

n 

Toui 


Oulslandlng less lhan 

OuitUndlny mote 



DO days 

UianOQ days 

R 


n 

R 


UD 

170 

0 


3703 

3,703 

0 


68 

QD 

0 


431 

431 

0 


33 

33 

0 


7rAn 

7GSn 

Tf 


ts 075 

13 075 

n 

ToUl 


Outslandina less llion 

Ou Is landing more 



00 days 

than 00 days 

R 


R 

R 


3D 

36 

0 


3.360 

3,360 

0 


GO 

nt; 

r> 


3.517 

3.517 

0 
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Titt rollowing Caunellara liad arronr accounu outstanding far tnore thansa days as al3S DaoeDiber20l3 


GJ;H WiTDOOl 
BJ KOTZE 
C MAHOEMA 


Tha following Councilors had airear accounts outstanding for mora than (0 days as al 31 January 2014 


GJWJWITBQOI 
CJ/JH POOLE 
CUANGEIIA 
CUEVER 


Tin following Councilors liad airaar accounts outstanding lor mon than M days as at 20 Fabiuaiy 2D14 


ilJ KOTZE 
C UEVER 


The following Councilors had arraar aceounti outstanding for mors than 90 days aa at 31 MaiBh2014 


GJmWITBOOl 
SPASIEKIKA DVSQII 
BJ KOTZE 
JGRADEUEVER 
OHEVER 


The following Councilors had arraar accounts outatandlng for mors than SO days as al 3DAprimi4 


GJTtWTDQai 
JG RADEUE-^R 


The lollawing Courtellors had arrear accounb outstanding for mors than 09 daya as at 31 May 2014 

OJ/R WITBOOI 


The following Counellora had aneat accounts outstanding tor mors thsnSO days as 4130 Jura 2014 

QJ/R WITSOOl 
CJfJH POOLE 


3Dth Juni2913 


EOOLMIS 
TADRIAANSE 
OJIR tf/ITBOOl 
CMAI4QENA 
CJ/JH POOLE 
ACSTOWMAN 
lUtlL SHELDON 

Total Co undler Anar Censimtsi Aeaeunia 


Total 

n 

102 

1.453 

141 

Outstanding less than 

90 days 

R 

1C2 

1,453 

141 

Outstanding more 
than 60 deys 

R 

0 

0 


1.760 

1.756 

0 

Total 


Gutstandlng less than 

BO days 

Outstanding more 
than 60 days 

R 


R 

R 


1,063 

1,031 

30 


597 

5C7 

0 


340 

340 

0 


nrr. 

676 

0 


3.67? 

3 634 

96 

Tolfll 


Outstanding less than 

60 days 

Outstanding mote 
than 60 days 

H 


n 

R 


2.5DS 

2,505 

0 


550 

£50 

0 


a i?a 

9,1?9 

0 

Total 


Outstanding less than 

00 days 

Outstanding more 
than 00 days 

R 


R 

R 


tes 

165 

0 


710 

71B 

0 


2,372 

2.372 

0 


524 

524 

0 


514 

514 

0 


4 6DS 

4.AD$ 

n 

Total 


Outstanding less tlian 

BD days 

Outstanding mare 
titan 60 days 

R 


n 

R 


1.324 

1,324 

0 


t mo 

1 DID 

0 


3 749 

3 749 

0 

Tfllel 


Outstanding ks a than 

BQ days 

Outstanding mors 
than 90 days 

R 


R 

R 


27 

77 

0 


77 

77 

0 

Total 


Outstanding less titan 

66 days 

OutoteRdlhO more 
than 90 davp 

R 


R 

R 


709 

709 

0 


Allfi 

fi’fi 

n 


i.oes 

1.346 

0 

Total 


Oubtindlng ksi than 

90 days 

OuleUndlngmerp 

ihanOOdnyi 

R 


R 

R 


1 

1 

9 


143 

td3 

D 


197 

197 

9 


339 

339 

D 


473 

473 

0 


2.M2 

3.543 

0 


7 049 

2 055 

n 


fl.flafl 

fl 090 

li 


4J.t Non-Cemplltnetwim Clitpitr 11 ef Ihi UunMpU FIninet Utntjtirunt Aei 


rHAPTFB 

RFrlYIH 

RIlA.ASrriON 

8 

04 

•9 

A 

7t 

niBis) 

A 

7a 



it. 


AODmONAL DISCLOSURES IN TERMS OP THE SUPPLY CHAIN MANAQEUENT REOULATIONS 


44.f Dsridl/an Odiu, and mll7c4l/en elmlner tinicnci el, sh» Proeun/neat Pnetun 

In lermt of oecton J8(2) dOie Sopplf Cnar Management Poley asprovsd By Ceuoen ltd itipolaied that lads where the forma ptoeutemew (rocesses could nolBsfolwtd. itsiit Be noiW in die 
fnineiaotmemenis 

The tnaiaiifr of die items mennsned resulted from (sad damage Bia had is Be ouaressed a snort nolee and tie lewtme tmes dd not snow lea ths ecnyiWeBiocuieim'Wetoeaia ts Be folowed 
The iHdsrtce of nema was due is emergency cucurtisianctl and Konome BeneSlsfor the muneitanv 


IlhslBocBBlelo cutset 01 least 3 Whiten suctaians die roosons muslBe recorded and leocned 
[rnetposuUle la cutset al least 3 written duotations. die reasons must Be recorded and aoproesd 
Dispense with ene offiad procurement proceisesm on Emergency [as defnedn feints of ccuneJs SCM poldyl 

DiSTtonse widi trie offlcisl procurement procettes if such goads or serwees aie produced or avaf^ie horn a single Souioe ce Sole (eewdet |as 
denned nierms cl caunciTsSCM polcy) 

Onpenoewdi oifcul procurement processes m any ether eiceploniiicaseweteie aisonpraclcMorimpcssitie lofoaawEwollciPliMeieoteinent 
processes 

navryanymnorcresohes of the procurement piocesses Uyan orfdialoicomneBeeactatgii leimscfdelegaledpcwentMdoUes 
SuB -Totals 

Chepuc request dcnatians 
Total Devlatiops 


ii.2 Awards toc/osa fami/y memeBers of persons In aerviee ofrhe otalw •SCURegutetleniS 


Ralalad Partlos 

□ lakenslalnMunklaal Officials Empfoyae Nana 

DUREUVISRACRETE ZA(am 

INTER MEDIA PRINTERS ABiinl 

BUSINESS CONNEXION' CPh*5» 

SIrKAKAME SKILLS DEVELOPMENT CC If Vnou 

NOMAKAYANDILE MERCY CUVJET/A EKUPHUMLEIP CATERING CZ&mre 


* Busrnusa Con/rcrcr.cai is Ihv sirrvjrnr ivovtdef ttr our UwiKtal sysivni Soiif, No corrytarafruo on dudased 
rcYlhiS fr/ali'ir parry, nsriio rram/erpaf orr/crol wus emrytiyntfurffto curjcnf Pnanernf year 


R«laUonsMn 

Wd 

Spouse 

Spouse 

Spouse 

Spouse 


CAPFTAl COMMrTMEKTS 

Ccmtntmcnt$ in tesned cf cacrtal eioend/i^re 
• Acprored and contratloQ for 

Cemnru/W^ 

Lot'd £ Bui^Oinas 

Oflwr i 

Hcaitina - 

^ r v **• * • * 

Inveilmtnl rfoovftiofi • 

Towl n ^ H 


Department 

Ftnoftco 

Ftfiawe 

Flannno end Econcme 
Oei/ebprrtent 
PlanrunQ Ecanomc 
Devetsomtnt 
Convnure'^ Serv^cs 


9.979.453 

7.793.090 

20.4S2755 

19.199.921 

594.499 

994,994 

2.341,995 

7,930.041 

3.995.429 

0 

B BBO 474 

26 7CQ6:£ 

45 OBI 4B1 

SB .316,031 

466 761 

353.073 

4S seo 75? 

5fl. 643,504 


2014 

2013 

677,613 

570,340 

0 

67.030 

6,171,640 

0 

247, DDO 

52.G50 

3S.D3Q 

17,650 

7,331,040 

735 675 




94,199,553 

124,352,335 

4,825.745 

043,356 

0 

0 

20,277.476 

3.203.455 

0 

0 

1Q4.1QD 

1,043,616 

Q 

n 


flD.a73.fl7B 13D.Q65,3flS 
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FINANCIAL INSTnUMENTS 


Ati. 


■46,1 Chsslfieeiion of PinaneiaHnslrvmtnts 
FINANCIAL ASSETS: 

I n Qcc dan cc CRAP 1 04 Ui e Fffi an dal As& ets ef th» rrurxiptfd/ ue ciiK&^ed iB fdbws * 

Fmarieial Assists Clagsificjitiqn 


Investmenld 

Investment rn Unlslod shares 

Uono'tDfrn Reeeivahles 
Loans lo employees 
Sporting bodies 
Pub Us o^anssaDons 
Hai;s;n9 seeing sct^errre barts 

Consumer Deblors from eiclianne (rausae Irons 

Senna e debtorc 
Housing Rent* Schemes 
Housing SeCng Schemes 

Consumer Debtors from non*eiehange bansaeltons 
Service detitors 'Rates 

Other Debtors from oiehanne transasllons 

Other Deblofs from nanoehanpe transactions 

Currant Pcrlionof Lono'term Rscelvablea 
Loans la employees 
S pc rtng bodies 
Pubfe Dfganioafians 
Houa’ng selling sdieme bans 

VAT RteeNable 
VAT Control Accounts 

Cash and cash eaulvalonts 
Sank and cash on hand 
CQier Cash Ebuivalents 

SUUMARr OF FINANCIAL ASSETS 


Far Value 


Amerfesed cost 
Amerbsed cost 
Amertsed cost 
Amerbsedccs 


Amercsed ccsi 
Ameriisad cost 
Amerttsed cest 


Amartned ced 
Amallised ccsl 
Amoftsed cost 


AmoftsMCDSt 

AmeifisefJcest 

Ameitsedcod 

Amn&edcost 


Amcetseti cost 

Amcebsed coS 
Ameibsed cobt 


2014 


2013 


13&301 


Q 

0 

77.B34 

t,260.B77 


142,34t>,QSU 

t,tj76.20fl 

320,715 


25.403,761 
4,033,030 
35 641,361 


0 

D 

0 

304,325 


153,005 


0 

8,122 

77,834 

1,644,305 


152.397,402 

1.024,374 

143.556 


1D.CG5,Q2S 

5,167,033 

44.007,623 


0 

15,773 

0 

276,143 


12.337,070 12,613,003 


23, 060,510 05, 212. 340 

150.000.017 70.633.064 


No Loans and Recevobles are dedgnated os al Fat Va'ue 
FINANCIAL UAQILmSS: 

In accortianea with G RAP 104 thrFnoneral U8t)i!<tm ottho nxme^atry ve dasadied as fdows 

Plnanolal Liabilities 

Long •term Liabilities 
Annuny Leons 

Consumer D« posits 
Electricity and Water 

Payables Pom aseftange transactions 
Trode craditora 
Staff Leave 

Payments racervsd In odvaries 
Obisr erediDTs 

Unspent Cendlilonal Qronts and Rseslola 
CondrUnalGrants frein ubier uiheres of Government 
Obiar CondiConai Raceipts 
Dank OvsrdraP 
Bonk Overdraft 

Current Portion of Lorifl'tonn Liabllitits 
Annuity Leans 

aUMMARV OF FINANCIAL LIAQlLfTISS 

AiAmanistd cost 

LonO'term Liabiitico 

Consumer Pepepts 

Creditors 

Creditors 

Creditors 

Creditors 

Unspenl Conditonai Grants and Recerts 
LrnNienI Centiitorial Grants and Rececte 
Dank Over craft 

Current Ponion of lenQ'torm Liaeiloieo 
Total Flnanctat Liabilities 


Ctasstfieaiion 


Amorbsed cod 


Amerveed cod 


Amca*sed ecd 
Amoivud ecct 
Amon.*»d ccci 
Amaa*s«d ecd 

Amortted <cd 
Amended cod 

Amorbsed cod 


Amerbsed cod 


Annutry Loam 
Elecbcry end Water 
IfSde eredtors 
Sial leave 

f aymenis leceiwd n advance 
Oortr crecticrs 

ConOMnsi Crano Pem Cbier spheres c4 Government 
Obter Ccndiacntf Recasts 
Sank Ovei draft 
Annudy Loans 


4 0.2 Pair Valua of Financial Instrumanls 

Tne management cl the muncipoi’iv a of me opr icn Lnat bh canyng value cf Fnanciol Acoets and fmaneat liabiaes recorded at amortaed cost n the Annual Fdancl^ Statements s«)pist:mais ihse 
fa:r values, except fat die Istvd Government stock m accordance via* CRAP 104 me fsi Vs^ cf fmaneis4 Assds and Fmaftoai Liabeies, tagemei wtd the c^ryng amounts shown >n mo 
Statement olFinaicial Posocn, are asfolaws 


681,QD2,2QQ 


2Q,462.07D 


7D, 016,001 
21,007,305 
21,768,730 
60, 300, no 

35,000,032 

3,000,505 

0 


115,000,007 


051.002,200 

26,402,070 

70.010,001 

21.607,305 

21.700,730 

50.300,770 

35,000,032 

3,060,505 

{] 

116.060.007 


030,237,053 


25,025,770 


74.521,056 

21.262,603 

21.077,425 

06.070,003 


21.294,103 

3.640,045 


0 


00.202,569 


030,237,053 

25,025,779 

74,521,050 

21.262.603 

21,577,425 

60.576,063 

21,204,163 

3,846,045 

Q 

96,262,500 


1.014,010.702 903.203. OflS 


FINANCIAL ASSETS 
Amortised cost 
Listed lnvestmer.& 

Amortised coat 

Lenu-term Reccivabln 

Reser/ables from eicrvanrte transacticns 

Rcceweblps Frotn ncn«e*ciianae tranMctinno 

Currcnl Forfon cf Lonci-tcrm ReseNOblcs 

VAT Receivable 

Bank Balances and Cast; 

Total Financial Assets 

FINANCIAL UABIU7IES 
At amortised cost: 

Unsecured Dank Faentres 

- AnnuiTv Loans 

- Bank Overdraft 
Trade and OOier Payables 

- Ccr^sumer Deocsits 

• Paj'abiesftcm e*chaiiae bansaztions 

• Linsoent CondiUcnaJ Grants 

• Cuner.l Portion cf Lcna*term Liabibea 

Total Fiitarteial Ltablllllcs 
Total Financial Inatrumonts 


2014 

Carrying 

Fair 

2013 

Carry ing 

Fair 

Ainoun] 

Valua 

Amount 

Valu. 

R 

R 

R 

R 

no 11)1 

130 SOI 

Dn% 

1S3 005 

1 mnt)i II 

i-in-'ni ll 

isn nns II 

i-iimi 1 

4oae7i 140 

400 423.340 

372 010 107 

372.010 T02 


1 034,366 
149.616.693 
C4.D61.380 
304.335 
12.337.670 

ta7 6Aa5?7 

1,034,366 
149.016,09? 
64.061. 356 
304,325 
12.337.870 
ifi2rnn ^*>7 

1,430,946 
169.552.456 
62.673.449 
291.916 
12.913.664 
riA flin m 

1.436.940 
159,552.456 
G2.073.449 
291.916 
12 913,004 
135 fj4n 3,33 


400,502.050 

4ni> An? nsn 

373 009 107 

373O60.1D7 

Wfi.761.16Q 
538 232 371 

900.701.1BO 
SIB 717 171 

805.512.694 
531 D74.484 

650,512.504 

511.074.404 

5JG,2M,371 

1 53C.232.37t 

ft 

531.&74.454 

531.974,464 

n 

364.5» 7M 

354.525,785 

334.538.210 

334 518 ?1ft 

26.483.070 

161.701,303 

36.695.618 

1 1S Win ftQ7 

36 4 63,070 
181,761,203 
30.695.61C 
If; pfift nor 

25,925,779 
105.414.D56 
24,935.099 
c,f\ RRft 

25,925,779 

165.414,956 

24,935,006 

RR-’r.T CRO 


nfiO.761.1fiO 

000 7Q1 100 

ABC «ii? nn4 

060,512,004 


i401 ISO 5101 

M01.1QB.510t 

i4Q3 443 5871 

(dD3.4M.Sn7l 
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The For Values of Finontiof Assets nncl Fcnonoal baOilttes ore deterrrsned os fsBoivs 

The Fa^r Vabe of Long term lic£^tiK is deterrrcnccj ft occcrdanee vrth Qen«a^ Kcepted preng models based on fhrwinted cash flew enaV&rs wang prees from cfiseivodte curieni mullet 
trarrsBolions and detfer cpjctes lor si ml ar instruments 

The fax v!^ue cf Other Fxians:!^ Assets and Fr anciS Lia&Kius were delermned after consdemg AestsndTdlenns sid c u i idg« i & of ^eemeftSs emeredinto between the munceiadty and other 
narties as wefi os trie die current payment rato's of the rruncipabt/s debtors 

The Annud Fcnoncid Statements enckude tioUxigs tn Sseorn Stock wtvesh arc measured a Fw vaOie (flcte tS) Far Value is esdmaledMh standard (efffls and conddcns and traded on K9ve kjud 
markets cs determned wdh reference to duoted market pnen 

AsBumpUsm used in detemmlno Fair Value of Financial Assets and FinarKial LbbihUes 

The lat)ie beiov/ anat/ses Fmartaai InsOuments evntd ot Foir Value at the end cf the cepcrttig penad bylhe Icvd clf»-vatie hieraichy asrcqised by GAAP 104. The diflerent te>«ls are based art die eitenl la whch rpoted prices 
are used in the cs^lation cf the Fair Value of the Fo^aneiai instruments The leveKhare been defined as l^aws* 

level 1 • 

For Vabes or c h ased cn rju oted mar ket pre es | un odjuste d ) n oclve rnai kets for an dentcal msliuinent 


utfvei w • 

Fax V^ues ar e emulated usin g vdu ation techn iqu es b ased ert a bservtfile mputs, eSher tbeedy (i e as prices) or hdeedfy {i e. derived bom prices) This calegsTy nctides nsOu merits volu ed using qu oled market p ices in aelve 
Level 3 - 

Fox Vtf jes ae bosed cn vtfuation techniques using sjgniAcanl unotnerv^levtpuh^ This category resides afi h^ments where the vabjafian technique sKOrdcs eipub iMt based cn observable data and Cte unobservable inputs 



Level 1 

Uvel2 


Levels 


Total 


R 

A 


R 


R 

FINANCIAL ASSETS 







Flnanclol Irtstrumenls at Fair Value: 







Listed nvesiments 

139.301 




0 

139,301 

Call Deposas 

0 


0 


0 

a 

Shorl-term Portion of Investments 

0 


0 


0 

0 

9ivik Qalonces and Cash 

0 


0 


0 

0 

Total Flruncbl AaeeU 

no 'ifti 




0* 

120 301 

FINANCIAL UAEILFTIES 







Financial tnalrumenta at Fair Value: 







071 er loans 

0 


0 


D 

0 

fiank Overdraft 

0 


0 


0 

0 

TetalFInanetalLlabilllWs 

0 




5* 

0 

Total Financial Inatrumenta 

1^9 301 


0 


o’ 

139 301 

ao June 3013 








Level 1 

Uv*l2 


Liv«l3 


Total 


R 

n 


R 


R 

FINANCIAL ASSETS 







FInanctal Initrumenta at Pair Volue: 







Listed Invesimonts 

1S3.C05 


0 


0 

153.005 

Cdl DrposAs 

0 


0 


0 

0 

fihort'termPerben efinvettmentt 

0 


0 


fl 

0 

Sank Bolaneea and CaNi 

0 


Q 


n 

0 

Tfital Plninetal Aeseta 

iMfiM 


^T“ 



isnnns 

FINANCIAL LIAQIITTIES 







Financial Initrumenle at Fair Value: 







Odter Laans 

0 


0 


0 

fl 

Bonk Overdraft 

0 


0 


0 

fl 

Total Financial Llabllitbs 

0 


^T~ 



X 

Total f Irunclat Inatftimanu 

m*, 


^7“ 


~r^ 

ifisnos 


4dJ Cap/ufff/s/r Afanegains/ir 

Ths munerpttny maiages Its capital to ensure tnai the muruM^alty wA be M la contrMe as « goog concern *Me dekverng stistanocie servxtsio ccemrmm Virovgh the aptiAitaiiafi el me seat gna 
equity Daloree 

The eivitd structure oldie munis vakiyeansrsts of aeot.wh«h cnciudes the L 0 r>g>termLiab^etdaciot*dn Note S. Cash and Cash Equrvaients Atfiosed nf late 21. end £«my, corranstng Funds, 

Reserves and Accumulated Surplus as asciosed m notes t to 3 and dte Slotement of Changrs n rsei Assets 
Ocarina Ratio 

Ths gsann g rati o at die ye dr<snd was as f of ows 

Debt R5t.Pn?.?Bn B3D.T37.D53 

Efpjify 3,aTD,5?a^B06 a^ifla.oae.jSQ 

Met debt to eejurtv rate tC G4H 111 09V) 

Qefit rs defined as Long* and ShorHerm Uaiidbco. as dctaiedn riote6 

EiMiiymdudss o1 Funds and Reserves of the munciptf.iy, dnciosedasMet Assels AtkeStaieffterMofFinervcaalPoswr) 


40.4 Frnenclaf RIaA Afanao tmtnl CfPlectrve a 

Du e to lar g eiy n on-tr adn g n asjr e of actiwSes an d th e vray n ntveh ewy »t fMartsed, munepaSitea are not eiposed 19 OM degree of fnancial risk faced by busmess entses Fmaneial mstmments play a 
much mo re Lmde d rde n c:e atng Q r chai gmg r»ks th at would be typciy of Hied camporves la which pie IFRS cnan^ vpty Gennaiy. flnonMl essets and AafcAtws are generaled by day^ta >d oy 
operational acfivioes and are not held to manage the rrske faerg the Rimicoabyiriurideftak:r(ge»aclrid*es 


The DvetToiate Firvanca! Servcec monitors iVid manages the rraneratnsksrebteigtgdieiiperstceispiroughirrtemafpelaecsidpracedutes These rrsksncHdeciteretd rale risk, credit mk and 
liquidiry Complancewnli poloes and pioccdures is tevewedby ntemal auditcrs cn a ccnomjous ba&&, aidbyertcmalasiduesonniiany The enctydoes not enter inia or bade fvmncial nstruments 
fer specuiatve purposes 


Internal audt responsible for mcnwrwig ond responding to poterTbdnsX.frperls CfjartertytothemiwiInBrftysaudlcsimnitteB. an IwtependenlbiidyCwtmcnrtcrstheeffectveness clUie rternrS audit 
functsch 

^0. 5 S^gnrffcant A eeouniing Pol/c/e t 

Dctoih cl the ognincam Accauntng Policies ffid melhedo ndupted. rcisdrig the odena fcrrecoj^OA. Oie basis of nwasiffeinenlBid Cie bafis cn which etcome and eepenses are recognised, m 
respect cf each class cf Fmmaai Asset. Fmfficjol babt.ty and EquryHsoument ore drsdcsedoilhe Accaunbig P^iesb Cw Annual Feiino^ Statements 


40,0 AfarAet/falt 

Th e munioipidity s octnQes etp ose ft pn marly lo th e An vi oi^ nshs ct chonget n inferest tales Isce TMe 46.7 bdew). ffa famui pofey ensis ta hedge votaUees n die nteres) rate mo k eL 


40.7 fmeresf Rate Risk 

/ntnmsr Rale Ris k ec define d os 0i e risk th Qt the fa:r vSu e cr f uLrte cash flows MSOOdM won a arsaeckfl fi s bwiwrt wdl ftckjfltt in emeunt as a resul of market eitereti ch an ges 
Pfitenta) c once nCatio ns cf mter ect rate rr^ on fn on&a! assets consist maniy cl fried deposit vrvestmeRts end bank and cash bonces. 

The rmjn>:iadfty >s not eipnsed to a higri level of pteiest rate irsK cn AS Manciaf ftabfttes. Al of tie MunevafeVsBiletest bearing etfen»llo9» kabAtes. as detaled ei Appends A. are fi<ec1 merest rate 
Mo rtter est r at e sen utrvty ani^f^is vras perf o rmed. as trie muntcp aity is not cipose d la wii6le trteresl rates on outstandng kabAbes. ^ 

The muritcipclfty c rnsiimum eiposures la mteresl rates on Fnancial Assets andFnoiKiiiLiabibesoredebklednthe CreAtRi^MBnegementsecbcn ofdiisncle. ' > r • 



SonnUvIr^ Analysis 

Effect ofaehanoe In interest rare on /ritarestbodf/nff finincUi isstla and UablBtiae 


R 

2014 

Financial Adscld Cbs»lli&4Uoii 


gnama/ /nvaatwanls; 

FuceJ Deocs.ts Amcrti»ed cotf 130,201 

CallPcDccas Amartised ccsl ISO, DOS, 017 

BankBj^ance^ Amortised cost 23,640 810 

Cat^i Floaw and Advances Acnorlised ce«S 700 

tD2,B07,C?a 

/nferesi raceiwd 

inlcrecl Earned - E»lem^ Invectmenic 9 


inteiest rale 


Effect of a ehanoe In ^nlcraal rate on /nrensl earned Aoni emma/ /nvearmenta: 

Etrect of ci)3r)ae r nieresi rate % 4^ 

Effect of chanQe ii interest rate Rand value 6 012 374 


Effect of change r interest rate % 

Effect of cJiangeeimtcrest rate Randvahre n 620 


Oiftstandino dabton: 

Recer/aSlesfrem ejchanae&ansactions Amertsed cost 14 S oiq es2 

Receva&lesfTom Man eiclianoe transactions Amcnisedeed S4 OOl'sSO 

Staff leans • current oodjan Aihortsed cost 


213.07B,?4? 


/nreresi /veerved 

Interest Earned • Qiitstand:ng Oebtois ^2 3Dt 251 


inlereslrote ^ 


Efteet of a ehanoa h Inlamt rata on fntantt tamed from euiatandino debtors 
E ff ect Of ciianu«fi9ii« rest rate % 

Effect of chariae r interest rate Rand vtf ue 1 n 1 70 4 R (i 


Effect of cKanas fi eitoresi rate % 7 ^ 

Effect of clionBC in mtor«t rote Rvidv^e 14 43? 034 


Finanelal LutilliUes CbssHicellon 


Lonfl'faTm UabSIbIts 

AnnuiNLoaris Amenrsedeost Q5i,D02,2e8 

Finance (eases AmettsedeesJ 

ft51.003.gsa 


f/stereet pt/d 
Lonn^ofm Liabfites 


(nte fesi rale H ny^ 


£ffce f of a efi en 0 1 fn Mf eree t rata on in rtreer pef d on fen o «femT liabltititi 

Effect of cltanae in Irloreer r&tn % 

Effect of chonpe Jn nle reel rate R»id value 

Effect of change interest rote H \q% 

Effect of ehonge m In isteoi rote R wd va'oe 


40.7 Liquidity rith 

Ultimate iefpons4]2i>y for bqudity nsk rranegement rests wmi ttte Council Tbe MunicfiaSty maiuges iRuiJCy clfectveV mviageiQ rtONverkjnp c^iat, c^ittf etpendiure, eitemal bodcnvinQS ond 
eosii ftevri. Stanchy nt^dji facilities ore ava^atik wi9i (tie Munieip&lit^s m»n banker to cater lor vtf unopedvd ten^orvy dicrtfal m cpeis&ig Ojnds 


4G.8 Uquidify end Inierost Rkk Tables 

T h s f clomn g tab les d etail tfi e ri wn icipef iTy e re moinrn g c ondoctual maAimy Icr lU ften'darMW/t OnoivMl \ebittu The laUts hove been erevn up based on the imdrsccunted eesh fle ivs of Inanti^ 
beb^iSes besed on the earliest date on tne muni:ioatfy can be reqvred la pay The table nchrdes bovi iMercs: and pnrMupoi cadt flovrs 


2Q JUNE 2014 


Otscrlpiion 

Averege Elleellve 
Inleiesi Rates 


002 

t-2 

Tela) 

tarried 


% 


n 

R 

R 

FIXED fUTE IIISTFjUMElfrS 






Uniieuf.u Sank FkellnlM 


IRA.^tes IMKl 

fm 000 5021 

l9BaiDQA4ni 

(RAt nr,^ enii 


11.46% 

(4.219.CC6I 

tD.439.372) 

(16 075,743) 

(29.537.901) 


6 7SH 

(649.343) 

« 035.450) 

<3,330,373) 


Loan 10810/4 DSSA 

ID 01B« 

<7,250.2041 

l14.SOO.407l 

(23,000,515) 

(50.751,420) 


9.30% 

<2252.0201 

<4.505.240) 

<2,232,020) 

(9.130.491) 


10.0M 

<1,043.2011 

(3.650 402) 



LOBIIJO 00.09001 AQSAQAfJK 

9.2t« 

<1074.4371 

<3.340.670) 

(0 0 37,740) 



E.SBK 

<2.400.1031 

<4.000.333) 

(7.200,553) 


Lean No 004901 ABSABANK 

BI5% 

<2.152.5211 

<4.306,042) 

(6,730,054) 

(16.277,047) 


12.fiSH 

<5.794,5401 

(17.503,050) 

(35,175,1001 


Lean No 700 103 0046 NEDEAI4K 

1D,22S 

<559,0171 

(660017) 

0 


Loan No 703 103 0046 NEQBANK 

1064S 

<6.953.2051 

(12.106.410) 

(24,212,015) 

(42.372434) 

icanffo NEDBANK 

7,75S 

afl22,4a31 

12.522,453) 

0 

15.644.3651 


6.16% 

<4 914.6061 

18.223.213) 

(13,543019) 

lZ7.037.G3D) 

LoziNo NEBBANK 

B.63% 

<2.554.5901 

(5,109.120) 

(19,215,240) 


UonfJo NEDBANK 

9.14% 

<0070,1621 

(19.156.364) 

158,310,726) 

(G7 .054,274) 


7.75% 

<u.en.539) 

{27.927,077) 

fl3. 013.535) 


lean No fiEDEANK 

B.79% 

<4.662.5441 

19.726.057) 

(19,450,174) 

I34.037.GD5) 

LoanND072-164.314 STANDARD SANK 

1025% 

0.041.0S9) 

(S.082.n9) 

(5.123,176) 


Loan No 072-15441 1 STANDARD BANK 

1040% 

(3.973,91 1 ) 

(7.947.523) 

ftS.D95.G4C) 


Lean No OTr-OOO-OOO STANDARD BANK 

10.06% 

<4,974 2321 

{&.34e.55A) 

(19,657,109) 

(32.720.043) 

Total Filed Rale Instruments 





■■■tURISXISI 

VARIABLE RATE INSTRUM EKT5 








n 

n 

n 

n 

Total Vaiiahlo Rate matrumerits 


i> 


n 

n 
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FIXED HATE INSTRUMENTS 

% 

Uneeeuttd Bank Facliniea 


Loon No 1061014 OBSA 

1060H 

Loir No 10610/4 OBSA 

11 40% 

lean No 10010/4 DBSA 

0 76% 

loan No 00-0001 INCA 

930% 

LoviNb 00-0001 INCA 

1003% 

IsoiNb 00-00001 ABSABAIIK 

021% 

LsviNe NEOBANK 

1266% 

Lav Mb 763 103 0040 NED8ANK 

10 22% 

LbV Nb 703 103 0040 NEDBANK 

10 04% 

LavNb NEDBANK 

7.75% 

LbonNa NEDBANK 

610% 

LgvNd NEDBANK 

663% 

LsvNd NEDBANK 

914% 

Lev No NEDBANK 

776% 

LovNa NEDBANK 

6 76% 

LovNo072-1S4-314 STANDAROBANK 

10 26% 

LevNsa72-1S4-41l STANDARD BANK 

10 40% 

. LovNo072-00a-0D0 STANDARD BANK 

10 06% 

Tola! Find Rata Inalnimanti 


VARIABLE RATE INSTRUMENTS 


TstalVailebla Rale Inalruinania 





(1.702 4071 

(42100601 

11,792.7301 
16.435 3721 

0 

(10.076.7431 

13,565.1331 

(29.5370011 

(Me243l 

(1.056.4001 

(3 396 973) 

lS.044.702l 

(2262 020) 

(4.606.3431 

(6.047.693) 

(123 95.7211 

(1.643.201) 

(3.066.4031 : 

(7.372.6031 

(12.902.400) 

(1074,437) 

(3.340.676) 

(0 097,749) 

(11.721,0011 

(0.794.640) 

(17.665.0531 

(30.170.100) 

(01.001.7001 

(690.0)7) 

(1.716.3331 

(069 017) 

(3.439.0G0I 

(6 063 70S) 

>12 1334101 

(34 3136191 

(42 373 4341 

(3.622.403) 

<6.644.9061 

(2.622,483) 

111.209.931) 

(4.614.600) 

(0.220.2131 

(16.460.426) 

(32,302.244) 

aS64.S6a) 

(6.109.1201 

<10.210.2401 

117.601310) 

(9.679.102) 

(10. ISO. 3041 

130 310,736) 

(07,004,274) 

(13013.6391 

(27,027.3771 

(41.4403101 

102.681.2321 

(4.602.644) 

19,726.367) 

110,400.1741 

134337.0051 

(3.041.069) 

(031)2.119) 

112,104,2371 

(21,267,4101 

(3 973BIII 

(7.047.033) 

116.090.0401 

(27.017.3501 

(4G74 292) 

(9.346.684) 

(10097.1001 

(32.720 043) 


iLimipriJil 


Av^rag# El>*cliv« 

Marttt Raut 


PIXEQRATE INSTRUMENTS 


i BanK Eaaillilai 
: lOOICM OSSA 
1 1011614 OBSA 
: I0C16M OSSA 

1 QD-aOQI IIICA 
1 OD-SOOI INCA 
} QD-CQOgi ASSASANI1 
} NEOSANK 
1703 103 0646 NEOBANli 
9 763 103 0640 NEOSANK 
9 NEOSANK 
9 NEOSANK 
9 NEOSANK 
3 NEOSANK 
9 NEOSANK 
3 tlEDBAIIK 

3 072-164-314 STANDARD BANK 
3073-164-411 STANDAROBANK 
3 072-000-000 STANDAROBANK 


Total Fliad Rate Inalrtimafila 


VARIABLE RATE INSTRUMENTS 


Total VorlQbla Rata InaUumanLa 




(3 566 1331 

129037.001) 

0 

(21.090 4291 

(5.944.702) 

(4 246319) 

(I366S.72I) 

0 

I13.$Q2.406) 

(5.629.0021 

(11.721.001) 

(11.721.0011 

(01.601.700) 

I36.3Q3.C20) 

(3.430.056) 

0 

(43.372 434) 

164 470 6431 

(11.300.031) 

0 

(32.302.244) 

(4.014 600) 

07.061.919) 

(12,772.799) 

lC7 064 274) 

196791 020) 

(63.601332) 

0 

(34.037 0061 

(14 657031) 

(2)3074)5) 

13.041,050) 

(27,817,380) 

(27.017.360) 

(32.720 043) 

(40.742.919) 



Tiio irunicEfttfi-^ha:; otcrsa ts fnancaiQ foci>t«3. 6)« total unuaeo amovntwtvKsHSmCion at fltc balance tfiodd^ 'Rieniioiica9<6tveabecteto meetnctltercb^abanctRimcpeiatnQ cacti fbivs 
□ndciocteiJsotraatjrinofinancia esMis TiiemijniciBaTyewcclsIo tnartanccunentdablla eque/i^. Tlii5Vr6b«acl«e«aih>oiii|tiBie amuialmcreaceoitaiRslo martati 9ie atcumulstc-J 
surplus . aewet ocOia rcreased ute of unaecurad [tank Lean ta:t:1rs 

40.0 C/adtr Rt46 Afanagomant 

C'lxf'l riM lelcic to tna iisk mat a counlcfpaKy vnil dclaalt cn its cancactud ebtpobans lastilcnp n biandd ls»tD IM ni:mi;:gia6t)i 

FotantaiconcanBatjanc at ciadl ink con&nt matii/ol ftiad dapoed rvaslmanls, tong-latm dabtcrs.consuniardebbtra, obietdtbaaia.shcat-tefniinvesiinent daposAsand dank tatcl cacti balances 


The MunicipaU/ manages ««ai lick ciiSbaiiowinB and nvtcVnga:lNees by onl)rdBalnB'rtbiaBl-esta!AMi«d6nanciSaittsitoiisqlt»jiomi4s»daio, afidtvspaathng itseapowie ovei a range 
cIcucnncttutcncinacccrdaiicewiTiilsaitntCkadtitecliiienIpaLcias CiaiMmkirUn{|lacanuiiMi debtEnsman^riei accadBKa<M6i the Muniopal3|isciat!:lccnaiil and debt ccteclian scUy. 
The Municipidi/ cctedi eihccuie ic tpiaad ova; alarga nunbef andtvetavanelyalconumendtdisnotceiiccntiatEdnanirpBftcularMcbiro'geaor^hicaliaeaAilaquale (iioMCian has bach matta 
let antccialeabadanOBouCtlui debts Addlcnalinfcninatoa reiasngtothe snaf/aselccnsionBiiltttatsiSBwenfigieaccotoitngpDlaesaitdiiote IStoBielinanciaisatemenU 


The mijncipaLivdoachclh[>.eany sgnircanl ciadtiisk eipasuiaci any sogta counterparty or any gibup cl eounleipaibestianigsnitachnctennics TheimincpaHytleSnescsuntBrjiartes a 
havaigamiia-ctiaractanclcsisieynieielaitdenlitcs The crad* tick on »qaidtind5oloiitedbec»i»e»iecounleip«as»e hanks MStW^ciedHamga 


Thacanteig amoiinlallmnci.ilacsptS'acurUedin me Annual FaisioolSMamants, whcdtisnct ollmpznnafitbssas.iatiesantsViainuncipatiysnimniainaniociiiala cieddnck wimoiittoNng 
account ol trie value cf any cctateraf ottaned 
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The maiiriTuni ere?^. 2ind tnterest nsh eipcsuie rr prspee} nf The lelevant Instzdmliuments is asfoSotvs* 


invectmcnts 

Lonq-lcrm Retdvableti 

Receivabfes ftom E«charine Trnnsoctons 

R«eiv3bles ftcm Nca • EjcJianoe Ttansaitisns 

VAT free rvofcle 

Bank and Ca^Ti SaJance^ 

MaKimum Ciedlland Interest Risk Exposure 

46.10 Otiitf Price Risks 

The municp^^iTVis not eipo&cd b equi^ pnce rsks arrsiriQ ftcrr ef)u7^ nvesimcnls as the munkspidity does notvade these nvestments 
47. RETIREMEKT SENEFfT INFORMATION 


123 sat 
4,175,091 
2GC.495.g01 
43.311.07? 
12.327.070 
1C2.GGQ.527 
S2Q. 130.047 


122 G05 
4.610.305 
310.7Q7.1Gn 
49.194.657 
12.313 604 
135.046.333 
513,512.554 


The Munc^cal.t/ mak es p r ovisis n fa r pssvp etre me nt b ene te i d ett^ CcuRsiais and eir«2byecs tntie befong to d^Tesent petnicn sshemB These Amds are governed by the Fensicn Fun Us Ast an U 
include bain defined benefit end defined cchOibulisn schemes 

ThecnVcbigatonorUie mu rtc q ab V ^’<1^ 1b the re Yemeni benefit (dans is to the specdiedccnbsuticns Wacre eomeibis 7 ecnployeea leave the pkvis pier ta Ail vrecn get Cie 

centrSuOans. tne cenbtufions dayable by Vie muneipa'.ry ve reduced by the wroieaotlaifeiedasitnbutiens 

The ictaf otiense rreoQnised in Uie Statement of Financial Feifoitnar>cecf R 5fi,5B0.599 (?013: R S5.477,DGO) represens cant nbute ns payable lo these ptans by B»e tsuifbcrpaiity si rates specified tn 
the rules of the plans 

These schemes are subject tu o tn- an nu^, bi-annual cr annu at acluarialvakiabon easel out heresmder. 

CAPE JOINT PENSION FUND 

The Caoe Joint Pension Fund Cberstes baUi os a defined benefij and defirteo cohtnbulion scheme 
Defined Benefit Scheme 

The eentriiutioh rate payable is under the defined benefit teztjon & 27%. 9% fay Die men^ets and 1fi% fperkid 30 June 2909 >31 Jmivy 2012} and 23 08 % (paiod I February 30t2 - 30 June 
2012) by Oier eeunciis The actuonol valuabcn report at 30 June 2D13 disciased vi aduanaf vahrfabtn amcunbig to R3^.d63.QDD (30 June 2012 . R3.014 676.000). wei a nes ikcaumuiated deficit 
of R 1 0, 0 30, DU Q fi3 Dt 2 : R 1 0.2 07.000 ). wcdi a f undn q level ot 90 7% (30 June 2012 99 4%) 

Defined Conblbulkon Sefteme 

Til e actu anal vakiacc n rep u rt at 30 Jun e 20 1 3 m d cate Q Diat eie defined e«nlnbulisr) ccfaeirta of th* fund is e> a eoiffid fasaixsal pesacn. Mlh a assets amcumvig to R463 Cl S 000 (30 June 20 1 Z 
R421, 500,000], net mvestment reserve Qr|R7e7,Q00> (30 June 2012 R2 1J33). 000) and slundAg level of 99.6% (2012 :10C.3%) 

The actuary certfied didt ; 

-The penusner aecouni was 1QQ% funded and n m a sound finwvcrst etnduon. 

• The funang level in respect of the OB actve mem&eps was 99 2H viCt 9 defied of RIO m4An Provided that bte retabvety sm^ ietet n addressed as pM of bi« iretruduanp process, die DO Sectun 
wi) be rt fl saurtd fnaneial eonditon 

• Alter oJIawing fer the ofaentun ef 4),2*A te Members Shoresm November 2013. the DC StPticn >s n 9 sound I9wteiafeeddtien, 

- The hsture ufOie assets « su^obis fer tne Fund 

• The assets are apppcpnoteiv rnetshed reiat^e tp the lerm and noture otvte acDve member Ubdfaes A greater proporoon of the assets unded^tng the pmener kaNices should M nvested m assets 
that more closely matUi die pensjnner ba&itbes 

• The Furtd's nvesTment svotegy n, surtsbie oro'^ded Diat the peitsisner fiabTbes »e adequately meiched 

• The iisk beftefes are partiaSy re-msureo [i rs eensider arpropMsie fur Ote sue vtd nature of Dte Fund 

CAPEJOlffT RCTIREMEf/T FUND 

Til e statutory val uatia n p »rf o rmed oe at 3 0 J une 20 >2 revealed that the assets ot the hind amounted to R 13.607.613.000 (30 June 201 2 R 1 1 42 1 .8S6.G00). vdn ftjndng fevefs of tOO 2% on d 1 C 5 1 % 
(3DJuhe2D1200 9%and1U5%)fiartrie Siiare Acaount and tt\e Pensiorvs Aesavm respectively The conMiubOA ive pa^ fay the merroera ( 2.60%) and the rrwncvMes ( t9.50%) it cufificieht to fun d 
Uia benefiK ascnieig fioin (he fund in the future The actuary cercfred (rat Die saucture of the assets is opptopnoie letabre to the noiure cf the fakuHres. gven nermtf ctcumtiwes v^d trial Vie Fund rs 
in a sound financial candiion as at Die vatjaticn date 


SALA PENSION FUND 

The 9ALA Pensior^Pund op eraltrtbcih as a defined benefit and defined conb^wten scheme 

Tire statjtary valuation perfomied as at 30 June 2013 revealed that tne assets of Die lund ammmted id R 10.439.200,000 nkfacn (30 June 2012 ; 

R 6,733,400,000). wiDi fundirig levels of 100% (30 June 2012: 1(M)%) The highest conDfautisn rdicpftd by tie meinbefe wae 9% ano byCouned lOH 

Pensionewire Xeieatoil durrgtlie voluiUianpenDb by2.7SKb» I Hbvendie) 2012 (piwalaloi new pern,cnbt>ice 1 tlbvenMi 2011). equiveKado SOS eltieeiflabn ibie aver tie pieviau* 
fngncialyeiir. Subcequenltfi tbo vslubtibn dolg pgnsionQ were ncrenedbyS SKon 1 llsaeinbei 2Dt3.equ'/a'enllo lOOScItientsMncaie over me Ciiawieiyewenilnoon 1 Jul/2ai2. 

It 10 me Ktuorye opinion tliot: 

• They tie eelitted whn the mvcqtinenl tsslosy cl tie Fund; 

• the nature cf the ooeelo ie, mtier epMon, euiuBlefertienotuieolBiel^tsebofiheFvndasderyiedmme Rules d me Fund. 

■ Iho RUtcliInBDl asietswOh tie liqblltieo etlhe Fundisadeqjtte; end 

•me gisuiqnce arranoemenBiie Dpp'opnnte eompaiedtetiBeoveipiDMedeiinbe ieg»ded os faianciagy scund pi me vHuecon date 


MUNICIPAL COUNCILLORS' PENSION FUND 

The MunielfitdCeunelort Pension Fund ppeiptespsodetnedcanbOuepn scheme The sisaiiuvvMobsapeilocned os e 20 June 2012 leueded met me assets eline fund amounted to 
Rt.153,519,4S2 |2D June 20DD : Rt, 122, 072,020), wim hinagtg tevels of 1001^(30 Ajne20D0 tOOtC) The ecnooutpn laie pad by Pie membefe (13.7SS4) andcpuftcdlts Hjiosu^clcfltm lund Pie 
benef.tsDcerulnsfioininefuMUInPieluniie. The AqtutoyeertfNdlnil eie Fundhosolunangleaclaf MS’A osolihe 30 June2CII2 widismoelo'elKhfttfeeynHfnVKiotlysound However mey 
lesorded tie deficit of R6,407, 70S madeasieliimely eisignlhepnt n me eameitefpie Fund 

NATIONAL FUND FOR MUNICIPAL WORKERS 

The lund opemtes oeo defined epniributidh fund and In teimsslme nileeofme lunacaegoiyAaiidcolegstyCinerTCers scnbpuie ot o i«e os ogreed upon bytne Local Aumoity and me member, 
eufijeetto ah aiipoLte mriimum eantibueqn of 2 H andSTi otmar lenmersoon lespediveiy 

The Local Aumonly rtwoicsnuibute r respect of cotegcry A and category C meirOeis such ax omouM os agreed bcl-veen me Local Aumony and mo fund. Mbiedto anwwnumeanmbubon rate of 
2K andmalmtlrrenunergbonrespecWgiy Category 0 ffiendxre ate members nho belong lo boat ea»gcry A end C and the LoctfAumenry mist oribenatl cl such members, net cenurbulo lasc 
monTHofmeirigmuneradon Tho oanpieueon rales sapuloled above nchrde Pie omeunl payable loviaios tie nuirediKAbenefilspcIcv 

TheclalutoryvoluoPonpgfforiTied os at 3Q June 2013 tcveaesniKlneasaeacllhelund oniouniedloRS.901.e50.000(30June2l3l2 ’RS.ceo.273.0aO|.<.imlundngleve!s ol9BG7H 120 June 2012: 

0S.0U1L} The aofijay oertliBd eiatpie essets of the fund are suftcleid to cover &9,S7*A cfmernerrbers'babibes afierlaNngeuo account pie negative bonus declorodcrie ct 0 3% pvt montti for Aily 
2013, August 2013 and September 2013. 

SOUTH AFRICAN MUNICIPAL WORKERS UNION NATIONAL PROVIOENT FUND 

The SAMWUNoionaiPipviOeni Fund IS a defined oonthliihipnsctxme Men^erscenbibule ala rale cl not less man 7.S1Acfsa!ar«s. as itquiedbyme Rules The enwioyeisccncibuleat o tutoiiqte 
ot not lessman toss TlieslauloFyva’uaocnperldimcdasslOQ June 2D0S reveoteomame assetscltie luiidamoiintedtoR2.cSS.!U7.OaO(30 June 2005 - Rl.SI1.4ei.Q0Ql. win fundyigieveic of 
lOOSr. 130 June 2005 S0QSS|,The ncuiaryceivfied mat based cn the 2006 leiuBialvabuPpn me Fuede assets ate suffeentlc covet Pie membera' Fund CierUc and Risk BeneOts Reserve and lo 
prpMde for on investment omoothngietcrve as at 20 June 2006 The FundrsiniHefaien asoundhnancialpDsdian. 

CO. COHTIHQENT UADILfTT 

Nave PecAhouse iPryl Ltti/Cclorz PacAhouee IPty) tut .Destruelien of property 

Claimforaamages I1C,SD2.SBS lTc.S02.S95 

On 20 Apr:! 2009 a fire caused severe and erieiisive damage lo the burldngs and me lacClies.eiCliKtnginowiibleossetiolBeeleimantSfHovaPatlihouser Cokes FacSnouse(P(y)tt3| Risaleged 
mat the file could novc been centaned and lase suRered reduced had vancus fire preventative inechanisnis been inslaliedeIthe|iienirses.Caunoil is vi»ng far legdadvee A coun date has not yet 
been set SllCuidCcunci be unsuccessful In Uefenang the ebum. mere iso posabdeymotmeidainvelbe settled. 

Paart Print fPry) LUt-DesfrucOon afpraptrtv 

Clam far damages cco.niB.fioT CC8.ai0.50c' 

A file desooyed the Paat Ptcil picpgrty ttl25S07, Paa-1 during Seplembei 2DD5 As a result of Ihs oicidBiit me ajqifcait diamg March2012 ladged a dam ajansttie UuniapWy to trie amount of ' 

RCC£,£ 10.503 79 Clam vvas referred lo Councils eisurcrs and notse cfisitentcnlD defend was lodged byCieeisiaers legal icprEscrdtiiives Ccuncdiswaitng FarfegNaduce A court date lias not yet 
been set SMcuid Cduncl be imsuccesslul In defendnig the Oarm. theic isapossdiclylhaimecdaimviieiieiielllad 
AAfaans .Paorf Pn'nr 

Camforilamages 2,0011,000 3.000.000 

The Muncipainy is berng sued by trie spouse of on errJoyee cf PaarlPir.1 who was NSed rtunng me Faarl Fml fee (refer above). Ccunci is vratiig for fegal advice A ccurt date has not yet been set 
Should Council be tin successful in delendngme clam, mere rsapcsubthypiaime ctarmwlbe sclOed 

Cape Wlnclends Dlstjier Munlelpolily • Fire Flohlina Scrvicaa 
Clamfoi services rendered 

Fee Ftgritng charges incurred byCai>e Wcielands CisPrct f.tunciparcy. cn biHiaS cl Drakenstem Lluncejabty. 

JA C/rft tPty) Ltd - Fin Poorl Mountain 
Claims for damages 

The Wunicrpalty 15 being suedbyJA ClJl(Pfy) Ltd for losses sufleied by Ire Itis oSegedbydie FtentdfBiatnn 4 Maich2(!C9 aveldfeestatedonEii I, Fa»l<vlicie aheiilsjmtadlo me piopeirycf bic 
planbtt cn 00 Ma'ch 2009 As a resuO at fae Pie planoff sustaned cmrnsive damage lo clive teas and wneyards as a fiiir.ci result cfiwhch me plaeilitf suRefed damages as tdamied m me surnmcris 
and parbculars cl the claim The municrpalrry a/;als (eedbock hem n Insurers legarrUiplhsmaEer. A coiMdae has nstyetbeen set ShcuInCauisIbe unsuccessAiln defcnduigmeiitaun. Siere iso 
pcssbicy Ihatine clamwiS tie settled 

" EHaaan-Clalmarerpanonellnlur/ ' ■“ TcTrnin ncVTain 

The MunicipaMyisbeiiigsuedby Ernest Hagen, for personal iihriiessulIetTed when a Bairbt bucket eSvrater (3000 tiers) was released ontubG person during me uratemambeiri Ota vHd fee The legal 
rep.rcser.iatrveis cf the opinion tne Muncsiaily is nen suiedn Uio acton os the aeialfeeliaktnfisiqipaitvras engaged andconUpaadbyrneCwe Wnetands DistedMuncjiaHy 


1,3117,013 1.357.013 


3,3Ca,95C 2,3C8.g5C 
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SARS O/spuIc - June 1001 

lnl'iep[icrycatsacontn[)entiaDiTKe»:<cdrcE:wing o dispuleover vi arnnunt olR4S3.e32 24 dueto EARS nsb ice Cm assessmeiuixiad June 2009 BARS cnnductEd a VAT audltci me pencd 
June 2005 during me 2011112 year EARS ndcated trial an omeunt cl R).t4S.D0l)wd beheld bask, due to eicoirectdama The Munep^haseidcOed as eitenl Is declare a Crspule on certan 
intirpretaCcnaappied and me appcrtanmenl memgdoies/ used by BARS n detttmnino me amowit held back Ccnsedueid/an amountafRT.TAS.OOOiscanaibeiedtobe a sonuigeni aeset. as 
bieie iscurrenPyuncenanty wnemer me Plunicmaliy wd be able la recover me abovemenbened amount clamed bom 5MIS 
Durmg 2013114 me disoulevrasfmaiisedwiUi SAWS, oubsequen»/ot 20 June 20t4 noeoi>kiij(eiabi*e/eiisIs 

iMATV • Dtspulo on tha ImpltmtnUlJon ofxht ecaree skWa policy 

TlielabourunanlUATUdeclaedanimlar labour priKtce dispule regattnalhe piavsonetheneWs aganstthe MurtdpaHircnliehafcleiiee afistneirtieis oRef Bie fiewaus Counter during 2010 
decideOnolbinmlenienime Scarce SkW Foley The appleans claanedmallheeirplaytf lidnolpiyBiem acarcesWs and saatoeancesSurliiditieir sad Biey had become entiled The case 
went Id orbaralcn and Ore ccmmrs&oner ruled thal me Muhicrpalityrs ordered Id intplefnentbve Scarce SkdsFckcy wan etfcrtfiom 1 Septerrber 20t0,beck<teiedlD 1 ttoyembef 2003 The mailer was 
taken an review to trie L^ourCoud The Labour CodtliuQge made me cider mar Inc tttidalion award trade s mviemd and a0 aside 

Fclawrgttie Labour Ccaits ruleig. «ie appLcnnllUATU aopted lot leave ta appeal On 24 JaiuaryMH the Labcurcauilgeaidedleaire to appcillUATUciitMiiuenBy lied an osoeal ai the Labour 
Appeal Ccun The mumerpiityrs mvaong me culcarne ct mallei ri the Labour Appeal Coiia No lekaSleBiSimare can b« made an the amcuntcllhe hackpaydtie Lobcur Appeal Ceurtnileoin lavour 

aide cJarnanG fjo amcunistated 


Oe Poor Nenlaga Village - Legal Feel dispule 

OumgUieyeic a legal mallei was aellled between Vie liluncmatty and me DePoonKemageVt^ bimeiui^enienlclinecaseliMpiesrdhg Judge Saldanha stated that Vie legal casts cl De Peart 
waslmtio aecounlolBie Muncin^V. As the (udgiment was unclea ever wbemet the oidei cf costs mebided both DePoertscoiincfctheMiinicciadirisainenllifetttspuIe over A Tnematimum 
costs rsesbmatedtd be p Vieregcnol R 300,000 00 

AuTsma fiulIJIng FruducU |PiyJ ltd • Servicaa Rcndcnd 

A cbrmo'RCC.OOS 00 wivi interest cMS S3L per annum was rstrajlediieaRSI vie MuruopikiTylci seivces rendered The crnienl status isIndtiepossibUvGlsenlement is bang drscutsed 


3D0. 


300.00D 


" MiluilPlumblngCC/O V»n SeMtuyk t'eErtrame CGnirucIlon -Sarviesarendemd 

A ctaen cIRta 7E3 wth nierest oM S OUber annum was tnstduled aganst me Muraerpatcytot services lendeied. The mattd is std pending 

~ GjU IV ard-Road AecldentFundclalm 

Thepianctf, e M Wvd is clarrrcng damages cl approivTAely R T.OOO.ODO 00 ^amsilhe UunopMty and the Road Acddenl Fund Tnelegtf counsel has adwsed me MuniSiiciily (Insurer) to held a 
reserve of R 3.000,00000 lagetlier wtdi the costs cl the plamttt 

fnuranee e/afms 
*" F Sopfembtr • (/nftwAj// 

The Municaiddy 4 MnnlerclOaferyO Secunry le being sued by me plambtl. F Seplembei tot an uMawlul mrsl The maltei has been dormant smceOeceneie 2012 and itrs die legal councils dpsuen 
thee rs OcuUtlul mat me matter wfl be brocaded wtm 

jMF Weaaela - Personal Injury 

Theplancft. UP lAletiels ncJomrglrom me MunicoaLrytarpersanalnfjrydueUIPep4aeiIiirsrna1ciciie>ebrarioapcmali The muncipeLVt orPOPFe a tinted la Siee eieeps 
KG & CG Oe Jager - ParaontI Injury 

Thepianttf, K OS C 0 lie Jager is elamiig hamthe MurWJp«ty(e> peissnaleiiuryduetotheplaiitfrsmaloreyeiehaimgooolhole The inuniPba»4|i's<tiposuiealiraiiedtotne»«>cest 
Urruamo CiVOa CC-Oemegea Is vtlilele 

TheplainWMJmtama Cwlt CC B clamng ham me Mun«in»iry let damages to a vehicle i*ler o mslai veheie axoem The mjneoaWseijiosufeatmsedtd thee ercess 
LR Srown • Peraorral Irtjury 

TheplpnW, LesteiflonalilSrewnaclaiminigioclairrmghomma Mumcrpattylci dam^es to sogi bssut eiiury oBer a pan cl the talway badge celarsed 
C Veldman •Piraonitlnjuiy 

The planed, Comten Veliltntin Isclamng herntna MuniCjaVty Id dam^es to a vehcle tiler o SUh was ogged acicss the road 
OL van Rael-Oeinagea claims 

Theclanbtf, DL van Reel is etarWiglrom me Munetpdiry Id damages Themedei isberngdeatwotyineeisuiensansirey 

••riioaoen»9aiwiivm)l(liJclwia<lr«pr/orp<trlix(ftToneinlefo(«mitnlnriiino*B»neocarec(t'd Re/erloAhiM 3#ttrnic»oacioilfiiJiirdmt(BMicon>clroii 
40. aiOLOQICAL ASSETS 

The Munieipoityhotva/iouoMieei«eolPioleKBaoio»ingonlhoP4iVBeio(E>llPoati).eHa5erMlheniwsee Due lo me loatnoi me plants are gioiwigm onatue reserve itisoittscled by the 
Nature CcnstiVDBdn Act to oM 074 esbeeialnarmrtnist be cttariedto harvest eny seeds prooueeo by these pUxB These plant grow wld and is enrcsedio nebiraiccndtiartt such astiie, 
lunliermore mere isnoinpul cost by Vie rnunlupBiey in orOei to enhmcelhegimMh olmesepianisof toecnoolnatwriaioouklnotnialybeseenei en agncuhirafactnny These blanta broduce 
SMiUngaonayeBitybosDBBlcwiiesullInpkintsbutme munieipoleyeannol deternwie me quanttyotpiants os meses plants are aom dlterentsi^esot growth For me reasons teove those plartt 

wenotiecoiiriried and oeesunled far In tenns of ORAP 27. Aoneuene 
iO. DISTRIBUTION LOSSES 


14,783 14.703 


5.000.000 S.DDO.OOQ 


ao.ooQ 


BO.eOQ 


7 . 331 . tee 0 

773,357 ' 0 

<8. 500 0 

10,000, 

310.000 , , 0 

61T.B00 e 


WATER 

Raaenelllabon alwatsr losses 

Ktoleersbought 

KUO lasTo told 

KLoleers lost 

VaLie of losses 

PerGentageollotaes 

Norm ol bsoes 

Reotonsreitostast 

FiuiWnnee 

Use olunffleleiedfie waur conneciens el Oatburidinos ana facunes 
Ooen spaces A srertsfieidi malrs sen unmetered 
UnOBtected leaks under ireund 

Scoumoot manlnes sndreservensasparl of me operaaenal procedure to ensure good walet ouaciv 
ELECTRicrrr 

Reconclljatlon of UWri hisses 
UWM unesosudhl 
UWM unis Uid 
Mvvii unesest 
Value of losses 
Perce ntagsof losses 
floimolbeses 
Reoaonsfor losses: 

Teclinrcal krs&es 
Unmetered services 
Thefl 


51 REPOHTINaAaAINSTTHSFRAHEnOMfOllSCHEDULfaDO/iAALlOCATICmS 

Submit pioiecl regrsvatons and detal project implementaSan plans before the piesiu'.bed due dales 
□rpartnicnlof prevtnaa and Local Government is manitaruigOie oveialpiogismmeimplementaacn 


53 REGISTERED MIG PROGRAMMES FOR THE 201317014 FINANCIAL YEAR 
Wal at WeleiTede sports grounds 
Lady Ldcli Sndge 

fiuwednftschocl ( NewpVeeltgtitngl 
Rente Sveel pump satation (New rising man) 

Newten reservoir (11 rrr) 

Waste water treatmenl upgrade (Ueulwater) 

WelingicnviOSIe water UealmenKretiabillor.cin and upgrade) 

Bulk sewer upgrade ( Faari scum) 

Water ppeine (Diakenslen rural area) 




17,000, H7 

17,504,721 

1«45S15fl 



7.12D.331 


4,721,«43 

3 7M 030 


14.fi5M 

12.1154 


ISODTi 

15 0014 


7g7.4E0.016 

734.700.005 


M7 9nn 317 

nn7 7B4 inn 


30 S7B.5QP 

47 Dn{ ODD 


t7 U9.DO0 

31.908.300 


5 37H 

G4Q% 


10 DOS. 

10 0014 

nnmkAcJ 

Elonndilliro 

CloAlnn Rabnc* 

A.&41.1Q3 

4,641,103 

Q 

379.760 

375.707 

Q 

45C,000 

455,595 

1 

2.520.416 

2,520,415 

a 

14.97C.G14 

14,97C,6ld 

0 

tOO.ODQ 

100 OQD 

0 

1,901.G96 

1,901.095 

0 

C.QN.nC 

G, 014,125 

1 

CSO.QOQ 

G49,90g 

0 

t,C65.25D 

1,GC5,25D 

0 

33.305.000 

33.304.998 

3 
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6TATEMEMT OF FINANCtAL PERFORMAHCE SURPLUS / (DEFtCm 


S3 


Tolai Revenue 
Tc?a^ E*nencl:tufe 


Mm ' Revenue from Capita) R»ants 
Pius* Pjovmcn far BocJ cfetJts 

Plus Depreciaticrr, ImpafmenlfinchJdng addiljar^a) Deprec^aticrt due to revaioaliane) 
Mm Redemplcn 

RevrseU Surplus / (Deficit) for Ihe year 
54 UTILISATION OP CASH AND CASH EQUrVALEfTTS 

Cnsfi and Casli Eouivalenb 

Captaf Replace rneni Reserve 
Serf irjsujance Reserve 
Unwent Concltsnai GrariEs 
Leans net spent 
Cash avaitable for oetlvUies 


1.49t,Qfi2.5G0 

1 s*’:? 

1.301.037.224 

1 n4n Ann ntc 

•30^45,040 

13.114,505 

91.041.757 

07.633 741 

(G?, 447, 304) 
QC. 020. 157 
130,531.433 
f3D362 5331 

156630.CDD) 
4e.l2l.2lB 
153,204,360 
157747 Anfii 


SO 503 700 

35.007.30C 

tC2.ODO.S27 

135.046.333 

40.252, 1DC 
1.745.224 
30.335.31C 
40 MC 5’n 

2D.D33.4EQ 
1,745.224 
24.335.000 
54 74A tnn 


53 &10 Q71 

34 .3 2C. 515 


55. 5UDCET tNPORMATlON 

The Cudget has been prepared cn the eccaiaJ basn of apccuntns n aoccictarice visntne presapb of tit Uunic^d Budget regufaSens as we9 as UR.1A Budget caxaivs fa t cc ordange w:tn ttie 
Munc:paf Sudgel reQuiaSQhS. the classifcatan bssrs tt^e munepetty presertts ds budget is pet economic os weO te per fmcticndci^ifistf en iptt Vote <D«p«tment) GfS ciassjfcaban) n sheuid 
De ncted tiat rrtner budget d:!ferer\ses betA/een the Lasrs tie budget is prepared (rrau^ vid presci^ts c( NT ffjidaice) M etuid tnxKot resufii (ttxruatbas^ 01 accortUnce v/iti CRAP) 
eiists. mamV related ta technic&r GRAP odjuslments required These d^terences are not malenai tfid ib Cia basis of pieparatm is the sa.'M bags) no restalenKn& have been inaas lo the 

fnanciaj tnfermaton eerrpaied td Ihe hudgeled amounts, but inhere found to be inalerial a is exptaned n be esplMSnnsbeJmr 


55. f Bipfaneb’on ofvanancds bcheeen approved and ffna/ faudgat arrieuRU 

The reasori for tie varrances habveeh the approved and fmat budgets ua irukhiy due to laaTMatona made wdfici the improved budget paratietets alowed fer by the Vtfement P^cy ef Orakensiem 
At un«;r q’ty as approved by Ccu ne i 

SS.3 £rpf/nairfl/i of varfaneas arvarer (ban tOt«r Final fiudaar amf Astuaf amoimts 
5S.?J. 52afarnan( of Fnancial noaWon 
r) Current AsaeQ 

• /hvuhicry 

Due Q belter atnqk rnonaaement, stock levcfs are at an aeoebtob<e level end tnerelore the actual is less bon me budaeted 
« Raecjvdbfos Anm /VddmicfuMrdv frorrsuetruna 
Incfirreetbuil^ei oasumetanswerausedta budaei forma eem 

• Currurri oortlofi ol LcniWivt Rnrirryafl/ire 

il) Nan<eurrant Aaoats 

• invoftnioiU Ptniutn/ 

Actual raaliwd is more man the budaet due ta raytfueti&na dona at laooitno dote 

• Ndd*carronr//]raamrorrf 

Aetu bl 0 mou nts ai e daclosad at tha fat vatu a ol ma In va sunarrt and a marefore adnmed at reoaitno data 

• iona-iom FoeetitibJon 

Th e actuals a a law m en V 1 a b u dasi ed amount due to Imoanrreftts Ojftuialed and adiuued cn be amounc 
li) CurranI Llabilitaa 

• PrnviaiUfra 

Durlno tha period under review the rrowision for Innv servtao bvardsinciaased dramabcwvdue 10 markei related factors 

• PavubAra 

ineonKCt buUuet astumrliene were usaoto buUnetfor thK dem 

• Ctnvrrl {wd/uri ol Lono^omi Hiicoivtttiifu 

Aetusl a more mart budaet due to early drsburaameni of foans to Via muf^oaUv. 

Ivj Current Uabll^ as 

• Reserves 

• AoeumulaledSurptuef (Deficit). Tha wtanceisduetDaBpnDr oenodaauctmeniS'ralaf lonotedD 
66.3.2. Sralaman f ef ttnaoeln eenWrnan ce 

1} RevenuafremNon*eiciiQnnatronsaei:ons 

• Pioperry rataa • panusas imposed vid cbliocton chants 

• Fines 

• Ucanoetandpeimjts 

• G overh mant arants and subbUius 

• Gfths from assets from non atohan a e transaction t 

ii) R eve nu a fTomSiOiianofl transactions 

• mtarestearnad'aitemaKnvesvnents 

• Interest aamed • outatandcio debtors 

• OOierneorna 

• G&ns Pom assets front non aconanue traisactioiis 

liij Eisandlure 

• Emciavae lelaied casts 

- Ra mu nerat on cf councilors 

• Imoarmentof Fmancia) assers 

• Ccdccton costs 

- Decreciatan and Amertraation 

• Imp armenl Losses 

- Reta;rs and mantenance 

• Interest uftd 

- Eulk purchases 

• Caritiacted servees 

• Grants and substd res paid 
' General eipensee 

• L OSS on d:ta esaf of 0 rcD cnv. 0 lar.l an d e 0 j v me nt 

fi) Cssitar Eipend^ure tier funcosn 

- Eitrcutva andCounci 

• Budqel on U Ticasurv Office 

• Corporate Services 

- Flaruiina and Economic Develop meni 

• Health 

- Ccmrrsunr.v and Cccial Semces 

• Heuenn 

• Futili; Safety 

• Socrl and Recrealjsn 

- Waste Manaoement 

- Waste Water Monoaement 

• Road Transport 

- Water 

• Ejecoicifv 

- Omer 
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APPENDIX C1 

RECONCILIATION OF BUDGETED FINANCW. PH^FORMAWCE REVENUE AND EXPENDITURE BY STANDARD CLASIFICATION) 











































APPENDIX C2 

RECONCILIATION OF BUDGETED FINANCIM. PERFORMANCE (REVENUE AND EXPENDITURE BY MUNICIPAL VOTE) 
























SHIFTIKG OF AUCTUAL OUTCOME 

FINAL FUWS VERIMENT OUTCOME AS '/. OF 

ADJUSTMENTS (ll.o. s31 of Ihe ri.I.o.Councd ACTUAL UNAUTHORISED AS’/iOFFINAL ORIGINALBUDGE 

BUDGET MFMA) approved by law| FINAL BUDGET OUTCOME EXPENDITURE VARIANCE BUDGET T 
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APPENDIX C4 

RECONCILIATION OF BUDGETED CAPfTAL EXPENOnURE BY VOTE. STANDARD CLASfftCATION AND FUNDING 



iTolal Capital Expenditure - Standard 167.359 , BsT! 22,971,106 1 210,330,960 I Ol 0 210.330.9W 

























APPENDIX C4 

RECONCILIATION OF BUDGETED CAPIT/U. EXPENDfTURE BY VOTC, STANDARD CLASIFICATION AND FUNDING 



AUCTUAL 

OUTCOME 

AS % OF 
ORIGINAL 

- 

5-000 
g o o o 

^ ^ s 

10 d d ^ 
^ 0» ^ 

o 


AUCTUAL 

OUTCOME 

AS •/. OF FINAL 
BUDGET 

o 

li® ^ c* ^ 

fs. o O O 
m b d d 
o 

55 ^ ^ 

h; o o ir> 
(o d d CD 
cn o CD 

CD 

e> 


m 

u 

z 

< 

S 

§ 


(N Q Q O 

a 

o. 

N o o o 

»- ^ CO 

h. <£l 

o' cTk m 

en K 

O^ CN 

CN 

CO 

h- 

0) 

fn 


UNAUTHORISED 

EXPENDITURE 


o o o o 

o o o o 






CV O CD CD 

R SR 

o ov ^ 

O CO 

12 cnJ o* 

CO ^ 

to 

h- 

u> 

o 

o 

CN 

1 

n 

o 

fM 

in 

u 

1 


^ o o o 

3 

Cl 

s 

rC 

CO 

^ O CD CO 

CO 0> 

e fo d 

a» ^ 

o ^ ^ 

s » ^ 

s 

Cl 

<> 

cn 

d 

M 


UJ f A 

S L3 ^ 

ill 

n 

\n 

■ 

e o O O 

e 


U- £ 

0 ® 

u S ^ 2 

d*' 


■ 

e o o o 

o 


FINAL ADJUSTMENTS 
BUDGET 

n 

^ o o o 

s. 

I 

& 


S 

o 

rt 

cn 

d 

M 


ui|i 

§s° 

tH 

goao 

K 

lO 

CV O 40 <49 

to ri CP 

CO <o 

h* d fN 

w fv. 

T* 1^' CN 

e 

o 

CD 

K 

IP 

n 


& (9 

a a 

o o 


45, .142, 982 
13,196,492 

0 

0 

^ O 5 
r- CD cj> 

in 

at hs.* fs 

m fM o> 

to, oi, 

O 03 CO 

in ^ 

g 

d 

in 

cn 

SO 


z 

o 

K 

Q. 

CC 

U 

0) 

UJ 

o 

> 

A 

•o 

3 

tk 

c 

c S 

B1 £ >. "O 
E c - c 

c !?: ra ^ 
1 >.9-S? 

> O U o} 

o C c 

O -=: 3 C 

•SI - ^ ^ 

ro u _ i: 

ills 
15 e .!£ £ 
z Q. a o 

c 

Q — 

a c 

85 5 
■i “3 a 

Sc -o 

&| s 
8l g 

P o c >■ 

£ “ f 1 

iii| 

F- 0. m £ 


















APPENDIX C5 

RECONCILIATION OF BUDGETED CASH FLOW 

























APPENDIX D 

DISCLOSURES OF GRANTS SUBSIDIES IN TERMS OF SECTION 123 OF THE MFMA, 56 OF 2003 
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APPENOiXE(l) 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2014 












